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SECTIONI- GENERAL
DEFINITIONS AND ABBREVIATIONS

This Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise
indicates or implies, or unless otherwise specified, shall have themeaning as provided below, and references to
any legislation, act, regulation, rules, guidelines or policies shall be to such legislation, act, regulation, rule
guidelines or policy asamended from time to time and any reference to a statutory provision shall include any
subordinate legislation made from timeto time under that provision.

The wordsand expressions used in this Red Herring Prospectus but not defined herein, shall have, to the extent
applicable, the meanings ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, the SCRA,

the Depositories Act or the rules and regulations made thereunder.

Notwithstanding the foregoing, terms in “Main Provisions of the Articlesof Association”, “Statement of Possible
Special Tax Benefits ", “Industry Overview”, “Key Regulations and Policies in India”, “Financial Information”
and “Outstanding Litigation and Other Material Developments”, beginning on pages 312,89,92,158,193and
275 will havethe meaning ascribed to suchterms in those respective sections.

General terms

Term

Description

“our Company”’/“the
Company”/ “we”/“us”/“our’”/
“the Issuer”

Chemcon Speciality Chemicals Limited, a public limited company
incorporated under the Companies Act, 1956 and having its Registered Office
at Block Number 355, Manjusar Kunpad Road, Manjusar Village, Taluka
Savli, Vadodara 391 775, Gujarat

Company related terms

Term

Description

AGM

Annual general meeting of our Shareholders, as convened fromtimeto time

AoA/Articles of Association
or Articles

The articles of association of our Company, asamended

Audit Committee

Audit committee of our Company, described in “Our Management-Corporate
Governance” on page 173

Auditors/ Statutory Auditors

The statutory auditors of our Company, currently being K.C. Mehta & Co,
Chartered Accountants

Board/Board of Directors

The board of directors of our Company

CEPL Chemcon Engineers Private Limited
Chief Financial Officer/ CFO | Chief financial officer of our Company
Company Secretary Company secretary of our Company

Compliance Officer

Compliance officer of our Company appointed in accordance with the
requirements of the SEBI Listing Regulations and the SEBI I CDR Regulations

Corporate Office The corporate office of our Company, situated at 9" Floor, Onyx Business
Centre, Akshar Chowk, Old Padra Road, Vadodara 390020, Gujarat

CSR Committee/Corporate The corporate social responsibility committee of our Company, described in

Social Responsibility “Our Management-Corporate Governance”on page 177

Committee

Frost & Sullivan

Frost & Sullivan (India) Private Limited

Frost & SullivanReport

A report dated June 19, 2019 (further updated by way of reports dated February
25, 2020 and August 24, 2020) titled “Independent Market Report on Global
Pharmaceuticals Intermediates and Oilfield Chemicals Market” prepared by
Frost & Sullivan

Director(s)

The director(s) onour Board

Equity Shares The equity shares of our Company of face valueof 2 10 each

Group Companies The companiesas disclosed in “Group Companies” on page 186

Independent Directors Independentdirectors of our Company

KMP/ Key Managerial Key managerial personnel of our Company in termsof Regulation2(1) (bb) of
Personnel the SEBIICDR Regulations and Section 2(51) of the Companies Act, 2013 and




Term

Description

as further described in “Our Management-Key Managerial Personnel” on page
179

Manufacturing Facility

The manufacturing facility of our Company, located at Block numbers 355,
357,357/1, 358, 359/1, Village: Manjusar, Taluka: Savli, Vadodara, Gujarat
For details, see “Our Business-Our Manufacturing Facility” onpage 145

Materiality Policy

The policy adopted by our Board on May 1, 2019, for identification of
material: (a) outstanding litigation proceedings; (b) Group Companies; and
(c) creditors, pursuantto the requirements of the SEBI ICDR Regulationsand
forthe purposes of disclosure in the Draft Red Herring Prospectus, this Red
Herring Prospectus and the Prospectus

MoA/ Memorandum
of Associationor Memorandun

The memorandumof association of our Company, as amended

Nominationand
Remuneration Committee

The nomination and remuneration committee of our Company, described in
“Our Management-Corporate Governance” on page 173

Oilwell Completion Chemicals

Calcium Bromide (Solutionand Powder), Zinc Bromide (Solution)and Sodium
Bromide (Solution and Powder) collectively

OSL/Overseas Synthetics Overseas Synthetics Limited, presently known as One Global Service Provider

Limited Limited

Pharmaceutical Chemicals HMDS (andancillary chemicals), CMICand 4 CBC, collectively

Promoter Group Personsand entitiesconstituting the promoter group of our Company, pursuant
to Regulation 2(1) (pp) of the SEBIICDR Regulations and as disclosed in “Our
Promoters and Promoter Group” on page 181

Promoter(s) The Promoter(s) of our Company, being Kamalkumar Rajendra Aggamal,
Navdeep Naresh Goyal and Shubharangana Goyal. For details, see “QOur
Promoters and Promoter Group” on page 181

Registered Office The registered office of our Company, situated at Block Number 355, Manjusar

Kunpad Road, Manjusar Village, Taluka Savli, Vadodara 391 775, Gujarat

Restated Financial Statements

The Restated financial information of our Company, which comprises of the
restated statement of assets and liabilities as at March 31, 2020, March 31,
2019 and March 31,2018, the restated statement of profit and loss (including
other comprehensive income), restated cash flow statement and restated
statement of changes in equity of our Company for the Fiscals ended March
31,2020, March 31,2019 and March 31, 2018, the summary statement of
significant accounting policies and other explanatory information, included
in this Red Herring Prospectus, prepared in terms of the requirements of
Section 26 of the Companies Act, the SEBI ICDR Regulations and the
Guidance Note on Reports in Company Prospectuses (Revised 2019) issued
by the ICAI,asamended fromtime totime

RoC or Registrar of Companies

The Registrar of Companies, Gujarat, Dadra & Nagar Haveliat Ahmedabad.

Scheme of Amalgamation

Scheme of amalgamation between CEPL and our Company, as approved by the
High Courtof Gujaratpursuantto its order dated May 6, 2004

Selling Shareholders

The selling shareholders, participating in the Offer for Sale, namely
Kamalkumar Rajendra Aggarwal and Naresh Vijaykumar Goyal

Shareholders The holders of the Equity Shares of our Company from time totime.
Stakeholders Relationship The stakeholders’ relationship committee of our Company, described in “Our
Committee Management-Corporate Governance” on page 173

Whole-time Directors

The whole-time directorsof our Company

Issue Related Terms

Term

Description

Acknowledgement Slip

The slip or document issued by a Designated Intermediary (ies) to a Bidder as
proof of registration of the Bid cum Application Form

“Allot”, “Allotment” or
“Allotted”

Unless the contextotherwise requires, allotmentor transfer, asthe case may be
of Equity Shares offered pursuant to the Fresh Issueand transfer of the Offered
Shares by the Selling Shareholders pursuant to the Offer for Sale to the
successful Bidders




Term

Description

Allotment Advice

Note oradviceor intimation of Allotmentsentto the Bidders who have been or
are to be Allotted the Equity Shares after the Basis of Allotment has been
approved bythe Designated Stock Exchange

Allottee

A successful Bidderto whom the Equity Sharesare Allotted

Ambit

Ambit Capital Private Limited

Anchor Investor

A Qualified Institutional Buyer, applyingunder the Anchor Investor Portion in
accordancewith the requirements specified in the SEBI I CDR Regulations and
the Red Herring Prospectus and who has Bid for an amount of at least 100
million

Anchor Investor Allocation
Price

The price at which Equity Shares will be allocated to Anchor Investors in terms
of this Red Herring Prospectus, which will be decided by our Company and the
Selling Shareholders, in consultation with the BRLMSs during the Anchor
Investor Bidding Date

Anchor Investor Application
Form

The form used by an Anchor Investor to make a Bid in the Anchor Investor
Portion and which will be considered as an application for Allotment in terms
of this Red Herring Prospectus and Prospectus

Anchor Investor Bidding Date

September 18, 2020, being one Working Day prior to the Bid/lIssue Opening
Date, on which Bids by Anchor Investors shall be submitted, priorto andafter
which the BRLMs will not accept any Bids from Anchor Investors, and
allocationto Anchor Investors shallbe completed

Anchor Investor Issue Price

Final price at which the Equity Shares will be issued and Allotted to Anchor
Investors in terms of this Red Herring Prospectus and the Prospectus, which
price will be equalto or higherthanthe Issue Price butnothigherthanthe Cap
Price. The Anchor Investor Issue Price will be decided by our Company and the
Selling Shareholders, in consultation with the BRLMs

Anchor Investor Portion

Up to 60% of the QIB Portion which may be allocated by our Company and the
Selling Shareholders in consultation with the BRLMs, to Anchor Investors on
a discretionary basis, in accordance with the SEBI | CDR Regulations
One-third of the Anchor Investor Portion shall be reserved for domestic Mutual
Funds, subject to valid Bids beingreceived from domestic Mutual Funds at or
above the Anchor Investor Allocation Price

Anchor Investor Pay-In Date

With respect to Anchor Investor(s), it shall be the Anchor Investor Bidding
Date, and in the event the Anchor Investor Allocation Price is lower than the
Issue Price, not later than two Working Days after the Bid/ I ssue Closing Date

Application Supported by
Blocked Amount or ASBA

An application, whether physical or electronic, used by ASBA Bidders to make
a Bid and authorize an SCSB to block the Bid Amount in the specified bank
account maintained with such SCSB orto block the Bid Amountusingthe UPI
Mechanism

ASBA Account Abank accountmaintained with an SCSB whichmay beblocked by such SCSB
or the account of the RIBs blocked upon acceptance of UPI Mandate Request
by the RIBsusingthe UPI Mechanismto the extent of the Bid Amount of the
ASBABidder

ASBABidders All Bidders except Anchor Investors

ASBAForm An application form, whether physical or electronic, used by ASBA Bidders

which will be considered asthe applicationfor Allotment in terms of this Red
Herring Prospectus and the Prospectus

Banker(s) to the Issue

Collectively, the Escrow Collection Bank(s), Refund Bank(s), Sponsor Bank
and Public Issue Account Bank(s)

Basis of Allotment

Basis on which Equity Shares will be Allotted to successful Bidders under the
Issue, as described in “Issue Procedure” beginning on page 296

Bid

Anindicationto makeanoffer duringthe Bid/Issue Period by an ASBA Bidder
pursuantto submission of the ASBA Form, or during the Anchor Investor
Bidding Date by an Anchor Investor pursuant to submission of the Anchor
Investor Application Form, tosubscribeto or purchase the Equity Shares of our
Company at a price within the Price Band, including all revisions and
modifications thereto as permitted underthe SEBI ICDR Regulations

The term “Bidding” shallbe construed accordingly




Term

Description

Bid Amount

The highest value of optional Bids indicated in the Bid cum Application Form
and payable by the Bidder or blocked in the ASBA Account of the ASBA
Bidders, as the case maybe, upon submission of the Bid in the Issue, as
applicable

Bid cum Application Form

The Anchor Investor Application Form or the ASBA Form, as the context
requires

Bid Lot

[e] Equity Shares and in multiples of[®#] Equity Shares thereafter

Bid/lIssueClosing Date

Except in relation toany Bids received from the Anchor Investors, the dateafter
which the Designated Intermediaries will not accept any Bids, being September
23,2020, whichshallbe publishedin the English editions of Financial Express
(a widely circulated English national daily newspaper), alleditions of Jansatta
(a widely circulated Hindinational daily newspaper), andthe Gujarati editions
of Financial Express (a widely circulated Gujarati daily newspaper). In case of
any revisions, theextended Bid/Issue Closing Date shallalso be notified on the
websitesand terminals of the Syndicate Members, as required under the SEBI
ICDR Regulationsand communicated to the Designated | ntermediaries and the
Sponsor Bank

Bid/Issue Opening Date

Exceptin relation to any Bids received from the Anchor Investors, the date on
which the Designated Intermediaries shall start accepting Bids, being
September 21, 2020, which shall be published in the English editions of
Financial Express (a widely circulated English national daily newspaper), all
editions of Jansatta (a widely circulated Hindi national daily newspaper), and
the Gujarati editions of Financial Express (a widely circulated Gujarati daily
newspaper)

Bid/lssue Period

Except in relation to Anchor Investors, the period between the Bid/lssue
Opening Date and the Bid/lssue Closing Date, inclusive of both days, during
which prospective Bidders can submit their Bids, including any revisions
thereof, in accordance with the SEBI ICDR Regulations. Provided that the
Bidding shall be kept open for a minimum of three Working Days for all
categories of Bidders, other than Anchor Investors

Our Company and the Selling Shareholders may, in consultation with the
BRLMs, consider closing the Bid/Issue Period for the QIB Category one
Working Day priorto the Bid/Issue Closing Date in accordance with the SEBI
ICDR Regulations

Bidder

Any prospective investor who makes a Bid pursuant to the terms of this Red
Herring Prospectus and the Bid cum Application Form and unless otherwise
stated orimplied, includes an Anchor Investor

Bidding Centers

Centers at which at the Designated Intermediaries shall accept the ASBA
Forms, i.e., Designated SCSB Branches for SCSBs, Specified Locations for
Syndicate, Broker Centres for Registered Brokers, Designated RTA Locations
forRTAsand Designated CDP Locations for CDPs

Book Building Process

Book building process, as provided in Schedule XIII of the SEBI ICDR
Regulations, in terms of which the Issue is beingmade

Book Running Lead Managers
or BRLMs

The bookrunning lead managers to the Issue namely, Intensive Fiscal Services
Private Limitedand Ambit Capital Private Limited

Broker Centres

Broker centres notified by the Stock Exchanges where Bidders can submit the
ASBA Formsto a Registered Broker

The details of such Broker Centres, along with the names and contact detailks of
the Registered Broker are available on the respective websites of the Stock
Exchanges (www.bseindia.com and www.nseindia.com)

“CAN” or “Confirmation of

Notice orintimation of allocation of the Equity Shares sent to Anchor I nvestors,

Allocation Note” who have been allocated the Equity Shares, on/after the Anchor Investor
BiddingDate

Cap Price The higherend of the Price Band, above which the IssuePrice and the Anchor
Investor Issue Price will not be finalised and above which no Bids will be
accepted

Client 1D Client identification number maintained with one of the Depositories in relation

to demat account




Term

Description

“Collecting Depository
Participant” or “CDP”

A depository participantas defined under the Depositories Act, 1996, registered
with SEBI and who is eligible to procure Bidsatthe Designated CDP Locations
asperthe listavailable onthe websites of BSE and NSE

“CollectingRegistrarand
Share Transfer Agents” or
“RTAs”

Registrarand share transfer agents registered with SEBIand eligible to procure
Bids at the Designated RTA Locations in terms of the 2018 Circular on
Streamlining of Public Issues

Cut-offPrice

Issue Price, finalised by our Company and the Selling Shareholders, in
consultation with the BRLMs, which shall be any price within the Price Band
Only Retail Individual Bidders are entitled to Bid atthe Cut-off Price. QIBs and
Non-Institutional Bidders are not entitled to Bid at the Cut-of f Price

Demographic Details

Details of the Bidders including the Bidder’s address, name of the Bidder’s
father/husband, investor status, occupation and bank account details and UPI
ID, where applicable

Designated CDP Locations

Such locations of the CDPs where Bidders can submit the ASBA Foms. The
details of such Designated CDP Locations, along with names and contact details
of the Collecting Depository Participants eligible to accept ASBA Foms are
available on the respective websites of the Stock Exchanges
(Www.bseindia.com and www.nseindia.com)

Designated Date

The date on which funds are transferred from the Escrow Account(s) and the
amounts blocked are transferred from the ASBA Accounts, as the casemay be,
to the Public Issue Account(s) or the Refund Account(s), as appropriate, in
termsof this Red Herring Prospectus andthe Prospectus, after the finalisation
of the Basis of Allotmentin consultation with the Designated Stock Exchangge,
followingwhich the Board of Directors may Allot Equity Shares to successful
Biddersin the Issue

Designated Intermediaries

Collectively, the Syndicate, sub-syndicate/agents, SCSBs, Registered Brokers,
CDPs and RTAs, who are authorized to collect ASBA Forms from the ASBA
Bidders, in relation to the Issue

Designated RTA Locations

Such locations of the RTAs where Bidders can submit the ASBA Forms to
RTAs

The details of such Designated RTA Locations, along with names and contact
details of the RTAs eligible to accept ASBA Forms are available on the
respective websites of the Stock Exchanges (www.bseindia.com and
www.nseindia.com)

Designated SCSB Branches

Such branches of the SCSBs which shall collect the ASBA Forms, a list of
which is available on  the  website of  SEBI at
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes or
atsuch otherwebsiteas may be prescribed by SEBI fromtimeto time

Designated Stock Exchange

BSE Limited

“Draft Red Herring
Prospectus” or “DRHP”

The draft red herring prospectus dated August 7, 2019, issued in accordance
with the SEBI ICDR Regulations, which did not contain complete particulars
of the price atwhich the Equity Shares will be Allotted and thesize of the Issue
includingany addenda or corrigenda thereto

Eligible NRI(s) NRI(s) from jurisdictions outside India whereit is not unlawful to make an offer
or invitation underthe Issue and in relation to whom the ASBA Form and this
Red Herring Prospectus will constitute an invitation to subscribe to or to
purchase the Equity Shares

Escrow Account(s) Account(s) opened with the Escrow Collection Bank(s) and in whose favour

the Anchor Investors will transfer money through direct
credit/NEFT/RTGS/NACH in respect of the Bid Amount when submitting a
Bid

Escrow Collection Bank(s)

The Bank(s) which are clearing members and registered with SEBI as bankers
to anissue and with whom the Escrow Account(s) will be opened, in this case
beingHDFC Bank Limited




Term

Description

Escrowand Sponsor Bank
Agreement

Agreement dated August 29, 2020, as amended by the amendment agreement
dated September 9, 2020, entered into by our Company, the Selling
Shareholders, the Registrar to the Issue, the BRLMs and the Banker(s) to the
Issue for the appointment of the Sponsor Bank in accordance with the 2018
Circular on Streamlining of Public Issues, the collection of the Bid Amounts
from Anchor Investors, transfer of funds to the Public Issue Account(s) and
where applicable, refunds of the amounts collected from Bidders, on the terms
and conditions thereof

First Bidder

Bidderwhose name shall be mentionedin the Bid cum Application Form or the
Revision Form and in case of joint Bids, whose name shall also appear as the
first holder of the beneficiary account held in joint names

Floor Price

The lowerend of the Price Band, subject to any revision(s) thereto, ator above
which the Issue Price andthe Anchor Investor I ssue Price will be finalised and
belowwhich no Bidswill be accepted

Fresh Issue

The fresh issue component of the Issue comprising of an issuance by our
Company of up to [®] Equity Shares at X [®] per Equity Share (including a
premium of X [@] per Equity Share) aggregating up to X 1,650 million

General Information Documenti

The General Information Document for investing in public issues prepared and

issued in accordance  with the SEBI circular  no.
SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated March 17, 2020 suitably modified
and updated pursuant to, among others, the circular

(SEBI/HO/CFD/DIL2/CIR/P/2020/50) dated March 30, 2020 issued by SEBI
and as amended from time totime. The General Information Document shall be
available on thewebsites of the Stock Exchanges andthe BRLMs

Intensive Intensive Fiscal Services Private Limited

Issue The initial public offering of the Equity Shares of our Company by way of the
Fresh Issue andthe Offer for Sale

Issue Agreement The agreementdated August7,2019, as amended by theamendment agreement
dated September 9, 2020, amongst our Company, the Selling Shareholders and
the BRLMs, pursuantto which certainarrangementsare agreedtoin relationto
the Issue

Issue Price X [o] per Equity Share, being the final price at which Equity Shares will be

Allotted to successful Bidders, other than Anchor Investors. Equity Shares will
be Allotted to Anchor Investors at the Anchor Investor Issue Price in terms of
this Red Herring Prospectus.

The Issue Price will be decided by our Company andthe Selling Shareholders,
in consultation with the BRLMs on the Pricing Date, in accordance with the
Book Building Process and in terms of this Red Herring Prospectus

Mobile App(s)

The mobile applications listed on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes
&intm1d=40 orsuch other website as may be updated from timeto time, which
may be used by RIBs to submit Bids usingthe UPI Mechanism

Monitoring Agency

HDFC Bank Limited

Mutual Fund Portion

5% ofthe Net QIB Portion, or [®] Equity Shares, which shallbe available for
allocation to Mutual Funds only on a proportionate basis, subjectto valid Bids
beingreceived atorabove thelssuePrice

Mutual Funds

Mutual funds registered with SEBI under the Securities and Exchange Board of
India (Mutual Funds) Regulations, 1996

Net Proceeds

The proceeds fromthe Fresh Issue less the Issuerelated expenses applicable to
the Fresh Issue

Net QIB Portion

The portionofthe QIB Portion less the number of Equity Shares Allotted to the
Anchor Investors

“Non-Institutional Bidder” or
“NIBS”

All Bidders thatare not QIBs or Retail Individual Bidders and who have Bid
for Equity Shares for an amount more than 200,000 (but not including NRIs
otherthan Eligible NRIs)




Term

Description

Non-Institutional Portion

The portion of the Issue beingnot less than 15% of the Issue, consisting of [e]
Equity Shares, which shall be available forallocation on a proportionate basis
to Non-Institutional Bidders, subject to valid Bids being received at or above
the Issue Price

Non-Resident

A person resident outside India, as defined under FEMA and includes NRls,
FPIsand FVCls

Offered Shares

The Equity Shares being offered by the Selling Shareholders as part of the Offer
for Sale comprising of an aggregate of up to 4,500,000 Equity Shares divided
into up to 2,250,000 Equity Shares by Kamalkumar Rajendra Aggarwal and up
to 2,250,000 Equity Shares by Naresh Vijaykumar Goyal

OfferforSale

The offer for sale component of the Issue, comprising of anoffer for sak of up
to 4,500,000 Equity Shares at X [®] per Equity Share aggregatingto X [e]
million comprising of up to 2,250,000 equity shares by Kamalkumar Rajendra
Aggarwaland upto 2,250,000 equity shares by Naresh Vijaykumar Goyal

Price Band

Price band ofa minimum price of X [®] per Equity Share (Floor Price) and the
maximum price of X [®] per Equity Share (Cap Price) includingany revisions
thereof. The Price Band and the minimum Bid Lot for the Issue will be decided
by our Company andthe Selling Shareholders in consultation with the BRLMs,
and will be advertised in the English editions of Financial Express (a widely
circulated English national daily newspaper), alleditions of Jansatta (a widely
circulated Hindi national daily newspaper) and the Gujarati editions of
Financial Express (a widely circulated Gujarati daily newspaper, Gujaratiako
beingthe regionallanguage of Gujarat) at least two Working Days prior to the
Bid/lssue Opening Date, with the relevant financial ratios calculated at the
Floor Price and at the Cap Price, and shall be made available to the Stock
Exchanges forthe purpose of uploading on their respective websites

Pricing Date

The date on which our Company and the Selling Shareholders in consultation
with the BRLMSs, will finalise the Issue Price

Prospectus

The Prospectusto be filed withthe RoCin accordance with the Companies Act,
2013, and the SEBI ICDR Regulations containing, inter alia, the Issue Price
thatis determinedattheendof the Book Building Process, the size of the Issue
and certain otherinformation, includingany addenda or corrigenda thereto

Public Issue Account(s)

Bank account(s) to be opened with the Public Issue Account Bank(s) under
Section 40(3) of the Companies Act, 2013, to receive monies from the Escrow
Account(s)and ASBA Accounts onthe Designated Date

Public Issue Account Bank(s)

The banks with which the Public Issue Account(s) is opened for collection of
Bid Amounts from Escrow Account(s) and ASBA Accounts onthe Designated
Date, in this case being HDFC Bank Limited

“QIB Category” or “QIB
Portion”

The portionofthe Issue (including the Anchor Investor Portion) being notmore
than 50% of the Issue, consisting of [® ] Equity Shares which shallbe Allotted
to QIBs (including Anchor Investors)

“Qualified Institutional
Buyers” or “QIBs” or “QIB
Bidders”

Qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI
ICDR Regulations

“Red Herring Prospectus” or
GCRHP”

This red herring prospectus dated September 12, 2020 issued in accordance
with Section 32 of the Companies Act, 2013 and the provisions of the SEBI
ICDR Regulations, which does not have complete particulars of the price at
which the Equity Shares will be offeredandthe size of the Issue includingany
addenda or corrigenda thereto

The Bid/lssue Opening Date shall be at leastthree Working Days after the filing
of this Red Herring Prospectus with the RoC. This Red Herring Prospectus will
become the Prospectus upon filingwith the RoC, after the Pricing Date

Refund Account(s) The account(s) opened with the Refund Bank(s), from which refunds, if any, of
the whole or part of the Bid Amountto the Anchor Investors shallbe made
Refund Bank(s) The Banker(s) to the Issue with whom the Refund Account(s) will be opened,

in this case being HDFC Bank Limited

Registered Brokers

Stock brokers registered with the stock exchanges having nationwide terminalks,
otherthanthe BRLMsandthe Syndicate Members and eligible to procure Bids




Term

Description

Registrar Agreement

The agreement dated July 31, 2019 as amended by the amendment agreement
dated September 9, 2020, among our Company, the Selling Shareholders and
the Registrar to the Issue in relation to the responsibilities and obligations of
the Registrarto the Issuepertainingto the Issue

“Registrarand Share Transfer
Agents” or “RTAs”

Registrarand share transfer agents registered with SEB1and eligible to procure
Bidsat the Designated RTA Locationsas per the lists available onthe websites
of BSEand NSE

“Registrarto the Issue” or
“Registrar”

Link IntimeIndia Private Limited

“Retail Individual Bidder(s)”
or “RIB(s)”

Individual Bidders, who have Bid for the Equity Shares foranamount not more
than ¥200,000 in any of the bidding options in the Issue (including HUFs
applying throughtheir Karta and Eligible NR1sand does notinclude NRIs other
than Eligible NR1s)

Retail Portion

The portion of the Issue beingnot less than 35% of the Issue consisting of [e]
Equity Shares, which shall be available for allocation to Retail Individual
Biddersin accordance with the SEBI ICDR Regulations, subject to valid Bids
beingreceived atorabove the IssuePrice

Revision Form

Form used by the Bidders to modify the quantity of the Equity Shares or the
Bid Amountinanyof their ASBAForm(s) orany previous Revision Form(s)
QIB Bidders and Non-Institutional Bidders are not allowed to withdraw or
lower their Bids (in terms of quantity of Equity Shares or the Bid Amount) at
any stage. Retail Individual Bidders canrevise their Bids during the Bid/lIssue
Period and withdraw their Bids until Bid/I ssue Closing Date

“Self-Certified Syndicate
Bank(s)” or“SCSB(s)”

The banks registered with SEBI, offering services:(a) in relation to ASBA
(otherthan using the UPI Mechanism), a list of which is available on the website
of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes
&intm1d=34 and
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes
&intm1d=35, asapplicable or such other websiteas may be prescribed by SEBI
from time to time; and (b) in relation to ASBA (using the UPI Mechanism), a
list of which is available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes
&intm1d=40, or such other website as may be prescribed by SEBI from time to
time

Share Escrow Agent

Escrowagent appointed pursuant to the Share Escrow Agreement, namely, Link
Intime (India) Private Limited

Share Escrow Agreement

Agreement dated August 29, 2020, as amended by the amendment agreement
dated September 9, 2020, entered into amongst the Selling Shareholders, our
Company and the Share Escrow Agentin connection with the transfer of Equity
Sharesunderthe Issue by such Selling Shareholdersand credit of such Equity
Sharesto the demataccountof the Allottees

Specified Locations

Bidding centres where the Syndicateshallaccept ASBA Forms from Bidders

Sponsor Bank

The Bankerto the Issueregistered with SEBI, which has been appointed by our
Company to act as a conduit between the Stock Exchanges and the National
Payments Corporation of India in order to push the mandate collect requests
and/orpayment instructions of the RIBs, using the UPI Mechanism and cany
out any other responsibilities in terms of the 2018 Circular on Streamlining of
Public Issues, in this case being HDFC Bank Limited

Stock Exchanges

Collectively, BSE Limitedand National Stock Exchange of India Limited.

Syndicate Agreement

Agreement dated August 29, 2020 as amended by the amendment agreement
dated September 9, 2020, entered into among our Company, the Selling
Shareholders, the BRLMs andthe Syndicate Members in relation to collection
of Bid cum Application Forms by Syndicate

Syndicate Members

Intermediaries registered with SEBI who are permitted to accept bids,
applicationsand place order with respect tothe Issueand carry outactivities as
an underwriter, namely, Intensive Fiscal Services Private Limited and Ambit
Capital Private Limited. The term “Syndicate” shall be construed accordingly
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Term

Description

Systemically Important Non-
Banking Financial Company
or NBFC-SI

Systemically important non-banking financial company as defined under
Regulation2(1)(iii) of the SEBI ICDR Regulations

Underwriters

(o]

Underwriting Agreement

The agreement dated [®], among the Underwriters, our Company and the
Selling Shareholderstobe entered intoon or after the Pricing Date, but prior to
filing of the Prospectus

UPIID

ID created on Unified Payment Interface (UPI) for single-window mobike
paymentsystem developed by the NPCI

UPI Mandate Request

Arequest (intimatingthe RIB by way of a notificationon the UPI Mobile App
and by way of a SMS directing the R1B to such UPI Mobile App) to the RIB
initiated by the Sponsor Bank to authorise blocking of funds in the relevant
ASBA Accountthrough the UPI Mobile App equivalentto the Bid Amount and
subsequent debit of funds in case of Allotment

UPI Mechanism

The mechanism that may be used by a RIB to make a Bid in the Issue in
accordancewith the 2018 Circular on Streamlining of Public Issues

Wilful Defaulter

Wilful Defaulter as defined under Regulation 2(1)(I11) of the SEBI ICDR
Regulations

WorkingDay

All days on which commercial banks in Mumbai are open for business;
provided however, with reference to (a) announcement of Price Band; and (b)
Bid/IssuePeriod, “Working Day” shallmeanalldays, excludingall Saturdays,
Sundaysand public holidays, on which commercial banks in Mumbai are open
for business; (c) the time period between the Bid/Issue Closing Date and the
listing of the Equity Sharesonthe Stock Exchanges, “Working Day” shallmean
all trading days of Stock Exchanges, excluding Sundays and bank holidays, as
perthecircularsissued by SEBI

2018 Circularon Streamlining
of Public Issues

The SEBI circularno. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November
1,2018, SEBI circularno. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3,
2019, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28,
2019, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26,
2019, SEBI circular no. SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated
November 8, 2019, SEBI/HO/CFD/DI L2/CIR/P/2020/50 dated March30, 2020
and any subsequent circulars or notifications issued by SEBI in this regard

Conventional and General Terms and Abbreviations

Term Description
AIF(s) Alternative Investment Funds
Ind AS24 Indian Accounting Standard 24 issued by the Institute of Chartered Accountants
of India
BSE BSE Limited
CAGR Compounded Annual Growth Rate
CDSL Central Depository Services (India) Limited
CIN Corporate |dentity Number

Companies Act, 1956

The erstwhile Companies Act, 1956 along with the relevant rules made
thereunder

Companies Act/ Companies | Companies Act, 2013, along with therelevant rules, regulations, clarifications,
Act, 2013 circulars andnotifications issued thereunder, as amended
Competition Act Competition Act, 2002

Consolidated FDI Policy

The consolidated FDI Policy, issued by the Department of Industrial Policy and
Promotion, Ministry of Commerceand Industry, Government of India, and any
modifications thereto or substitutions thereof, issued from timeto time

CrPC The Code of Criminal Procedure, 1973
CSR Corporate Social Responsibility
Deemed Exports Deemed exports refer to those transactions (as specified in the Foreign Trade

Policy April 1, 2015-March 31,2020 issued by the Department of Commerce,
Ministry of Commerceand Industry, Government of India) in which the good
supplied do not leavethe country and the payment of such supplies is received




Term

Description

eitherin Indianrupees orin foreign exchange

Depositories NSDL and CDSL, collectively

Depositories Act The Depositories Act, 1996

DIN Director Identification Number

DIPP The Department for Promotion of Industry and Internal Trade (earlier known
as Department of Industrial Policy and Promotion)

DPID Depository Participant’s identity number

EBITDA Earnings Before Interest, Tax, Depreciation and Amortization

EPA EnvironmentProtection Act, 1986

EPF Act Employees’ Provident Fund and Miscellaneous Provisions Act, 1952

EPS Earnings pershare

ESI Act Employees’ State Insurance Act, 1948

ESIC Employees’ State Insurance Corporation

ESOP Employee stock optionplan

Euro Euro, the official currency of the European Union

Explosives Act Explosives Act, 1884

FCNR Account Foreign Currency Non Resident (Bank) accountestablished in accordance with
the FEMA

FDI Foreign direct investment

FEMA The Foreign Exchange Management Act, 1999 read with rules and regulations
thereunder

FEMARules Foreign Exchange Management (Non-debt Instruments) Rules, 2019

Financial Year/ Fiscal/ Fiscal
Year

The period of 12 months commencing on April 1 of theimmediately preceding
calendaryearandendingon March 31 of that particular calendar year

FPls Foreign Portfolio Investors, as defined under SEBI FPI Regulations

FVCI Foreign Venture Capital Investors (as defined under the Securities and
Exchange Board of India (Foreign Venture Capital Investors) Regulations,
2000) registered with SEBI

GAAR General Anti-Avoidance Rules

GDP Gross Domestic Product

Gol The Governmentof India

GST Goods and services tax

HUF(s) Hindu Undivided Family (ies)

IASRules Companies (Indian Accounting Standards) Rules, 2015

ICAI Institute of Chartered Accountantsof India

ICDS Income Computationand Disclosure Standards

IFRS International Financial Reporting Standards of the International Accounting
Standards Board

IFSC Indian Financial System Code

Income Tax Act Income Tax Act, 1961

Ind AS The Indian Accounting Standards referred to in the Companies (Indian
Accounting Standard) Rules, 2015

Indian GAAP Generally Accepted AccountingPrinciplesin India

INR orRupee orZorRs. Indian Rupee, the official currency of the Republic of India

IT Information Technology

KYC Know Your Customer

MAT Minimum Alternate Tax

KL Kilolitre

MCA The Ministry of Corporate Affairs, Gol

Mn Million

Mutual Funds

Mutual fundsregistered with the SEBI under the Securitiesand Exchange Board
of India (Mutual Funds) Regulations, 1996

MT

Metric Tonne

Negotiable Instruments Act

The Negotiable Instruments Act, 1881

NAV

Net Asset Value

NEFT

National Electronic Fund Transfer

NR/ Non-resident

A person resident outside India, as defined under the FEMA, which includes
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Term Description
an NRI

NRI Non-Resident I ndian, asdefined under the FEMA Rules
NSDL National Securities Depository Limited
NSE The National Stock Exchange of India Limited
OCB Overseas Corporate Body
P/E Ratio Price/Earnings Ratio
PAN Permanent account number
PAT Profit aftertax
Paymentof Gratuity Act Payment of Gratuity Act, 1972
PRCI Public Relations Council of India
RBI The Reserve Bank of India
Regulation S RegulationSunderthe U.S. Securities Act
RTGS Real Time Gross Settlement
SCRA Securities Contract (Regulation) Act, 1956
SCRR The Securities Contracts (Regulation) Rules, 1957
SEBI The Securitiesand Exchange Board of India constituted under the SEBI Act
SEBI Act The Securitiesand Exchange Board of India Act, 1992

SEBI AlIF Regulations

The Securities and Exchange Board of India (Alternative Investment Funds)
Regulations, 2012

SEBI FPI Regulations

The Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2019

SEBI FVCI Regulations

The Securities and Exchange Board of India (Foreign Venture Capital
Investors) Regulations, 2000

SEBI ICDRRegulations

The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018

SEBI Insider Trading
Regulations

The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015

SEBI Listing Regulations

The Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015

STT Securities Transaction Tax.

Takeover Regulations The Securities and Exchange Board of India (Substantial Acquisition of Shares
and Takeovers) Regulations, 2011

TrademarksAct TrademarksAct, 1999

US$/ USD/ US Dollar United StatesDollar, the official currency of the United States of America

United StatesyUSA/U.S./US | United States of America and its territories and possessions, including any state
of the United States of America, Puerto Rico, the U.S. Virgin Islands, Guam,
American Samoa, Wake Island and the Northern Mariana Islands and the
District of Columbia

U.S. GAAP Generally Accepted Accounting Principles in the United State of America

U.S. Securities Act U.S. Securities Act of 1933

VAT Value Added Tax

VCFs Venture capital funds as defined in and registered with the SEBI under the

Securities and Exchange Board of India (Venture Capital Fund) Regulations,
1996 or the Securities and Exchange Board of India (Alternative Investment
Funds) Regulations, 2012, as the case may be

Technical/ Industry Related Terms

Term Description
ABC Abacavir
AIDS Acquired Immune Deficiency Syndrome
Albemarle Albemarle Corporation
Anshul Specialty Anshul Specialty Molecules Private Limited
API Active pharmaceutical ingredient
ART Antiretroviral therapy
ARVs Antiretrovirals

11




Term Description
Atul AtulLtd.
AZT Zidovudine
Bluestar JiangxiBluestar Xinghuo Silicones Co., Ltd.
Bn Billion
bNAbs Broadly neutralizingantibodies
CaBr2 Calcium Bromide
CHAI Clinton Health Access Initiative
Chemcon Chemcon Speciality Chemicals Limited
CMIC Chloromethyl Isopropyl Carbonate
Dow Dow Chemical Company
DRV Darunavir
DTG Dolutegravir
EFV Efavirenz
EU Europe
Evonik Evonik Industries AG
FOB Free on Board (or Freight on Board)
FTC Emtricitabine
GA Generic Accessible
HBV Hepatitis B Virus
HBR Hydrobromic Acid
HIV Human Immunodeficiency Virus
HMDS Hexamethyldisilazane/ Hexamethyldisilane
HMDSO/HMDO Hexamethyldisiloxane
Huangshi Fuertai Huangshi Fuertai Pharmaceutical Tech Co., Ltd.
ICL Israel Chemicals Ltd.

Inner Mongolia Saintchem

Inner Mongolia Saintchem Chemicals Co., Ltd.

INSTI

Integrase Strand Transfer Inhibitor

IPA Isopropyl Alcohol

KT Kiloton

LANXESS (Chemtura), LANXESS AG

Germany

LANXESS (Chemtura), USA | LANXESS Corporation

Ib./gal pound/US Gallon

LMIC Low-and Middle-Income Country
LPV Lopinavir

MCF Methyl Chloroformate

MEA Middle East and Africa

Mn Million

Momentive Momentive Performance Materials Inc.
MPa Mega Pascal

MT Metric Ton

NA North America

NaBr Sodium Bromide

NRTI Nucleoside Reverse Transcriptase Inhibitor
NVP Nevirapine

Paushak Paushak Limited

Pingyuan Xinda Pingyuan Xinda Chemical Co., Ltd.
PPC (Weylchem) Potasse et Produits Chimiques SAS
PrEP Pre-Exposure Prophylaxis

RoW Rest of the World

RTV Ritonavir

Shandong Tianan

Shandong Tianan Chemicals Co., Ltd

Shanghai Twisun

Shanghai Twisun Bio-pham Co., Ltd.

Shin-Etsu Shin-Etsu Chemical Co., Ltd.

Sichuan Jiabi SichuanJiabi New Material Technology Co., Ltd.
TAF Tenofovir Alafenamide Fumarate

TDF Tenofovir Disoproxil Fumarate
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Term

Description

TETRA TETRA Technologies, Inc.

TLD TDF+3TC+DTG

TMCS Trimethylchlorosilane

UNAIDS Joint United Nations Programme on HIV/AIDS
US FDA United States Foodand Drug Administration
USA The United States of America

Wacker Wacker Chemie AG

WHO World Health Organization

Xinyagiang Silicon

Xinyagiang Silicon Chemistry Limited Liability Company

XTC

3TCorFTC

ZDV

Zidovudine

Zhejiang Sorbo

Zhejiang Sorbo Chemical Co., Ltd.

ZnBr2

Zinc Bromide

4CBC

4-chlorobutyrylchloride

2,5DHT

2,5-Dihydroxy-1,4-dithiane

The words and expressions used but not defined in this Red Herring Prospectus will have the same meaning as
assigned to such terms under the Companies Act (together with the rules framed thereunder), the Securities and
Exchange Board of India Act, 1992 (together with the regulations made thereunder including the SEBI ICDR
Regulations, SEBI Listing Regulations and the SCRA) and the Depositories Act.

13



CERTAINCONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATAAND
CURRENCY OF PRESENTATION

Certain Conventions

All referencesin this Red Herring Prospectus to “India” are to the Republic of India and its territories and
possessions and allreferences hereinto the “Government”, “Indian Government”, “Gol”, “Central Govemment”
or the “State Government” are to the Government of India, central or state, as applicable.

All references herein to the “US”, the “U.S.” or the “United States” are to the United States of America and its
territories and possessions, including any state of the United States of America, Puerto Rico, the U.S. Virgin
Islands, Guam, American Samoa, Wake Island and the Northern Mariana Islands and the District of Columbia.

Page Numbers

Unless indicated otherwise, all references to page numbers in this Red Herring Prospectus are to page numbers of
this Red Herring Prospectus.

Financial Data

Unless stated or the context requires otherwise, the financial information in this Red Herring Prospectus is derived
from our Restated Financial Statements.

Our Restated Financial Statements have been prepared in terms of the requirements of Section 26 of the
Companies Act, the SEBI ICDR Regulations and the Guidance Note on Reportsin Company Prospectuses
(Revised 2019) issued by the ICAI, asamended from time to time.

In this Red Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts
listed are due to rounding off. All figures in decimals have been rounded off to the second decimal and all
percentage figures have been rounded off to two decimal places. In certain instances, (i) the sum or percentage
change of suchnumbers may not conform exactly to the total figure given; and (ii) the sum of the numbersin a
column orrow in certain tables may not conform exactly to the total figure given forthatcolumnor row.

Further, any figures sourced from third party industry sources may be rounded off to other than to the second
decimalto conform to their respective sources.

Our Company’s financial year commences on April 1 and ends on March 31 of the next year. Accordingly, all
references to a particular financial year, unless stated otherwise, are to the 12 months period ended on March 31
of that year. Unless stated otherwise, or the context requires otherwise, all references to a “year” in this Red
Herring Prospectusare to a calendar year.

Industry and Market Data

Unless stated otherwise, industry and market data used throughout this Red Herring Prospectushas been obtained
from various government publications and industry sources, such as a report dated June 19, 2019, as updated by
way of reports dated February 25, 2020 and August 24, 2020 and titled “Independent Market Report on Global
Pharmaceuticals Intermediates and Qilfield Chemicals Market” (the “Frost & Sullivan Report™) that has been
prepared by Frost & Sullivan. Industry publications generally state that the information contained in such
publications has been obtained from sources generally believed to be reliable, but their accuracy, adequacy,
completeness or underlyingassumptions are not guaranteed and their reliability cannotbe assured. Accordingly,
no investment decisions should be made based on such information. Industry sources and publications are ako
prepared based on informationas of specific datesand may no longer be current or reflect currenttrends.

Although we believe that the industry and market data used in this Red Herring Prospectusis reliable, it has not
been independently verified by us, the Selling Shareholders, the BRLMSs, or any of our or their respective affiliates
or advisors, and none of these parties makesany representation as to the accuracy of this information. The data
used in these sources may have been reclassified by us for the purposes of presentation and may also not be
comparable. Industry sourcesand publicationsmay also base theirinformation onestimates and assumptions that
may prove to be incorrect. The extent to which the industry and market data presented in this Red Herring
Prospectus is meaningful and depends upon thereader’s familiarity with, and understanding of, the methodologies
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used in compiling such information. There are no standard data gathering methodologies in the industry in which
our Company conducts business and methodologies and assumptions may vary widely among different market
and industry sources. Such information involves risks, uncertainties and numerous assumptions and is subjectto
changebased onvarious factors, including those discussed in “Risk Factors—We have commissioned anindustry
report from Frost & Sullivan, which has beenusedfor industry related data in this Red Herring Prospectus and
such datahas not been independently verified by us.” on page 41.

Certain measures included in this Red Herring Prospectus, for instance EBITDA and EBITDA margin (the “Non-
GAAP measures”), presented in this Red Herring Prospectus are supplemental measures of our performance and
liquidity that are notrequired by, or presented in accordance with, Ind AS, IFRS or US GAAP. Furthermore, these
Non-GAAP measures, are not a measurementof our financial performance or liquidity under Indian GAAP, IFRS
or US GAAP and should not be considered as an alternative to net profit/loss, revenue from operations or any
otherperformance measures derived in accordance with Ind AS, IFRS or US GAAP or asan alternative tocash
flow from operations or as a measure of our liquidity. In addition, Non-GAAP measures used are not a
standardised term, hence a direct comparison of Non-GAAP measures between companies may not be possible.
Other companies may calculate Non-GAAP measures differently from us, limiting its usefulnessasa comparative
measure.

In accordance with the SEBI ICDR Regulations, the section “Basis for the Issue Price” on page 86 includes
information relating to our peer group companies. Such information has been derived from publicly available
sources, and neither we northe BRLMs have independently verified such information.

Unless the context otherwise indicates, any percentage amounts as set forth in “Risk Factors”, “Our Business”
and “Management’s Discussion and Analysis of Financial Conditional and Results of Operations” beginning on
pages 23, 136 and 243 respectively, and elsewhere in this Red Herring Prospectus have been calculated on the
basis of our Restated Financial Statements.

Currency and Units of Presentation
All references to“Rupees” or “¥” or “Rs.” are to Indian Rupees, the official currency of the Republic of India.

All references to “U.S.$”, “U.S. Dollar”, “USD” or “U.S. Dollars” are to United States Dollars, the official
currency oftheUnited States of America. Allreferences to “EUR” or “€” are to Euro, the official currency of the
EuropeanUnion. In this Red Herring Prospectus, our Company has presented certain numerical information. All
figures have been expressed in millions. One million represents ‘10 lakhs’ or 1,000,000. However, where any
figuresthat may have beensourced from third-party industry sources are expressed in denominations other than
millions, such figures appear in this Red Herring Prospectus expressed in such denominationsas provided in their
respective sources.

Time

All referencestotime in this Red Herring Prospectus are to Indian Standard Time.

Exchange Rates

This Red Herring Prospectus may contain conversions of certain other currency amounts into Indian Rupees that
have been presented solely to comply with the requirements of the SEBI ICDR Regulations. These conversions
should notbe construed as a representationthatsuch currency amounts could have been, or can be converted into

Indian Rupees, atany particularrate, oratall.

The following table sets forth, for the periods indicated, information with respect to the exchange rate between
the Rupeeand other foreign currencies:

(in ?)
Currency ExchangeRate ason*
March 31,2020 March 31,2019 March 31,2018
1USD 75.39 69.17 65.04
1EUR 83.05 77.70 80.62

Source: RBI Reference Rate www.fbil.org.in
*In case March 31 of any of the respective years is a public holiday, the previous working day has been considered
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FORWARD-LOOKING STATEMENTS

This Red Herring Prospectus contains certain statements which are not statements of historical fact and may be
described as “forward-looking statements”. These forward looking statements include statements which can
generally be identified by words or phrasessuch as “aim”, “anticipate”, “are likely”, “believe”, “continue”, “can”,
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“could”, “expect”, “estimate”, “intend”, “may”, “likely”, “objective”, “plan”, “propose”, “will continue”, “seek
to”, “will achieve”, “will likely”, “will pursue” or other words or phrases of similarimport. Similarly, statements
that describe the strategies, objectives, plans or goals of our Company are also forward-looking statements. All
statements regarding our expected financial conditions, results of operations, business plans and prospects are
forward-looking statements. These forward-looking statements include statements as to our business strategy,
plans, revenueand profitability (including, without limitation, any financial or operating projections or forecasts)
and other matters discussed in this Red Herring Prospectus thatare nothistorical facts. However, theseare notthe
exclusive means of identifying forward-looking statements.

These forward-looking statements are based on our current plans, estimates and expectations and actual results
may differ materially from those suggested by such forward-looking statements. All forward-looking statements
are subjectto risks, uncertainties and assumptions about us thatcould cause actual results to differ materially from
those contemplated by the relevant forward-looking statement. This may be due torisks or uncertainties associated
with ourexpectations with respect to, butnot limited to, regulatory changes pertaining to the industries we cater
and our ability to respondto them, our ability to successfully implement our strategies, our growth and expansion,
technological changes, our exposure to market risks, general economic and political conditions in India, which
have an impact on our business activities or investments, the monetary and fiscal policies of India, inflation,
deflation, unanticipated turbulencein interest rates, foreign exchange rates, equity prices or other rates or prices,
the performance of the financial markets in India and globally, changes in domestic laws, regulations and taxes,
changes in competition in our industry and incidence of any natural calamities and/oracts of violence.

Certain importantfactors that could cause actual results to differ materially from our expectations include, butare
not limited to, the following:

e Anadverse determinationin an ongoing SEBI settlementapplication which has been filed by our Promoters
and certain members of our Promoter Group with respect to certain past non compliances in relation to their
holdingin a listed company, which was a member of our Promoter Group;

e Therecent outbreak of the novel coronavirus;

e Adownturnin the utility of our products to the industries we caterto;

e Areductionin the demandof our products and/or competing products gaining wider market acceptance;
e Lossof oneormore of ourkey customers and/or suppliers;

e Anincrease in the productivity and overall efficiency of our competitors;

e Anadverse change in the regulations governing our products and the products of our customers;

e Assignificant fall in the global price of our products and/or a significant rise in the global price of our raw
materials; and

e Adecreaseinthe demandforthe products of our customers in which our Pharmaceutical Chemicals are used
and/ora downfallin the level of oil and gas exploration, development and productionactivities.

Fora further discussion of factors that could cause our actual results to differ, see “Risk Factors”, “Our Business”
and “Management’s Discussion and Analysis of Financial Position and Results of Operations” on pages 23, 136
and 243 respectively. By their nature, certain market risk disclosures are only estimatesand could be materially
differentfromwhat actually occurs in the future. As a result, actual future gains or losses could be materially be
differentfrom thosethathave been estimated. Forward-looking statements reflect our current views as of the date
of this Red Herring Prospectus and are nota guarantee of future performance. These statements are based on our
management’s belief and assumptions, which in turn are based on currently available information. Althoughwe
believe that theassumptions on which such statements are based are reasonable, any such assumptions as well as
statements based on them could prove to beinaccurate.
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Neither our Company, nor the Selling Shareholders, nor the Syndicate, norany of their respective affiliates have
any obligationto update or otherwise revise any statements reflecting circumstances arising after the date hereof
or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition. In
accordancewith the SEBI 1CDR Regulations, our Company, the Selling Shareholders and the BRLMs will ensure
thatinvestorsin India are informed of material developments pertainingto our Companyand the Equity Shares
forming partof the Offer for Sale from the date of this Red Herring Prospectus until the time of the grant of listing
and trading permission by the Stock Exchanges. The Selling Shareholders shall, severally and not jointly, ensure
that investors are informed of material developments in relationto statements and undertakings specifically made
or confirmed by such Selling Shareholder in this Red Herring Prospectus and the Prospectus until the grant of
listing and trading permissionby the Stock Exchanges.
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SECTIONII- SUMMARY OF THE OFFER DOCUMENT

This section is a general summary of certain disclosures included in this Red Herring Prospectus and is not
exhaustive, nor does it purport to containa summary of all the disclosures in this Red Herring Prospectus or all
details relevantto prospective investors. This summary should be readin conjunctionwith, and is qualified inits
entirety by, the more detailed information appearing elsewhere in this Red Herring Prospectus, including the
sections titled “Risk Factors”, “Our Business”, “Industry Overview”, “Capital Structure”, “The Issue” and
“Outstanding Litigation and Other Material Developments” beginning on pages 23, 136, 92, 65, 51 and 275

respectively of this Red Herring Prospectus.
Primary business of our Company

We are a manufacturer of specialized chemicals, engaged in the manufacturing and sale of the Pharmaceutical
Chemicalsandthe Oilwell Completion Chemicals. We supply our products to domestic customers and as well as
customers outside India. We were the only manufacturer of HMDS in India and were the third largest
manufacturer of HMDS worldwide in terms of production in the calendar year 2019 (source: Frost & Sullivan
Report). We were the largest manufacturer of CMIC in India and the second largest manufacturer of CMIC
worldwide, in terms of productionand capacity in calendar year 2019 (source: Frost & Sullivan Report).

Primary business of the industry inwhich our Company operates

Pharmaceutical intermediates are the chemical compounds that form the building blocks used in production of
API. The global market of chemicals used as pharmaintermediates was valuedat about USD 27 Bn in 2019 and
is expectedto growata CAGR of 4% between 2020 and 2023. (source: Frost & SullivanReport).

The global market of Drilling and Completion Fluids is growing rapidly due to increased oil & gas exploration
activitiesaroundtheworld. The global clear brine fluids market was valued at about USD 860Mn in 2019 and is
anticipatedto growata CAGR of slightly above 5% between2020and 2023. (source: Frost & Sullivan Report).

Name of Promoters
As on the date of this Red Herring Prospectus, Kamalkumar Rajendra Aggarwal, Navdeep Naresh Goyal and

Shubharangana Goyalare our Promoters. For further details, see “Our Promoters and Promoter Group” atpage
181.

The Issue
Issuet Up to [e] Equity Shares for cash at price of X [®] per Equity Share (including a
premium of [®] per Equity Share), aggregatingup to [®] million
of which
Fresh Issue’ [®] Equity Shares aggregating up to 31,650 million
Offerfor Sale? 2,250,000 Equity Shares each by Kamalkumar Rajendra Aggarwal and Naresh
Vijaykumar Goyal

1 The Issue hasbeen authorized by a resolution of our Board dated June 14, 2019 and the Fresh Issue has been authorized by
a special resolution of our Shareholders, dated June 14,2019. The final size of the Offer for Sale was noted by our Board
at its meeting held on September9, 2020.

2 The Equity Shares being offered by the Selling Shareholders are eligible for being offered for sale pursuantto the Offer for
Salein terms ofthe SEBI ICDR Regulations. Kamalkumar Rajendra Aggarwal has consented to participate in the Offer for
Sale pursuantto his consent letter dated July 18, 2019, assuperseded by his consent letter dated September 9, 2020 and has
consented to offer up to 2,250,000 Equity Shares in the Offer for Sale. Naresh Vijaykumar Goyal has consented to participate
in the Offer for Sale pursuantto his consent letter dated July 18,2019, assuperseded by his consent letter dated September
9, 2020 and has consented to offer up to 2,250,000 Equity Shares in the Offer for Sale.

For further details, see “The Issue” and “Issue Structure” beginning on pages 51 and 292, respectively.
Obijects of the Issue

Our Company proposes to utilise the Net Proceeds towards funding the following objects:
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(in % million)

Obijects Amount
Capital expendituretowards expansion of the Manufacturing Facility 410.33
To meet working capital requirements 900.00
General corporate purposes* [o]
Net Proceeds [o]

* To be finalised upon determination of the Issue Price. The amount utilised for general corporate purposes shall not exceed
25% of the Gross Proceeds of the Fresh Issue.

Aggregate pre-Issue Shareholding of our Promoters, the members of our Promoter Group (other than our
Promoters) and the Selling Shareholders

5 - -
32. Name of Shareholder No. of Equity Shares fpoé;ztii:/%;]ea:zs:aegzld
Promoters
1. [ Kamalkumar Rajendra Aggamal 11,927,080 37.53
2. | Navdeep Naresh Goyaland Shubharangana Goyal 6,233,500 19.62
(jointholding)*

3. | Navdeep Naresh Goyal 2,374,666 747

4. | Shubharangana Goyal 1,978,888 6.23
Total (A) 22,514,134 70.85

Other members of the Promoter Group

1. [ Naresh Vijaykumar Goyal 5,285,826 16.63

2. | Rajveer Aggarwal 2,532,800 7.97

3. | Minal Kamal Aggarwal 1,440,000 453

4. | Parul Gupta 5,000 0.02
Total (B) 9,263,626 29.15
Total of Promoter and Promoter Group (A) + (B) 31,777,760 100.00

Selling Shareholders

1. | Kamalkumar Rajendra Aggaral 11,927,080 37.53

2. | Naresh Vijaykumar Goyal 5,285,826 16.63
Total 17,212,906 54.16

*Navdeep Naresh Goyal is the first holder and Shubharangana Goyal the second holder, with respect to such Equity Shares.
For further details, see “Capital Structure” atpage 65.

Summary of Selected Financial Information

The following information has been derived from our Restated Financial Statements asat the end of and for the

last three Fiscals:
(3 in million, except per share data)

Asat March31,2020 | AsatMarch31, | AsatMarch31,2018

Particulars andfor the Fiscal 2019 andforthe andfor the Fiscal

ended March 31, Fiscal ended ended March 31,

2020 March 31,2019 2018
Share capital 317.78 317.78 79.44
Net worth* 1,427.10 957.74 536.22
Revenue from operations 2,620.52 3,033.41 1,576.42
Profit aftertax 488.53 430.41 263.81
Earnings per Equity Share (basic 15.37 13.54 8.30°
and diluted) '

Net asset value (per Equity Share) 44.91 30.14 16.877°
Totalborrowings® 44511 331.09 168.92

*'Net worth' means the aggregate value of the paid-up share capital of our Company and all reserves created out of profits
and securities premium account, net of pre-issue expenses, as per the restated statement of assets and liabilities of our
Company in the Restated Financial Statements.

** Net asset value (per Equity Share) means Net Worth as restated divided by Number of equity shares outstanding at the end
of the year after giving retrospective effect of bonusissue of Equity Shareson November 3, 2018.

$ For the purposes of calculation of net asset value per share and earnings per share, the per share data, hasbeen adjusted
retrospectively to give effect to the bonusissuance of Equity Shareson November 3,2018.
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@ Total borrowings consist of Non-Current borrowings (including current maturities of long term borrowings) and Current
borrowings as perour Restated Financial Statements.

For further details, see “Restated Financial Statements” beginning on page 194.
Auditor Qualifications or Adverse Remarks

There have been no qualifications by our Auditors which have not been giveneffect to, in the Restated Financial
Statements.

Outstanding Litigation
A summary of outstanding litigation proceedings ason the date of this Red Herring Prospectus as disclo sed in the

section titled “Outstanding Litigationand Other Material Developments”in terms ofthe SEBIICDR Regulations
and the Materiality Policy is provided below:

(in % million)
Type of Proceedings Number of cases Amount

Cases againstour Company

Claimsrelated to directandindirect taxes 2 2.69

Total 2 2.69
Cases againstour Promoters

Statutory/regulatory proceedings 1* -

Total 1* -
Casesagainstour Directors

Statutory/regulatory proceedings 1* -

Total 1* -

*Pertains to one settlement application filed with SEBI by our Promoters, Kamalkumar Rajendra Aggarwal, Shubharangana Goyal and
Navdeep Naresh Goyal and certain members of our Promoter Group, namely, Naresh Vijaykumar Goyal and Minal Kamal Aggarwal.
Kamalkumar Rajendra Aggarwal is also our Managing Director and Chairman.

For further details of the outstanding litigation proceedings, see “Outstanding Litigation and Other Material
Developments”beginning on page 275.

Risk Factors

Investors should see “Risk Factors” beginning on page 23 to have an informed view before making an investment
decision.

Contingent Liabilitiesand Capital Commitments

A summary of our contingent liabilities and capital commitmentsason March 31,2020, is set out below:

(in T million)
Particulars Amountdemanded/disputed
Claimsagainst the Company/ disputed demands not acknowledged as debt:
(i) Excise 0.35
(i) GST 2.34
Letters of credit issued for the purchase of raw materials 50.03
Capital Commitments 6.13

For further details, see “Restated Financial Statements-Annexure VI- Note 30: Commitments and Contingent
Liabilities”at page 225.

Related Party Transactions

We have entered into related party transactions with related parties. Asummary of the related party transactions
entered intoby our Company during Fiscal 2020, Fiscal 2019 and Fiscal 2018, is detailed below:
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(in X million)

Nature of transaction Fiscal 2020 Fiscal 2019 Fiscal 2018
Remunerationto key management personnel 56.53 171.43 127.91
Director Sitting Fees 0.55 0.00 0.00
Rent to key management personnel 0.18 0.18 0.19
Unsecured loanrepaid to Directors 17.45 0.00 0.00
Unsecured loanrepaid torelative of key management 19,65 0.00 0.00
personnel '

Unsecured loanfrom Directors 0.00 0.00 17.45
Unsecured loan from relative of key management 0.00 10.00 9.65
personnel '

Rent to Relative of key management personnel 0.54 0.54 0.54
Purchaseof Consumable & Stores 1.45 0.91 1.23
Purchaseof Fixed Assets 9.74 9.46 7.54
Purchaseof Raw Material 0.61 1.13 474
Repairs & Maintenance of Plant & Machinery 1.50 0.00 0.00
Job work Charges Paid 16.51 80.77 7.08
Lifting Charges Paid 041 0.83 1.18
Sale of Fixed Assets 7.41 2.81 0.00
Sales commission Received 143 1.08 0.49
Revenue from Operation 3.18 2.75 0.54

For further details, see “Restated Financial Statements- Annexure VI - Note 35: Related Party Disclosures” at
page 229.

Financing Arrangements
There have been no financing arrangements whereby our Promoters, members of the Promoter Group, our
Directorsand their relatives have financed the purchase by any other person of securities of our Company during

a period of six months immediately precedingthedate of this Red Herring Prospectus.

Weighted average price at which the equity shares of our Company were acquired by each of our Promoters
and the Selling Shareholders, inthe one year preceding the date of this Red Herring Prospectus

Neitherour Promoters norany of the Selling Shareholders acquired any Equity Shares in the one year preceding
the dateof this Red Herring Prospectus.

Average Costof Acquisition

The average cost of acquisition of Equity Shares by our Promoters and Selling Shareholders as at the date of this
Red Herring Prospectus is:

Name of the Promoter/ Selling Shareholders | Number of Equity Shares A;z:?:lﬁ?;tglf:rcqufggn
Kamalkumar Rajendra Aggaral 11,927,080 0.33
Navdeep Naresh Goyaland Shubharangana 6,233,500 -
Goyal (joint holding)*

Navdeep Naresh Goyal* 2,374,666 -
Shubharangana Goyal* 1,978,888 -
Naresh Vijaykumar Goyal 5,285,826 0.57

#As certified by M/s Shah Mehta and Bakshi, Chartered Accountants, by way of their certificate dated August6, 2019.
* All the Equity Shares were acquired pursuantto either gift, transfer or by way of a bonusissue.

For further details, of the average cost of acquisition our Promoters, see “Capital Structure-Build-up of our
Promoters’ shareholdingin our Company” atpage 70.

Details of pre-Issue Placement

Our Company doesnotcontemplate any issuance or placementof Equity Shares from the date of this Red Herring
Prospectustill the listing of the Equity Shares.
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Issue of Equity Shares forconsideration otherthan cashinthe lastone year

Our Company has not issued any Equity Shares for consideration other than cash in the one year preceding the
date of this Red Herring Prospectus.

Splitor Consolidation of Equity Sharesinthe lastone year

Our Company has notundertakena split or consolidation of the Equity Shares in the one year preceding the date
of this Red Herring Prospectus.

22



SECTIONIII - RISK FACTORS

An investmentin Equity Sharesinvolves a high degree of risk. You should carefully consider all of the information
in this Red Herring Prospectus, including the risks and uncertainties described below, before making an
investment in the Equity Shares. The risks and uncertainties described in this section are not the only risks that
we currently face. Additional risks and uncertainties not presently known tous or that we currently believe to be
immaterial may also have an adverse impact on our business, results of operations, cash flows and financial
condition. Further, the financial and other related implications of the risks described in this section, have been
disclosed tothe extent quantifiable as on the date of this Red Herring Prospectus.

If any or a combination of the following risks, or other risks thatarenotcurrentlyknown or are currently deemed
immaterial, actually occur, our business, results of operations, cash flows and financial condition may be
adversely affected, the price of the Equity Shares could decline,andyoumay lose all or partof your investment.

In making an investmentdecision, as prospectiveinvestors, you mustrely onyour ownexamination of usand the
terms of the Issue, including the merits and the risks involved. You should consult your tax, financial, legal
advisors about the particular consequences of investing in the Issue. To obtain a complete understanding of our
business, you should read this section in conjunction with the sections titled “Industry Overview”, “Our
Business”, “Restated Financial Statements” and “Management’s Discussion and Analysis of Financial Position
and Results of Operations ” beginning on pages 92, 136, 194 and 243 respectively, of this Red Herring Prospectus,

aswell asthe other financial and statistical information containedin this Red Herring Prospectus.

This Red Herring Prospectus also contains forward-looking statements thatinvolve risks, assumptions, estimates
and uncertainties. Our actual results could differ materially from those anticipated in these forward-looking
statements asa result of various factors, including the considerations described in this section and elsewherein
this Red Herring Prospectus. See “Forward Looking Statements” on page 16 of this Red Herring Prospectus.

Unless otherwise expresslystated or the context otherwise requires, the financial informationused in this section
is derived fromthe Restated Financial Statements. See ““Restated Financial Statements” on page 194.

Internal Risk Factors

1. Our Promotersand certain members of our Promoter Group have filed an application for settlement with
SEBI with respectto certain pastnon compliances with respectto their holding in a listed company, which
was a member of our Promoter Group, which if determined adversely may havea negative impact on our
operations, reputation and prospects.

Our Promoters, Kamalkumar Rajendra Aggarwal, Shubharangana Goyal and Navdeep Naresh Goyal and
certain members of the Promoter Group, namely, Naresh Vijaykumar Goyal and Minal Kamal Aggamal
(“OSL PG Shareholders™), have filed a settlement application dated March 10, 2019 with SEBI
(“Settlement Application”) in relation to their ina dvertent failure to make certain disclosures required under
Regulation 29 of the Takeover Regulations and Regulation 7 of the SEBI Insider Trading Regulations in
relation to theirholdings in Overseas Synthetics Limited (“OSL""), a company listed on BSE Limited, which
was a member of the Promoter Group at the time the Company had filed its Draft Red Herring Prospectus.
The said non-compliances by the OSL PG Shareholders took place over a period of five calendar years, from
2014 to 2018. While there will be no financialimplicationto the Company asa result of the outcome of the
Settlement Application, irrespective of whether such outcome is against the OSL PG Shareholders. As on the
date of this Red Herring Prospectus, the Settlement Applicationis pending with SEBI.

Further, the OSL PG Shareholders had entered into a share purchase agreement dated June 24, 2019 (the
“OSL SPA”) with certain sharcholders of OSL (the “OSL Acquirers”) for the sale of their collective
shareholding of 20.37%of the share capital of OSL to the OSL Acquirers. On completion of open offer and
transfer of their collective shareholding in compliance with Takeover Regulations, consequently upon receipt
of a letter dated January 20,2020 from the OSL PG Shareholdersto OSL, OSL hasintimated BSE Limited
onJanuary 21,2020 oftherequestofthe OSL PG Shareholders to be de-classified as promoters of OSL. The
board of directors of OSL have on July 30, 2020, have approved the reclassification of the OSL PG
Shareholders. Theapproval of suchreclassification of the OSL PG Shareholders is pending for approval from
the shareholders of OSL.
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Naresh Vijaykumar Goyal,a member of our Promoter Group, hasfiled an appeal in relation to a criminal
proceeding filedagainsthim, which if determined adversely may have a negativeimpacton our operations,
reputation and prospects.

Pursuant to a criminal complaint (“Complaint”) filed by the Central Bureau of Investigation (Jaipur)
(“CBI”),the CBI Special Court, Jaipur (“CBI Court”), vide an order dated December 24,2018 (“CB|1 Court
Order”), hasconvicted and sentenced interaliaa member of our Promoter Group, Naresh Vijaykumar Goyal
(in his capacityasa director of Super Scientific Works Private Limited) to (i) rigorous imprisonment for two
years with a fine 0£310,000 for commission of offences under Section 120-B of the Indian Penal Code, 1860;
and (ii) rigorous imprisonment for three years and fine of ¥ 20,000 each for commission of offences under
Section 13(1)(d)(ii) of the Preventionof Corruption Act, 1988.

The said Complaint was filed by CBI in relation to an alleged criminal conspiracy entered into by certain
officers of Hindustan Salts Limited (“HSL "), Hemant K. Goel (as a director of Goel Scientific Glass Works
Limited, “GSGWL"), and Naresh Vijaykumar Goyal (as a director of SSWPL) to (i) illegally award a tender
and work order (“Tender”) for the installa tion of'a bromine plant at Kharaghoda to GSGWL and (ii)) GSGWL
illegally sub-contractingits obligations under the Tenderto SSWPL.

Naresh Vijaykumar Goyalhas subsequently filed anappeal (“Appeal”)against the CBI Court Order before
the High Court of Rajasthan, challenging the CBI Court Order. The Rajasthan High Court (“High Court”)
has suspended the sentenceimposed on Naresh Vijaykumar Goyal, pending settlement of the Appeal pursuant
to an order dated January 9, 2019. The Appeal is currently pending. A failure of the Appeal by Naresh
Vijaykumar Goyal may have an adverse effect on our operations, reputation and prospects. Additionally,
Naresh Vijaykumar Goyal is not actively involved in the operations of the Company.

The recent outbreak of the novel coronavirus could havea significanteffect on our operations, and could
negativelyimpact our business, revenues, financial condition and results of operations.

An outbreak of anovelsstrain of coronavirus disease 19 (“COVID-19”), was recognized by the World Health
Organization (“WHQO?”) as a public health emergency of international concern on January 30, 2020 and as a
pandemic onMarch11,2020. The outbreak of COVID-19 hassignificantly and adversely im pacted economic
activity and has contributed to significant volatility and negative pressure in financial markets, and it is
possible that the outbreak of COVID-19 will cause a prolonged global economic crisis, recession or
depression, despitemonetary and fiscal interventions by governments and central banks globally.

In response to the COVID-19 outbreak, the governments of many countries, including India have taken
preventive or protectiveactions, such as imposing country-wide lockdowns, restrictions on travel and business
operationsandadvising or requiring individuals to limit their time outside of theirhomes. Temporary closures
of businesses had been ordered and numerous other businesses have temporarily closed voluntarily. Further,
individuals'ability to travel has been curtailed through mandated travel restrictionsand may be further limited.
Although some restrictions have been eased, it is not yet clear when the lockdown conditions will be fully
lifted in India andthe countries where our customers and suppliers are located.

However, since some of the chemicals manufactured by usfind application in the phamaceuticals industry,
our Pharmaceutical Chemicals were categorized as ‘essential goods’ and our Manufacturing Facility was only
temporarily shut duringthe pandemic from March 24, 2020till March 31,2020. We resumed manufacturing
our Pharmaceutical Chemicals on April 1, 2020. We have implemented greater safety procedures and
requirements at our Manufacturing Facility. Due to limited availability of labour, logistics and supply chain
constraints, our Manufacturing Facility was initially operating at sub-optimal capacity utilization in the curent
Fiscal.

We have centralised manufacturing operations based in Manjusar, Gujarat and supply our products globally
as well as to different parts of India, while also sourcing our raw materials from outside India as well as
different parts of India. We have continued to source raw materials from suppliers and have been ablke to
continue to supply our Pharmaceutical Chemicals to customers in India and abroad. However, the restrictions
onthe movementof individualsand goods in India as wellas the countries where our customers or suppliers
operate, may have an adverse impact on our ability to continue to purchase raw materials and supply our
products (including from suppliers and customers outside India). We cannotassure you that we will be able to
continue to purchase raw materials from our currentsuppliers and sell our products to our existing customers,
in the short-term future, which may have anadverse impact on our revenue from operations.
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For details of the impact of the COVID-19 pandemic on oil exploration and consequently the Oilwell
Completion Chemicals, see “The commercial success of our Oilwell Completion Chemicals is dependent on
the level of oil and gas exploration, development and production activities. Factors affecting the level of oil
and gas exploration, development and production activities, could have a material adverse effect on our
business, financial condition and results of operations. ” onpage 27.

If we do not respond appropriately to the pandemic, or if customers do not perceive our response to be
adequate, we could suffer damage to our reputation, which could adversely affect our business in the future.
The COVID-19 pandemic may cause additional disruptions to operations if our employees or staff become
sick, are quarantined, or are otherwise limited in their ability to travel or work. To contain the spread of the
virus, we may be requiredto implement staggered shifts and other social distancing efforts at Manufacturing
Facility, which could result in labour shortages and decreased productivity. This may negatively affect our
ability to meet consumer demand and may increase our costs of production and sales. All of the foregoing
developmentsmay have a significanteffecton our results of operations and on our financial results. \We cannot
assure youthatwe will be able to generate sufficient revenue to meet our working capital requirements.

Our Statutory Auditors have included an emphasis of matter in our audited financial statements for Fiscal
2020, with respect to the disruption to business around the world and uncertainty to the global economy asa
result of the COVID-19 pandemic. See “Restated Financial Statements- Note 44. Impact of COVID-19
outbreak” on page 235. The opinion of our Statutory Auditors is not modifiedasa result of such emphasis of
matter.

We cannot predict the degree to, orthe time period over, which ourbusiness will be affected by the COVID-
19 outbreak. For example, this pandemic could necessitate further lockdowns, resulting in significant
additional effects on our revenue, financial condition and results of operations. There are numerous
uncertainties associated with the COVID-19 outbreak, including the number of individuals who will become
infected, availability of a vaccine or a cure that mitigates the effect of the virus, the extent of the protective
and preventative measures imposed by governments and whether the virus' impact will be seasonal, among
others. Consequently, there may be adverse effectsof this pandemic onour short-term business operations and
our financial results may be impacted.

4. Our Company hasobtained anexemption from SEBI from classifying certain persons as members of the
Promoter Group.

Our Company had filed an application dated August 7, 2019 with SEBI under Regulation 300(1)(c) of the
SEBI ICDR Regulations, seeking an exemption from classifying Sudesh Goyaland Suresh Goyal (brothers
of the spouse of Shubharangana Goyal) and body corporates in which Sudesh Goyal or Suresh Goyal hold
20% or more of the equity share capital (together, the “PG Persons”), as members of the Promoter Group
(“Exemption”). Despite multiple written requests from the Company to the PG Persons to furnish the
informationand confirmations required from them and entities in which they were interested in, in furtherance
to the SEBI1CDR Regulations, the Company did not receiveany response from the PG Persons. Accordingly,
the Company filed the Exemption with SEBI. By way of a letter bearing reference number
CFD/WRO/SKD/DD/220/1/2020, dated January 28,2020, SEBI granted the Exemptionto the Company.

5. Our business includes the manufacturing, marketing and supply of specialised chemicals largely used in
the pharmaceuticals and oilfield industries. Any decreasein the utility of our products for such industries,
may have an adverseimpactonour business, growth and results of operations.

Our Company is engaged in the business of manufacturing, marketingand supplying of the Pharmaceutical
Chemicals and the Oilwell Completion Chemicals. Our Pharmaceuticals Chemicals and the Oilwell
Completion Chemicals are targeted to and largely marketed and supplied to industries operating in the
pharmaceuticals and theoilfield industry respectively. Our Phamaceuticals Chemicals business contributed
63.75%, 63.14% and 62.18% of our revenue from operationsin the Fiscals 2020, 2019 and 2018, respectively,
while our Oilwell Completion Chemicals business contributed 33.47%, 35.30% and 35.63% of our revenue
from operations in the Fiscals 2020, 2019 and 2018, respectively. For further details in relation to (i) the
break-up of the total revenue from operations earned by the Company from the sale of the Pharmaceutical
Chemicals andthe Oilwell Completion Chemicals during the Fiscals 2020,2019 and 2018;and (ii) domestic
and export sales (including Deemed Exports) of the Company from the sale of Pharmaceutical C hemicak and
the Oilwell Completion Chemicals, as a percentage of the total revenue from operations of the Company
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during the Fiscals 2020, 2019 and 2018, see “Our Business- Our Products-A. Pharmaceutical Chemicals”
and “Our Business-Our Products-B. Oilwell Completion Chemicals”on pages 141 and 142, respectively.

Any reduction in theutility of our products in general or to suchindustries including due to the emergence of
cost effective and more efficient alternatives and the shift of the practice in these industries towards
developing our products in-house, may have an adverse impact on the demand for our products and
consequently, may have a material adverse impact on our business, results of operations, cash flows and
financial condition. Further, there can be noassurance that the lack of demand from any one of these industries
can be offset by sales to other industries in which our products find application.

We have a limited product portfolio and our business may be adversely affected ifany of our products do
not continue to perform as expected or if competing products gain wider market acceptance. Further, if
our competitorsare able toimprove theefficiency of their manufacturing processes and thereby offer their
productsatlower prices, our revenues and profitability may decline.

As on the date of this Red Herring Prospectus, our product portfolio is limited to our Pharmaceutical
Chemicals, mainly HMDS and CMIC and our Oilwell Completion Chemicals, namely Calcium Bromide
(solution and powder), Zinc Bromide (solution) and Sodium Bromide (solution and powder). In the Fiscal
2020,2019 and 2018, our Pharmaceutical Chemicals collectively contributed X 1,670.53 million, % 1,91533
million, and ¥ 980.22 million, respectively, amountingto 63.75%, 63.14% and 62.18%of ourtotal revenue
from operations, respectively. Within our Pharmaceutical Chemicals, HMDS (includingancillary products)
in Fiscals 2020,2019 and 2018, contributed X 1,312.42 million, % 1,304.46 million and X 652.11 million,
respectively, amounting to 50.08%, 43.00% and 41.37%, respectively of ourtotal revenue from operations,
while CMIC contributed X 338.55 million, X 475.39 million and X 326.88 million, respectively, amounting to
12.92%, 15.67% and 20.74%, respectively, of our total revenue from operations. Further, in Fiscal 2020, 2019
and 2018, our Oilwell Completion Chemicals collectively contributed X 877.18 million, X 1,070.89 million
and X 561.75 million, respectively, amounting to 33.47%, 35.30% and 35.63%, respectively of our total
revenue from operations.

A reduction in the demand for any of our products may have a materially adverse effect on our operations.
The demand forour products may decline due to the emergence orincrease in competition, as the case may
be, regulatoryaction, pricing pressures and/or fluctuations of demand and supply. If our competitors are able
to improve the efficiency of their manufacturing process or their distribution or raw materials sourcing
processand thereby offer their products at lower price, our Company may be unable to adequately react by
reducing our gross margin to retain customers by offering our products at lower prices or losing customers to
competitors offering similar products at prices lower thanus.

Similarly, in the event of any breakthrough in the development of products, our products may become
obsolete orbe substituted by such alternatives. For instance, the Oilwell Completion Chemicals are utilised
as completion fluids in the oil and gas exploration process but should more cost-effective and/or efficient
alternatives be available in the market, the demand for the Oilwell Completion Chemicals may be adversely
impacted.

We have commenced the manufacturing of 4 CBC and executed our first sale of 4 CBC in July 2020.
However, due to the COVID-19 pandemic and the related travel restrictions, our potential customers are
currently unable to visit our Manufacturing Facility to inspect our product and grant their approval for the
purchase of 2,5 DHT produced by us. We cannot assure youthat such potential customers will approve our
product or that they will purchase 2,5 DHT from us. Further, we cannot assure you that we will be able to
build a customerbase forour2,5 DHT and4 CBC and compete with other suppliers of such products.

Our failure to effectively react to these situations or to successfully introduce new products or new

applicationsfor ourexisting products could adversely affect our business, prospects, results of operations and
financial condition.
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We derive a significant portion of our revenue from a few customers and the loss of one or more such
customers, the deterioration of their financial condition or prospects, or a reduction in their demand for
our products mayadverselyaffect our business, results of operations, financial condition and cash flows.

While we typically have long term relationships with our customers, we do not have long term agreements
with them. The success of our business is accordingly significantly dependent on us maintaining good
relationships with our customers and suppliers.

While our Company has a number of customers, we are dependent on a limited number of customers for a
significant portion of our revenue. In the Fiscals 2020, 2019 and 2018 and 59.35%, 45.94% and 60.01%,
respectively, of our revenue from operations were derived from our top five customers (in the respective
periods). Further, in the, Fiscals 2020, 2019 and 2018, 95.39%, 90.78% and 97.23%, respectively, of our
revenue from Oilwell Completion Chemicals (in the respective periods) were derived from our top five
customers for our Oilwell Completion Chemicals, while 57.22%, 53.68% and 64.68% of our revenue from
our Pharmaceutical Chemicals were derived from our top five customers of our Pharmaceutical Chemicak
(in the respectiveperiods).

The actual sales by our Company may differ from the estimates of our management due to the absence of
longterm agreements. The loss of one or more of these significant customers or a reduction in the amount of
business we obtain from them could have an adverse effect on ourbusiness, results of operations, financial
condition and cash flows. We cannot assure you that we will be able to maintain historic levels of business
and/or negotiate and execute longterm contracts on terms that are commercially viable with our significant
customers or thatwe will be able to significantly reduce customer concentrationin the future.

Super Scientific Works Private Limited (“SSWPL”), an entity qualifying as a Promoter Group entity of
the Company, has lodged a formal complaint with SEBI against Naresh Vijaykumar Goyal, a Promoter
Group member ofthe Company

SSWPL has, by a letterdated May 14,2019 (“Complaint”), lodged a formal complaint with SEBI, against
Naresh Vijaykumar Goyal, a member of the Promoter Group of the Company. The Complaint inter alia
alleged, that (i) during his tenure as director of SSWPL, Naresh Vijaykumar Goyal caused losses to SSWPL
by misusing his position in SSWPL for personal gain;and (ii) as on the date of the Complaint, a large number
of business disputes remained unresolved between SSWPL and Naresh Vijaykumar Goyal.

In accordancewith applicable laws, the BRLMs responded to SSWPL by way of a letter dated September 16,
2019 (“Response Letter”), stating paragraph wise responses to the allegations levied by the Complaint. No
response was received to the Response Letter. Thereafter, the BRLMs by way of a letter dated January 9,
2020 (“Request Letter”), requested SSWPL to intimate them of any further concerns either with respect to
the Company or Naresh Vijaykumar Goyal, pursuant to the receipt of the Response Letter. However, no
response has been received in response to the Request Letter until the date of this RHP. The dispute are in
natureof a family dispute and shall have no relationship or bearing on the Company or its ability to conduct
its business orundertakea public issue of its equity shares or its other members/shareholders.

The commercial success of our Oilwell Completion Chemicals is dependent on the level of oil and gas
exploration, developmentand production activities. Factors affecting the level of oil and gas exploration,
development and production activities, could have a material adverse effect on our business, financial
conditionandresults of operations.

The Oilwell Completion Chemicals manufactured and supplied by us are used as completion fluids in the
oilfields industry. Accordingly, the commercial success of our Oilwell Completion Chemicals is dependent
upon thelevelof oiland gas exploration, developmentand production activities. The oiland gas exploration
and production industry is historically a cyclical industry characterized by significant changes in the levels
of exploration and development activities. Furthermore, there can be no assurance thatthe oil and gas
companieswill be able to obtain the financing necessary to explore, develop or produce new prospects,
resultingin reduced demand for our Oilwell Completion Chemicals.

Additionally, theexploration, developmentand production activities in the oiland gas industry are influenced
by the following factors:

o overalllevelof globaleconomic growthand activity;
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actualandperceived changes in the supply anddemand foroiland gas;
politicalinstability orarmed conflict in oil and gas producing regions;

e operational constraints, including timely access to resources, availability of adequate infrastructure
facilitiesand lack of technological know-how;
fiscaland macroeconomic factors, as oiland gas exploration projects are highly capital intensive;
regulatoryand political interferences, in terms of receiving the required permissions, licenses,
clearances have always remaineda matter of concernfortheentire upstream industry;

e geologicalfactorsare nowemergingas major constraints affecting the drilling activities especially with
increasing use of unconventional methods of exploration which not only involves higher capital
requirements butalso has the possibility of variance between theactual and estimated reserves; and

e also, rising concern towards environmental issues in case of unconventional drilling activities.

Accordingto Frost & Sullivan, the oiland gas industry is experiencing its third price collapse in a decade and
globally there isa wide scale destruction of demand associated with COVID-19. Global level travel bans and
grounding of international flights has resulted in substantial reduction in consumption of aviation turbine fuel
acrossthe globe and demand for fuels except LPG and domestic natural gas has also recorded a tremendous
drop (source: Frost & Sullivan). Further, offshore oil production has been widely impacted due to the
coronavirus outbreak and many oiland gas companies have reduced offshore workers to prevent the spread
of COVID-19 (source: Frost & Sullivan). Further, many companies have also reduced their operations and
cut-down on explorations, many oil exploration companies’ have demobilised their technical staff and shut
down many refineries due to the spread of Covid-19 and several new projects have been stalled across the
globe to curtail spreading of pandemic (source: Frost & Sullivan). Accordingto Frost & Sullivan, the above
has resulted in lower oil exploration and consequently impacted the demand for Oilwell Completion
Chemicals.

Our Oilwell Completion Chemicals business contributed 33.47%, 35.30%and 35.63% of our revenue from
operation in the Fiscals 2020, 2019 and 2018, respectively. As a result of our dependence on the oil
explorationindustry, our sales volumes, profitability and liquidity are closely tied to the demand for oiland
gasin India and globally and a slowdown in the oil exploration industry may result in a reduction in the sales
of our Oilwell Completion Chemicals, which could materially and adversely affect our business, financial
condition and results of operations. The reduced demand for oil and gas in Fiscal 2021 has resulted in a
reduced demand for our Oilwell Completion Chemicals. Accordingly, as on the date of this Red Herring
Prospectus, we are yet to resume manufacturing new batches of Oilwell Completion Chemicals since the
country-wide lockdownwas lifted.

A reduction in exploration, development and production activities, or in the budgeted expenditure of oil and
gas companies, will cause a decline in the demand for Oilwell Completion Chemicals. Any downturn in the
demand of our Oilwell Completion Chemicals, including due to the reduction in the level of oil and gas
exploration, development and production activities, may have a material adverse effect on our business,
financial conditionand results of operations.

The RBI had initiated certain proceedings against Rudra Fincorp Private Limited, an entity forming part
of the Promoter Group of our Company

The RBI had initiated certain proceedings against Rudra Fincorp Private Limited, an entity forming part of
the Promoter Group of the Company, for failingto carry out its operations from the registered office, as per
the records maintained by the RBI.

The commercial success of our Pharmaceutical Chemicals dependstoa large extenton the success of our
customers’ products with end consumers. If the demand for the products in which our products are used
declines, this could have a material adverse effect on our business, financial conditionand results of
operations.

The Pharmaceuticals Chemicals manufactured and supplied by us are primarily utilised for the manufacture
of certain phamaceuticals and related products. For instance, HMDS is inter alia used as Methyl Silane
Alkylation (such as Amikacin, Penicillin, Cephalosporins and kinds of Penicillin derivatives), in the
preparation of B3-AR agonists used in anti-stress formulations and manufacture of certain antibiotics and
anti-viraldrugs, while CMIC isinter alia utilised to manufacture Tenofovir, a drug for combatting HIV and
AlIDS and in the synthesis of certain anti-viral drugs. For details of the uses of the Pharmaceutical Chemicak,
see “Our Business- Our Products” and “Industry Overview” on pages 141and 92 respectively.
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The commercial success of our Pharmaceutical Chemicals business depends on the demand for the products
for which such chemicals are utilised. Any downturn in the demand of such products, including due to the
development of alternative products without our Pharmaceutical Chemicals as ingredients, may conversely
resultin a reductionin the demand for the Phamaceuticals Chemicals and have a material adverse effect on
ourbusiness, financial condition and results of operations.

Any disturbancein or shutdown of our Manufacturing Facility may have a material adverse effecton our
entire manufacturing operations and consequently, our business, financial condition and our results of
operations.

Our manufacturing operations are based out of our Manufacturing Facility located in Manjusar, near
Vadodarain Gujarat. Our Manufacturing Facility, comprising of our individual operational plants, is located
onone plot of land, which is owned by the Company.

As on the date of this Red Herring Prospectus, the Manufacturing Facility comprises of seven individual
operational plants, which are dedicated towards the manufacture of specific products. However, the plants
dedicatedtothe manufacture of CMIC are versatile in nature and canalso be utilised towards the manufacture
of HMDS and ancillary products, with minor modifications, while the plant “P-7"is a multipurpose plant and
besides HMDS, it can also be utilized for manufacturing certain other pharmaceutical products being
manufactured by our Company. For further details, see “Our Business-Our Manufacturing Facility” on page
145. Our Company proposes to utilise a portion of the proceeds from the Fresh Issue towards the
establishment of two additional plants within the Manufacturing Facility. Accordingly, our manufacturing
operations are and shall for the foreseeable future continue to be concentrated in one location for all of our
products.

Our manufacturing operations and consequently our business is dependent upon our ability to manage the
Manufacturing Facility, which is subject to operating risks, including those beyond our control, such as the
breakdown and failure of equipment or industrial accidents, localised social unrest and natural disasters. In
the event there are any disruptions at our Manufacturing Facility, due to natural or man-made disasters,
workforcedisruptions, regulatory approval delays, fire, failure of machinery, lack of access toassured supply
of electrical powerandwater atreasonable costs or any significant social, political or economic disturbances,
ourability to manufacture our products may be adversely affected.

In addition to the loss as a result of such fire or industrial accident, any shutdown of our Manufacturing
Facility could result in us beingunable to meetwith our commitments, which willhave anadverse effecton
ourbusiness, results of operation and financial condition. For instance, on January 9, 2018, we experienced
a fire accident at the Manufacturing Facility, destroying one plantand also damaging certain equipment, raw
material, packing material, stores and consumables. According to management estimates the fire accident
resulted in an aggregate loss 0f 321.92 million including the fire debris removal expenses and expenses for
repair of adamaged factory shed. As on the date of this Red Herring Prospectus, while, our Company believes
that assets are fully secured through insurance, our claim made with our insurance company is pending.
Further, our Manufacturing Facility was closedandas a result our manufacturing operationswere suspended
for two days. Separately, our Manufacturing Facility was temporarily shut down during the COVID-19
pandemic from March 24,2020 till March 31, 2020. There have beenno other instances of fire, social unrest,
man-made disasters, work forcedisruptions, regulatory approval delays or lack of assured supply of electrical
power and water etc which has been faced by the Company, in the three years preceding the date of this Red
Herring Prospectus orin the three years precedingthedate of the Draft Red Herring Prospectus.

Disruptionsin and around our Manufacturing Facility could delay production or require us to shut downthe
Manufacturing Facility. Any contravention of or non-compliance with the terms of various regulatory
approvals applicable to the Manufacturing Facility may also require us to cease or limit production until such
non-compliance is remediedto the satisfaction of relevant regulatory authorities. We cannot assure you that
we will not experiencework disruptions in the future resulting from any dispute with our employees or other
problems associated with ouremployees and the labour involved in our Manufacturing Facility, which may
hinderour regular operating activities and leadto disruptionsin our operations, which could adversely affect
our business, prospects, financial condition, cash flows and results of operations.
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13. Any shortfall in the supply of our raw materials or an increase in our raw material costs, or other input
costs, may adversely affect the pricing and supply of our products and have an adverse effect on our
business, results of operations and financial condition.

The success of our operations depends on, among other things, our ability to source raw materials at
competitive prices. Raw materials are subject to supply disruptions and price volatility caused by various
factors such as commodity market fluctuations, the quality and availability of raw materials, cunmency
fluctuations, consumer demand, changes in domestic as well as international government policies and
regulatory sanctions.

Certain of our key raw materials have witnessed volatility in their prices. For instance, the global price of
TMCS, a key raw material in the manufacturing of HMDS, fell from $3.6 per kgto $1.1 per kg between first
quarter of calendar year 2013 and fourth quarter of calendar year 2014, rose to $10.3 per kg by the third
quarter of calendar year 2018 and subsequently fell to approximately $2.4 per kg in the fourth quarter of
calendaryear2019 (source: Frost & Sullivan Report). Likewise, the price of MCF, a key raw material in the
manufacturing of CMIC, haswitnessed numerous rises and falls between calendar years 2013 and 2019, with
the global price, ranging from approximately $1.9 per kg to approximately $3.1 per kg in such period (source:
Frost & SullivanReport).

We seek to source our raw materials from reputed suppliers and typically seek quotations from multiple
suppliers. We do not have long-term contracts with our suppliers. We typically purchase raw materiak on a
purchase order basis. Consequently, we may be required to regularly negotiate prices with our suppliers in
case of significant fluctuations in raw material prices or foreign currency fluctuations. The absence of long
term supplier contracts subjects us to risks such as price volatility, unavailability of certain raw materiak in
the short term and failure to source critical raw materials in time, which would result in a delay in
manufacturing of the final product. Further, we cannot assure you that we will be able to enter into new
arrangements with suppliers on terms acceptable to us, which could have an adverse effecton our ability to
source raw materials in a commercially viable and timely manner, if at all, which may impact our business
and profitability. Our suppliers may also be unable to provide us with sufficientquantity of raw materiak, at
prices acceptable to us, forusto meet the demand for our products. While, we typically sell our products to
our customers on a purchase order basis, given that we have long term relationships with many of our
customers, our ability to pass onincreases in the costs of raw materials and other inputs to our customers may
be limited. We are also subject to the risk that one or more of our existing suppliers may discontinue their
operations, which may adversely affectour ability to source raw materials at a competitive price.

While we seek to purchase our raw materials from multiple suppliers on a purchase order basis, we purchase
a significant portion of our raw materials from a few suppliers. In Fiscals 2020,2019and 2018, our top five
suppliers of raw materials constituted 43.61%, 66.22% and 45.25%, of the raw materials purchased by us.
Fordetails of the geographical location of our top five suppliers in the Fiscals 2020,2019 and 2018, see “Our
Business- Raw Materials” onpage 147.

If we are unable to purchase theraw materials from such suppliers forany reasonincluding due to cessation
of operations by such suppliers, disputeswith such suppliers, or if there is a substantial increase in the prices
charged by suchsuppliers, there canbe no assurance that we will be able to identify alternative suppliers for
ourrawmaterials at similar cost and other terms of purchase.

Further, we purchase certain of our key raw materials from suppliers basedin China. Our ability to purchase
such raw materials from our suppliers in China, may be hampered dueto interaliasupply chain issues, change
in government policies (including anti-dumping measures) and international geo-political situations or any
other circumstances which are beyond our reasonable control. We may not beable to find suitable altemative
suppliers providing the raw materials at similar or acceptable prices and other terms of purchase. For detaik
of expenditureincurredby our Company in the Fiscals 2020, 2019 and 2018 towardsthe procurement of raw
materials from China as a percentage of the total expenditure of the Company towards procurement of raw
materials, see “Our Business- Raw Materials” onpage 147.

Any increase in raw material prices may result in corresponding increases in our product costs. A failure to
maintain our required supply of raw materials, and any inability on our part to find alternate sources for the
procurement of such raw materials, on acceptable terms, could adversely affect our ability to deliver our
productsto our customers in an efficient, reliable and timely manner, and consequently adversely affect our
business, results of operations and financial condition.

30



14.

15.

16.

We are heavily dependent ontheimportof raw material from China, a failure to maintain our required supply
of raw materials, and any inability on our part to find alternate sources for the procurement of such raw
materials, on acceptable terms, could adversely affectourability to deliver our products to our customers in
an efficient, reliable and timely manner, and consequently adversely affectour business, results of operations
and financial condition.

Any adverse change in regulations governing our products and the products of our customers, may
adversely impact our business, prospectus and results of operations.

Regulatory requirements with respectto our products and the products of our customers are subjectto change.
An adverse change in the regulations governing the development of our products and their usage by our
customers, including the development of licensing requirements and technical standards and specifications
or the imposition of onerous requirements, may have an adverse impact on our operations. Our Company
may be required to alter our manufacturing and/or distribution process and target markets and incur capital
expenditure to achieve compliance with such new regulatory requirementsapplicable to us and our customers.
We cannotassure youthat we will be able to comply with the regulatory requirements. If we fail to comply
with new statutory or regulatory requirements, there could be a delay in the submission or grant of approval
for manufacturing and marketing new products or we may be required to withdraw existing products from
the market.

Moreover, if we failto comply with the various conditions attached to such approvals, licenses, registrations
and permissions once received, the relevant regulatory body may suspend, curtail or revoke our ability to
market such products and/or we may be deemed to be in breach of our arrangements with our customers.
Consequently, there isan inherentrisk that we may inadvertently fail to comply with such regulations, which
could lead to enforced shutdowns and other sanctions imposed by the relevant authorities, as well as the
withholding or delay in receipt of regulatory approvals for our new products, which may adversely impact
ourbusiness, results of operations and financial condition.

If our product development efforts do not succeed, we may not be able to improve our existing products
and/or introduce new products, which could adversely affect our results of operations, growth and
prospects.

In orderto remain competitive, we are required to review the performance of ourexisting products and the
manufacturing process and take necessary actions toimprove functionality and/or efficiency and also identify
new applications for our existing products and new potential products, in compliance with applicable
regulatory standards. To accomplish this, we commit substantial effort, funds and other resources. Our
ongoing investments towards product development could result in higher costs without a propottionate
increase in revenues. However, we cannot assure you that the product development initiatives taken by our
Company would succeed or result in animprovementin either our current products or manufacturing process
which mayaffect ourability to compete with our competitors and haveanadverseeffect on our operations.

We have commenced the manufacturing of 4 CBC and executed our first sale of 4 CBC in July 2020.
However, due to the COVID-19 pandemic and the related travel restrictions, our potential customers are
currently unable to visit our Manufacturing Facility to inspect our product and grant their approval for the
purchase of 2,5 DHT produced by us. We cannot assure youthat such potential customers will approve our
product or that they will purchase 2,5 DHT from us. Further, we cannot assure you that we will be able to
build a customerbase forour2,5 DHT and4 CBC and compete with other suppliers of such products.

Our product development initiatives with respect to developing new uses for existing products or new
products may not result in the development of cost-effective or economically viable solutions, thereby
affecting our operations, growth and prospects.

Our profitability largely depends upon the global prices of our products. There is no assurance that the
prices may sustain or further increase in the future. Any significant fall in global prices of Company’s
productsmay have a material adverse effecton our business, results of operations and financial condition.

We are dependent on the global prices for our products. There has been volatility in the global prices of
certain of our products. Forinstance, the global price of HM DS have increased from $3.5 perkgin the first
quarter of calendar year 2017to $18.5 per kgin the third quarter of calendar year 2018 and subsequently fell
to approximately $8.2 perkgin the fourth quarter of calendar year 2019 (Source: Frost & Sullivan Report).
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Similarly, the global price of CMIC have increased from $6.0 per kg in the third quarter of calendar year
2017 to $8.1 perkgin the first quarter of calendar year 2018 and subsequently fell to approximately $7.1 per
kg in the fourth quarter of calendar year 2019 (Source: Frost& SullivanReport).

Our ability to maintain as well as expand our international operations is dependenton us providing our
products at prices competitive with international as wellas local manufacturers. Since we manufacture all our
products at the Manufacturing Facility, we may be unable to provide the products at competitive prices as
against suppliers able to implement more cost-effective distribution facilities and local suppliers.
Accordingly, we may be more exposed to the volatility to the global prices of our products as against
competitors whose manufacturing operations are less centralised. Our inability to price our products at the
applicable prices in the international markets, may affect the demand for our products and consequently have
a materialadverse effect onour results of operations and financial condition.

We may face several risks associated with the proposed expansion in our Manufacturing Facility, which
could hamper our growth, prospects, cash flows and business and financial condition.

We intend to utilize a portion of the Net Proceeds of the Fresh Issue for financing the proposed expansion of
our Manufacturing Facility. For additional details in respect of the foregoing, see “Objects of the Issue” on
page 75.

In establishing the new plants at our Manufacturing Facility, we may encounter cost overruns or delays for
various reasons, including, but not limited to, our financial condition, changes in business strategy and
external factors such as market conditions, competitive environment and interest or exchange rate
fluctuations, changes in design and configuration of the Projects, increase in input costs of construction
materials and labour costs, incremental preoperative expenses, taxes and duties, start-up costs, interest and
finance charges, EPC andnon-EPC costs, working capital margin, environmentand ecology costsand other
externalfactors including current situation of COVID-19 pandemic , which maynotbe within the control of
our management. If any of the plants thatwe propose to set up at our Manufacturing Facility, are not
completed in a timely manner, or at all or performance of external agencies may not meet the required
specifications or performance parameters due to which our business, prospects and results of operations may
be adversely affected. Further, the budgeted cost may prove insufficient to meet the requirements of the
proposed capital expenditure dueto, among other things, cost escalation, which could drain our intemal cash
flows orcompelusto raise additional capital, which may not beavailable onterms favourable to us orat all.

We cannotassure thatwe will be able to complete the aforementioned expansion of our manufacturing facility
in accordance with the proposed schedule of implementation and any delay in setting up such plants in a
timely manner, oratall, could haveanadverseimpacton our growth, prospects, cash flows and business and
financial condition.

The global scope of our operations exposes us to risks of doing business in foreign countries, including
the constantly changing economic, regulatory, socialand political conditions in the jurisdictions in which
we operateand seekto operate, which could adverselyaffect our business, financial condition and results
of operations.

We sell ourproducts in countries such as United States of America, Italy, SouthKorea, Germany, People’s
Republic of China, Japan, United Arab Emirates, Serbia, Russia, Spain, Thailand and Malaysia. In Fiscal
2020, 39.78% of our revenue from operations was from exports (including Deemed Exports), respectively.

The percentage of revenue earned from major countries to which products are exported for the Fiscalk 2020,
2019and2018are asbelow:

ff]:,', Name of country % of revenue fromoperations earned*
Forthe Fiscal 2020

1. United Arab Emirates 26.43%
2. Thailand 2.80%
3. Serbia 2.21%
4, China 1.45%
5. Russia 0.95%
6. Japan 0.79%
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,‘32’ Name of country % of revenue fromoperations earned*

7. United States of America 0.74%
8. Italy 0.36%
9. Malaysia 0.03%
10. | South Korea (0.10)%**
Forthe Fiscal 2019

1. United Arab Emirates 8.18%
2. Azerbaijan 4.10%
3. Russia 2.94%
4. United States of America 2.49%
5. Japan 1.58%
6. China 0.96%
7. Brunei 0.52%
8. Serbia 0.49%
9. South Korea 0.38%
10. | Malaysia 0.04%
11. | Singapore 0.03%
Forthe Fiscal 2018

1. Azerbaijan 11.61%
2. United Arab Emirates 10.16%
3. United States of America 1.91%
4. Qatar 1.67%
5. China 0.79%
6. Japan 0.75%
7. Serbia 0.35%
8. Algeria 0.32%
9. United Kingdom 0.25%

* Does not include deemed exports.
** Represents Sales return

We seek to maintainand expand our international sa les operations. Our business is therefore subjectto diverse
and constantly changing economic, regulatory, social and political conditions in the jurisdictions in whichwe
operate and seekto operate.

Operating in the international markets exposes us to a number of risks globally, including, without limitation
compliance with local laws and regulations, which canbe onerousand costly as the magnitude and complexity
of,and continualamendments to, those laws and regulations are difficult to predict and the liabilities, c osts,
obligations and requirements associated with these laws and regulations can be substantial. Our failure to
complywith and adaptto changing international regulations and/or trends may result in us failing to maintain
and/or expand our international sales operations, which could adversely affect our business, financial
conditionand results of operations.

We are yet to place orders for a majority of the equipment to be procured in relation to the proposed
expansioninour Manufacturing Facility. In the event of any delay inplacing the orders, or in the event
the vendorsare notable to providethe equipment ina timelymanner, or atall, may result intimeand cost
over-runs and our business, prospects and results of operations maybe adversely affected.

We intend to utilize a portion of the Net Proceeds of the Fresh Issuefor financing the proposed expansion of
our Manufacturing Facility. While we have procured quotation from vendors for various equipments to be
procured in relation to the proposed expansion, we have not placed any firm orders for equipment for any
equipments required by us for our proposed expansion. For details in respect of the foregoing, see “ Objects
of the Issue- Details of the Objects of the Fresh Issue-Capital expenditure towards expansion of
Manufacturing Facility” on page 76. None ofthe vendors listed out in the chapter “Objects of the Issue” are
related to the Promotersand/ or the Directors of the Company.

Inthe event of any delay in placingthe orders, oran escalation in the cost of acquisition of the equipments

or in the event the vendors are not able to provide the equipmentin a timely manner, or at all, we may
encountertime and cost overruns in settingup of the plantsthat we propose to set up at our Manufacturing
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Facility resulting in cost escalation for the proposed project, which could affect our internal cash flows or
compel us to raise additional capital, which may not be available on terms favourable to us or atall. Any
delay in completing the aforementioned expansion of our manufacturing facility in accordance with the
proposedschedule ofimplementation, orat all, could have an adverse impacton our growth, prospects, cash
flows and business and financial condition.

Volatilityinexchangerate fluctuations mayadverselyaffectour results of operations.

In Fiscal 2020, 39.78% of our revenue from operations was from exports (including Deemed Exports), while
40.19% of the raw materials purchased by us, were purchased from outside India. The net revenue recognised
on account of exchange rate fluctuation for the Fiscal 2020,2019 and Fiscal 2018 was X 31.45 million, X
18.38 million, X 5.84 million, respectively, representing 1.20%, 0.6 1% and 0.37% of the total revenue from
operations respectively.

Some of our other expenditures such as sales commission and expenditure on exhibitions are ako
denominated in foreign currencies. A tabular representation of the amount and percentage of salks
commissions to the total revenue from operationsofthe Company Fiscals 2020,2019and 2018, is as follows:

Sr. Period/Fiscal Sales Commission expense % of total revenue
No. (X million) from operations

1. Fiscal 2020 2.83 0.11
2. | Fiscal2019 2.64 0.09
3. | Fiscal2018 1.35 0.09

Consequently, we are exposed to exchange rate fluctuations between the Indian Rupee and certain foreign
currencies. Significant currency exchange rate fluctuations could have an adverse effect on our results of
operations.

The exchange rate betweenthe Indian Rupee and the foreign currencies has fluctuated considerably in recent
years and may further fluctuate in the future. We anticipate that a significant portion of our revenue from
operations and raw materials purchased will continueto bein foreign currencies. Any volatility or fluctuation
of foreign currencies againstthe Indian Rupee may result in reduction of our revenue and consequently have
an adverseeffect onourbusinessand result of operations.

Some of the raw materials that we use aswell as our finished products are corrosive and flammable and
require experthandling andstorage. While we takeadequate care and follow all relevantsafety measures,
there s a risk of fire and other accidents, at our Manufacturing Facility and warehouses. Any accidents
may result in loss of property of our Company and/or disruption in the manufacturing processes which
may have a material adverse effecton our results of operations, cash flows and financial condition.

Certain of the raw materials that we use as wellas our finished goods are corrosive and flammable and require
expert handling and storage, failing which we may be exposed to fires or other industrial accidents. While
our Company believes that it has necessary controls and processes in place, any failure of such systems,
mishandling of hazardous chemicals or any adverse incident related to the use of these chemicals or otherwise
during the manufacturing process or storage of products and certain raw materials, may cause industrial
accidents, fire, loss of human life, damage to ourandthird -party property and, or, environmental damage. If
any industrial accident, loss of human life or environmental damage were to occur we could be subject to
significant penalties, other actionable claims and, in some instances, criminal prosecution. In addition to
adversely affecting our reputation, any such accidents, may result in a loss of property of our Companyand/or
disruption in our manufacturing operations entirely, which may have a material adverse effect onour results
of operations and financial condition.

In addition to the loss as a result of such fire or industrial accident, any shutdown of our Manufacturing
Facility could result in us beingunable to meetwith our commitments, which willhave anadverse effecton
ourbusiness, results of operation and financial condition. For instance, on January 9, 2018, we experienced
a fire accident at the Manufacturing Facility, destroying one plantand also damaging certain equipment, raw
material, packing material, stores and consumables. According to management estimates the fire accident
resulted in an aggregate loss 0f321.92 million includingthe fire debris removal expenses and expenses for
repair of a damaged factory shed. While, our Company believes that our assets are fully secured through
insurance, our claim made with our insurance company is pending as on the date of this Red Herring
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Prospectus. Further, our Manufacturing Facility was closed and as a result our manufacturin g operations were
suspended fortwo days.

Further, any fire or industrial accident, any shutdown of our Manufacturing Facility or any environmental
damages could increasetheregulatory scrutiny and result in enhanced compliance requirements including on
use of materials and effluenttreatment whichwould, amongstothers, increase the cost of our operations.

We cannot assure you that despite our best efforts we will not face similar situationsat our Manufacturing
Facility which may result in significant loss to our Company and/or a disruption of our manufacturing
operations. The loss incurred by our Company may or may not be recoverable through insurance maintained
by us. Such lossand/or disruption of our manufacturing operations may have a material adverse effect onour
operations, cash flows and financial condition.

Our business may expose us to potential product liability claims and recalls, which could adversely affect
our results operation, goodwill and the marketability of our products.

We may be exposed to potential product liability claims, and the severity and timing of such claims are
unpredictable. We face the risk of loss resulting from, and the adverse publicity associated with, product
liability lawsuits, whether or not such claims are valid. We may also be subject to claims resulting from
manufacturing defects or negligence in storage or handling which may lead to the deterioration of our
products. Product liability claims, regardless of their merits or the ultimate success of the defense against
them, are expensive. Even unsuccessful product liability claims would likely require us to incur substantial
amounts on litigation and require our management’s time and focus. Accordingly, such product liabilty
claims, may adversely affectour results of operation, goodwill and the marketability of our Products.

There have been no product liability claims which have been made against the Company in the three years
precedingthe date of this Red Herring Prospectus or in the three years preceding the date of the Draft Red
Herring Prospectus. Further, no product liability claims which have been made against the Company in the
three years preceding the date of this Red Herring Prospectus or in the three years preceding the date of the
Draft Red Herring Prospectus by itstop 5 customers.

We have significantpower, water and fuel requirements and any disruption to power, water or fuel sources
could increase our production costs and adversely affectour results of operations.

We require substantial power, water and fuel for our Manufacturing Facility, and energy costs represent a
significant portion of the production costs for our operations. If energy or water costs were to rise, or if
electricity or water supplies or supply arrangements were disrupted, our profitability could decline.

We primarily source of our electricity requirementsfor our Manufacturing Facility from the Madhya Gujarat
Vij Company Limited (“MGVCL”)andas a secondary back-up we have our own captive diesel power
generator. If power supply from MGVCL s not available forany reason, we will need to rely on our captive
diesel power generator, which may result in, increased costs associated with generation of power.

In addition, we source most of our water requirements from a borewell, but there is no assurance that we will
be able to obtain a sufficientsupply of water from suchborewell or from any other source. For instance, our
Company has applied fora No objection and consent to abstract ground water issued by the Central Ground
Water Authority, Ministry of Water Resources, River Development and Ganga Rejuvenation, to enable our
Company to gain access to water for its operations, which is pending for approval. For details, see
Government & Other Approvals-Material approvals which have expired for which renewal applications have
been made”, on page 280. We may accordingly haveto find alternative sources for ground water, which may
not be aseconomically feasible.

Therefore, we are subject to price risk and if sufficient water cannot be obtained from our borewell for any
reason, our production may be disrupted and profitability could be adversely affected.

Certaindocumentsfiled by uswiththe RoC and certain corporate records and other documents, are not
traceable. While we haveconducted a search withthe RoC, in respect of the unavailability of such forms
and other records, we cannot assureyou that such forms or records will be available atall orany time in
the future.
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Our Companyisunable totrace certain corporate records and regulatory filings made by us, including, those
in relation to allotments made by our Company, reclassification of share capital and transfers made by our
Shareholders, for the period commencing from incorporation till the acquisition of our Company by our
Promoters and Promoter Group in 2004 and a change in the registered office of our Company priorto such
acquisition. We have also, through a practicing company secretary, conducted a search at the offices of the
RoC to trace these records and filings. However, such practicing company secretary was unable to locate
these documents at the office of the RoC. In light of this, we have relied on alternative corporate records and
documents available with us for such matters, including the shareholders’ register, annual reports and annual
returns filed with RoC.

We cannot assure you that the corporate records which we have not been able to locate will be available in
the future orthat the information gathered through other available documents is correct. Further, we cannot
assure you that the filings were done atallor in timely mannerand that we shallnot be subject to penalties
on this account. Additionally, while no disputes have arisen in connection with these corporate records and
other documents as on the date of this Red Herring Prospectus, we cannot assure you that no dispute shall
arise in the future.

We have contingent liabilities and capital commitments which have not been provided for in our balance
sheet. Further, there are two taxation proceedings involving us, where we have paid the amount claimed
against us under protest.

As on March 31, 2020, we had certain contingent liabilities and capital commitments that had not been
provided for in accordance with Ind AS 37 “Provisions, Contingent Liabilities and Contingent Assets” as
provided below:

(in % million)
Particulars Amountdemanded/disputed

Claimsagainst the Company/ disputed demands not acknowledged as

debt:

(i) Excise 0.35
(i) GST 2.34
Letters of credit issued forthe purchase of raw materials 50.03
Capital Commitments 6.13

Any orall of these contingent liabilities may becomeactual liabilities.

In the event that any of our contingent liabilities become liabilities, our business, financial condition and
results of operations may beadversely affected. Furthermore, there can be noassurance thatwe will not incur
similarorincreased levels of contingent liabilities in the current Fiscal or in the future.

We are subject to routine tax assessments from relevant taxation authorities. As on the date of this Red Herring
Prospectus, there are two pending taxation proceedings involving us:

(in % million)
Particulars Number of proceedings Amountinvolved*
Taxation proceeding involving our Company 2 2.69

*To the extent quantifiable.
We have paid theamounts claimed under theabove mentioned proceedings under protest.

We are dependenton third party transportation and logisticsservice providers. Any increase in the charges
of these entities could adversely affect our business, results of operations and financial conditions.
Disruptions of logistics could impair our ability to procure raw materials and/or deliver our products on
time, which could materially and adversely affect our business, financial condition and results of
operations.

Pursuant to certain of our arrangements with our customers, based on customer preferences, we are required
to pay the freight costs for the products we sell. In addition, we may have to pay fortransportation costsin
relation to the delivery of some of the raw materials and other inputs to our Manufacturing Facility. We do
not own any vehicles forthe transportation of our products and/or raw materials, we therefore rely on third
party transportationand logistics providers for delivery of our raw materials and products. Further in light of
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the COVID-19 pandemic theremay be delay in transportationand delivery of our products to customers and
supply of raw materials from our suppliers. However, we donothaveany long term contractual arrangements
with such third party transportation and logistics providers. None of our Promoters or Directors are related to
any of our third-party transportation service providers or logistics providers for the delivery of our raw
materials and products.

Given the centralised nature of our manufacturing operations, the services provided by third party
transportation and logistics providers is critical for distribution of our products from our Manufacturing
Facility to our customers and for the receipt of raw materials and in putsatthe Manufacturing Facility. Freight
(inward and outward) represented 1.60%, 1.14% and 1.98% of our total expenses in Fiscals 2020, 2019 and
2018 respectively. We are subjectto the risk of increases in freight costs. If we cannot fully offset any
increases in freight costs, through increases in the prices for our products, we would experience lower
margins.

While we believe we have adequately insured ourselves against the risk involved in maritime transport, our
Company may beresponsible for the transportof our productsand accordingly be exposedtotherisk of theft,
accidents and/or loss of our productsin transit. While there have beenno material instances of theft/ accident/
loss thus far, we cannotassure you that such incidents will not occur in future. Any suchacts could result in
serious liability claims (for which we may not be adequately insured) which may, in addition to resulting in
pecuniary liability also entail personal liability and accordingly this could have an adverse effect on our
financial conditionand results of operations.

We benefit from certain export benefits from the Government of India, which if withdrawn or modified
may have a significantimpacton our results operations

As on the date of this Red Herring Prospectus, our Company receives certain export benefits from the
Government of India.

Detailsin relation to thetypes of exportbenefits availed by the Company in the last three Fiscals, alongwith
details of amount of such export benefit, asarebelow:

(in  million)
Sr. No. Fiscal Particulars of exportbenefit Amountof benefit
1. 2020 Duty drawbacks and MEIS certificate 7.93
2. 2019 Duty drawbacks and MEIS certificate 4.64
3. 2018 Duty drawbacks and MEIS certificate 3.38

Such export benefits enable the duty free import of inputs required for the production of products which are
to be exported. The withdrawal or modification of such export benefits may have an adverse effect on the
cost of ourimported raw materials, thereby havinga significant impacton our results of operations.

We are subjectto environmental, health and safety regulations, which may increase our compliance costs.
Further, we require certain approvals and licenses in the ordinary course of business, and the failure to
obtainor retaintheminatimely manner may materially adversely affectour operations.

We are required to comply with Indian central, state and local laws, governing the protection of the
environment, as well as occupational health and safety, including laws regulating the generation, storage,
handling, use and transportation of waste materials, the emission and discharge of waste materials into soll,
airorwater,andthe healthand safety of ouremployees. For details on the regulations and policies a pplicable
to us, see “Key Regulations and PoliciesinIndia” on page 158.

Our Manufacturing Facility is used for the manufacturing of chemicals which is a hazardous process, utilising
hazardous and inflammable raw materials. As a result, we are subjectto a variety of environmental laws and
health and safety laws and regulations dealing with occupational health and safety. Additionally, the
government or the relevant regulatory bodies may require us to shut down our Manufacturing Facility or
specific plants within the Manufacturing Facility, which in turn could lead to product shortages thatdelay or
prevent us from fulfilling our obligations to customers. Increased requirements of environmental, health and
safety laws and regulations, increasingly strict enforcement thereof by governmental authorities, and claims
fordamages to property or injury to persons resulting from the environmental, health or safety impacts of our
Company’s operations or past contamination, could prevent or restrict some of our Company’s operations,
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require the expenditure of significantfunds to bring our Company into compliance, involve the imposition of
clean up requirementsand give rise to civil orcriminal liability.

We are also required to maintain certain statutory and regulatory approvals, licenses, registrations and
permissions, and applications need to be made attheappropriate stages for our business to operate. Whik as
on the date of this Red Herring Prospectus, our Company has obtained or made applications to obtain all
material approvals required for our business operations, we will be required to periodically renew certain
material approvals and may also be subject to additional regulatory requirements based on regulatory
developments and/or our business operations. The rejection of any such application for grant of material
approvals, may haveanadverse effect on ourability to undertake our business operations. Further, there can
be no assurance that such approvals, if granted, would be so granted in a timely manner. Delay in us being
granted material approvals would delay our ability to perform the regulatedactivity and accordingly hamper
ouroperations.

Further, Government approvals, licenses, clearances and consents, are often also subject to numerous
conditions, some of which are onerous and may require significant expenditure. If we fail to comply, or a
regulator claims thatwe havenotcomplied, with these conditions, we may not beable to continue with work
or operate our Manufacturing Facility. For further information on various approvals or licenses required in
connection with our operations, see “Government and Other Approvals” on page 279. Additionally, for
furtherdetails in relationto the material approvals required by the Company for its operations, and which are
pending as on the date of this Red Herring Prospectus, see “Government & Other Approvals-Material
approvalswhichhave expired for which renewal applications havebeen made”, onpage 280.

Restrictions imposed inthe secured creditfacilities and our other outstanding indebtedness may limit our
ability to operate our business and to finance our future operations or capital needs.

As of June 30, 2020, our total outstanding borrowings was ¥469.35 million. For further details, please see
“Financial Indebtedness”on page 273.

Ourfinancingagreements governing our borrowings include conditions and restrictive covenants that require
us to obtain consents, no-objections or waivers from lenders prior to carrying out specified activities or
entering into certain transactions. Such restrictive covenants, among other things, require us to obtain the
approval of the relevant lender for availing any additional borrowing, disposing any fixed assets, effecting
any change in our shareholding pattern, ownership and/or management, undertaking any further capex except
being funded by the Company’s own resources, effecting any material changes in the management of the
business and diversifying into non-core areas (i.e. other than our current business). We cannot assure you that
we will be able to obtain approvals to undertake any of these activities asand when required or to comply
with such covenants or other covenants in the future. Our Company has obtained the necessary consents
required under the relevantfinancing documentation for undertaking the Issue.

Undersome of our credit facilities, our lenders are entitled to terminate the credit facility in the event of any
default committed by us, or even otherwise at their discretion without any prior notice, under other loan
facilities. In case we default in any of our outstanding borrowings, we may not be able to declare or issue
dividends, withoutthe approval of our lenders.

Our performance depends to a large extent on the efforts and abilities of our Promoters and Key
Managerial Personnel. The loss of or diminution in the servicesofone or more of our Promoters or Key
Managerial Personnel could have a material adverse effecton ourbusiness, financial conditionand results
of operations.

We are dependenton the servicesof our Promoters and Key Managerial Personnel, and our ability to attract,
train, motivate and retain skilled employees and other professionals willenable us to manage and expand our
business operations. The loss of or diminution in the services of one or more of our Promoters and Key
Managerial Personnel could have a material adverse effecton our business, financial condition and results of
operations.

Our performance depends to a large extent on the efforts and abilities of our Promoters and Key Managerial
Personnel. We have long-term association with our Key Managerial Personnel. For details in relation to the
experienceof our Promoters and Key Managerial Personnel, see “Our Promoters and Promoter Group” and
“Our Management” on pages 181 and 165, respectively. Further, for details in relation to the names of the
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officers of the Company who are well versed with the operations of the Company, including technology,
financial and investments aspects of the Company, see “Our Management-Management Organization
Chart”,on page 179. Our future success will to a large extent depend on our ability to retain our Key
Managerial Personnel. We do not have any key man insurance. If we are unable to hire additional personnel
or retain existing qualified personnel, in particular our Key Managerial Personnel and persons with requisite
skills, ouroperationsand our ability to expand our business may be impaired. Further, we may be unable to
hire and retainenough skilled and experienced employees to replace those who leave. Failure to hire or retain
Key Managerial Personnel and skilled and experienced employees could have a material adverse effect on
ourbusiness, financial condition and results of operations.

Information relating to the current and historical installed capacity of each of the plantsin our
Manufacturing Facility included in this Red Herring Prospectus are based on various assumptions and
estimates

Information relating to the current and historical installed capacity of each of the plants currently in our
Manufacturing Facility and the estimated installed capacities of the additional plants proposed to be installed
at the Manufacturing Facility are based on certain technical assumptions. Such assumptions include
assumptions for arriving at production capacity like number of shifts and the duration of each shift.
Prospective investors should not place undue reliance on the historical installed capacity information and
estimated installed capacity for the plants currently in the Manufacturing Facility, and the estimated installed
capacities of additional proposed plants.

The current and historical installed capacity of each of the plants of our Manufacturing Facility and the
estimatedinstalled capacities of the additional plants proposed to be installed at the Manufacturing Facility
have beenexaminedand verified by N.G. Vithalani, Chartered Engineer, who has, vide certificates bothdated
August 26,2020, confirmed such details. The said N.G. Vithalani, Chartered Engineer, is not related to the
Promoters or Directorsand was not related to the Promoters or Directors as on the date of this Red Herring
Prospectusandthe DraftRed Herring Prospectus.

The said certificates havebeenincluded in list of documents for inspection at Company’s Registered Office.
See “Material Contracts and Documents for Inspection” onpage 341.

We may face competition in our business from both domestic and international competitors, such
competition may have an adverse impact on our business, growth and development.

We were the only manufacturer of HMDS in India in the calendar year 2019, 2018 and 2017 and were the
third largest manufacturer of HMDS worldwide in calendar year 2019, eight largest in calendar year 2018
and seventh largestin calendaryear2017 in terms of production (source: Frost & Sullivan Report). We were
the largest manufacturer of CMIC in India and the second largest manufacturer of CMIC worldwide in
calendar year 2019, 2018 and 2017 in terms of production (source: Frost & Sullivan Report). Further, we
were the only manufacturer of Zinc Bromide and the largest manufacturer of Calcium Bromide in India, in
termsof production in calendaryear 2019 (source: Frost & Sullivan Report).

However, we are required to compete both in the domestic and international markets. We may be unable to
compete with the prices and products offered by our competitors (local as well as international). We may
have to competewith newplayersin Indiaand abroad who enterthemarketand are able to offer competing
products. Our competitors may have access greater financial, manufacturing, research and development,
marketing, distribution and other resources and more experience in obtaining the relevant regulatory
approvals. Increasing competition may result in pricing pressures and decreasing profit margins or lost market
share or failure to improve our market position, any of which could substantially harm our business and results
of operations. We cannot assure you that we shall be able to compete with our existing as well as future
competitors as well as the price and services offered by them. In addition, our customers may enter into
contractmanufacturing arrangements with third parties, for products thatthey are presently purchasing from
us. Our failure to successfully face existing and future competition may have an adverse impact on our
business, growth and development.

Our inability to manage growth could disrupt our business and reduce our profitability. Any inability on

our part to manage our growth or implement our strategies effectively could have a material adverse effect
onour business, results of operations and financial condition.
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Our growth strategies are subject to and involverisks and difficulties, many of which are beyond our control
and, accordingly, there canbe no assurance that we will be able to implementour strategy or growth plans or
complete them within the budgeted cost and timelines. Our Company intends to leverage its capabilities to
explore growth opportunities in other products and geographical markets.

Further, on account of changes in market conditions, industry dynamics, technological improvements,
changes in regulatory or trading policies or changes therein and any other relevant factors, our growth strategy
and plans may undergo changes or modifications, and such changes or modifications may be substantial, and
may evenincludelimiting or foregoing growth opportunities if the situation so demands. Additionally, there
can be no assurance that debt or equity financing or our internal accruals will be available or sufficient to
meet the funding of our growth plans. Any inability on our part to manage our growth or implement our
strategies effectively could have a material adverse effecton our business, resultsof operations and financial
condition.

We rely on contractors for the recruitment of contract labourers for non-core tasksand are therefore
exposedto execution risksand liability towardslabourers under applicable Indian laws.

We engage independent contractors through whom we engage contract labourers for performance of certain
functions at our Manufacturing Facility for the performance of non-core tasks. Although we do not engage
these labourers directly, we are responsible for any wageand statutory payments to be made to such labourers
in the event of default by such independent contractors. Any requirement to fund their wage requirements
may have an adverse impact onour results of operations and our financial conditions. Inaddition, we may be
liable fororexposedto litigations, sanctions, penaltiesor losses arising from accidents or damages caused by
our workers or contractors. None of the Promoters or Directors are related or were related to the agencies
from whom the Company avails its contract labour employees as on the date of this Red Herring Prospectus
and the Draft Red Herring Prospectus.

For details in relation to the number of employees engaged by the Company on a permanent basis and on
contract basis in the last three financial years as well as details in relation to the attrition rate faced by it in
the last three years, see “Our Business - Human Resources” onpage 154.

Our operations could be adversely affected by strikes, work stoppages, demands for increased wages or
any other kind of employee dispute.

While, we have neverhad a labour strike and none of our full-time employeesare in a union and we believe
we enjoy a good relationship with our workforce, there can be no assurance that we may not experience
disruptions in our operations due to disputes or other problems with ourwork force such aswork stoppages,
labour strikes, increased wage demands or any other kind of employee dispute that could adversely affect our
business andresults of operations. Theseactions are impossible for us to predictor controland any suchevent
could adversely affectourbusiness, results of operations and financial condition.

Our insurance coverage may not besufficientor adequateto protect us againstall material hazards, which
may adversely affect our business, results of operations, financial condition and cash flows.

We have obtained public liability insurance in compliance with requirements under the Public Liability
Insurance Act, 1991, as amended, as well as industrial all risk insurance (including material damage and
business interruption insurance) with respect to our Manufacturing Facility, covering inter alia buildings,
plant and machinery, furniture and stock located therein and a marine cargo open policy with respectto our
key products and raw materials. Further, we have also obtained standard fire and special perils policies with
respect to our Corporate Office, our sales and marketing office in Mohaliand one external leased warehouse
in Manjusar, Gujarat, a fire floater policy with respect to four external leased warehouses, a commercial care
package policy with respect to our sales and marketing office in Hyderabad and a money insurance policy
covering our Corporate Office and Manufacturing Facility.As on March 31, 2020, 100% of our total assets
have been insured and we had not incurred any monetary loss for product/items for which the Company had
either not taken any insurance coverage or which the insurance coverage was very negligible While we
believe that the insurance coverage which we maintain is in keeping with industry standards and would be
reasonably adequate to cover the normal risks associated with the operation of our businesses, we cannot
assure youthatany claim under theinsurance policies maintained by us will be honoured fully, in partoron
time, orthat we havetaken outsufficientinsurance tocoverall our losses. Inaddition, our insurance coverage
expires from time to time. We apply for the renewal of our insurance coverage in the normal course of our
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business, but we cannotassure you that such renewals will be granted in a timely manner, at acceptable cost
oratall.

There are many events including current situation of COVID-19 pandemic or any such events that could
significantly impactour operations, or expose us tothird-party liabilities, for which we may not be adequately
insured. There can be no assurance that any claim under the insurance policies maintained by us will be
honored fully, in part, or on time. To the extent that we suffer any loss or damage that is not covered by
insurance or exceeds our insurance coverage, our business, financial condition and results of operations could
be adversely affected. Further, an insurance claim once made could lead to an increase in our insurance
premium, result in higher deductibles and also require us to spend towards addressing certain covenants
specified by the insurance companies. For further details on our insurance arrangements, see “Our Business
—Insurance” on page 156.

We have inthe past enteredinto related party transactions and may continueto do so inthe future.

We have entered, and are likely to continue to enter, into transactions with related parties, including our
Promoters, members of our Promoter Group and our Group Companies on an arm’s length basis. For more
information on our prior related party transactions in the Fiscals 2020, 2019 and 2018 and outstanding
balances with related parties at the end of such periods, see “Restated Financial Statements- Annexure VI-
Note 35: Related Party Disclosures”on page 229 of this Red Herring Prospectus.

We believe that all of our related party transactions are in compliance with applicable law. Further, the
transactions into which we have entered and any future transactions into which we may enter into with our
related parties have involved or could potentially involve conflicts of interest. The Companies Act, 2013 and
the SEBI Listing Regulations provide for compliance requirements, such as obtaining prior approval from
the audit committee, board of directors and shareholders for certain related party transactions. There can be
no assurance thatsuch transactions would beapproved. There can alsobe noassurance thatwe would beable
to maintain existingterms, orin case of any future transactions with related parties. While we hav e entered
into transactions with related parties on an arm’s length basis, we cannot assure you that any related party
transactions in future, individually or in the aggregate, will not be negatively perceived or have an adverse
effect onourresults of operations and financial condition.

We have commissioned an industry report fromFrost & Sullivan, which has been used for industry related
data inthis Red Herring Prospectus and such data has not been independentlyverified by us.

The information in this sectionand the sections entitled “Summary ofthe Offer Document”, “Our Business”,
“Management’s Discussion and Analysis of Financial Position and Results of Operations” and “Industry
Overview” on pages 18, 136, 243 and 92 respectively, of this Red Herring Prospectus includes information
that is derived from the Frost & Sullivan Report prepared by Frost & Sullivan that we commissioned in
connection with the Issue for the purpose of confirming our understanding of the industry. Neither we, nor
any ofthe Book Running Lead Managers, their associates or affiliatesor any other person connected with the
Issue have verified the information included in the Frost & Sullivan Report prepared by Frost & Sullivan.
Frost & Sullivan has advised that while the Frost & Sullivan Report has been prepared through research,
involvingdiscussingthe status of the industry with leading industry participants and experts and compiling
inputs from publicly available sources, including official publications and reports, quantitative market
information being primarily based on such interviews and desk-based secondary research is subject to
fluctuations. Investors are advised not to unduly rely on theindustry related information provided in this Red
Herring Prospectus whenmaking theirinvestment decision and such industry related information contained
in this Red Herring Prospectus should notbe construed as advice relating to business, financial, legal, taxation
or investment matters.

The Promoters or Directors are not and were notrelated to Frost & Sullivanas onthe date of this Red Herring
Prospectus andthe DraftRed Herring Prospectus.

Our Promoters, Directors and Key Managerial Personnel are interested in our Company’s performance
in addition to their remuneration and reimbursement of expenses.

Certain of our Promoters, Directors and Key Managerial Personnel may be regarded as havingan interest in

our Company otherthan reimbursement of expenses incurred and nomal remuneration or benefits. Further,
in additionto transactions disclosed at “Restated Financial Statements - Annexure VI - Note 35: Related Party
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Disclosures” onpage 229, our Promoters may also be deemedto be interested to the extentof Equity Shares
held by them, aswellasto the extentof any dividends, bonuses or other distributionson such Equity Shares.

We cannot assure youthat our Promoters, Directors and our Key Managerial Personnel, if they are alko our
shareholders, will exercise their rights as shareholders to the benefit and best interest of our Company. For
further details, see “Capital Structure” and “Our Promoters and Promoter Group ", and “Our Management”
on pages 65,181 and 165 respectively.

We have availed certain borrowings which may be recalled by our lenders atany time.

We have currently availed certain borrowings which may be recalled by the lender at any time, during the
tenor of the loan with or without the existence of an event of default. In the event that the lender seeks a
repayment oftheloan, we would need to findalternative sources of financing, which may not beavailable on
commercially reasonable terms, or at all. If we are unable to procure such financing, we may not have
adequate working capital to undertake new initiatives or complete our ongoing strategies. As a result, any
such demand may materially and adversely affectour business, cash flows, financial condition and results of
operations. However, in the last three Fiscals, there have been no instances wherein the relevant lenders of
the Company have recalled any amountof therelevant borrowing.

Outlined beloware details in relation to the borrowings of the Company in terms of: (a) amount outstanding
asatthe end of the previous three Fiscals, and (b) details of the percentage of such outstanding borrowings
asa percentageof thenet worth of the Company for the relevant financial period:

Sr. No. As of Outstanding borrowings (inX millions)** | % of Net Worth***
1. March 31,2020 445.11 31.19
2. March 31,2019 331.09 34.57
3. March 31,2018 168.93 31.50

** Borrowings include Non-Current Borrowings and Current Borrowings of the Company as per Restated Financial statements. Further,
Non-Current borrowings include current maturities of long term borrowings.

*** Net worth means the aggregate value of the paid up share capital of the Company and all reserves created out of profits and
securities premium account, net of pre-Issue expenses, as per Restated Statement of Assets and Liabilities of the Company.

Further, details in relation to the secured and unsecured borrowings of the Company forthe previous three
Fiscals,are asbelow:
(in % millions)

Sr. No. As of Secured borrowings* Unsecured borrowings
1. March 31,2020 445.05 0.06
2. March 31,2019 293.99 37.10
3. March 31,2018 141.83 27.10

* Secured Borrowings include Non-Current Borrowings and Current Borrowings of the Company as per Restated Financial Statements.
Further, Non-Current borrowings include current maturities of long term borrowings.

Certainofourwarehousesand offices areon leased premises. Our failure to continue to use such premises
may have anadverseimpacton our operations.

Our five leased warehouses in Manjusar and our sales and marketing offices in Hyderabad and Mohali are
currently held by uson short-term leases. The lease period for three of thefive leased warehouses is for five
years starting from August 20, 2019, December 24, 2019 and June 12, 2020, respectively, while the lease
period for the other two warehouses is for two years starting from June 1, 2019. Further, our sales and
marketing offices in Hyderabad and Mohali have been takenby us on lease fora period of three years from
June 1, 2020 and November 1, 2018 respectively. None of our Promoters or Directors are related to any of
the persons from whom our Company has leased the premises underlying our warehouses and salks and
marketing offices. We cannot assure you that we will be able to retain possession of such premises on the
same orsimilartermsoratallor find alternative locations on favorable termsor at all.
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External Risks

42. Changing laws, rules and regulations and legal uncertainties, including adverse interpretation or
application of tax laws and regulations, may materiallyand adversely affect our business, prospects, future
financial performance, the trading price of the Equity Shares, financial condition and results of
operations.

Our business, prospects, financial condition and results of operations could be materially and adversely
affected by changesin law, or interpretations of existing laws, rules and regulations, or the promulgation of
new laws, rules and regulations in India and other countries, applicable to us and our business, including
potentially adverse tax consequences, such asorimplementation of potential tariffs and other barriers totrade.

Governmental and regulatory bodies in India and other countries may enactnew regulations or policies, which
may require us to obtain approvals and licenses fromapplicable governments and other regulatory bodies or
impose onerous requirements and conditions in relation to the sale and the usage of our products. Any such
changesandtherelated legaluncertainties with respect tothe implementation of new regulations or owing to
the overlap of different legal regimes may have a material adverse effecton our business, prospects, financial
condition and results of operations. New compliance requirements could increase our costs or otherwise
adversely affect our business, financial conditionand results of operations.

For example, in India,asof July 1,2017, a national goods and service tax (“GST”) replaced taxes levied by
centraland state governments with a unified tax regime in respect of certain goods and services for the whole
of India. However, given the recent introduction of the GST in India, there is no well-established practice
regarding the implementation of, and compliance with, GST. Further, as GST is implemented, we cannot
assure you that we will not be required to comply with additional procedures or obtain additional approvals
and licenses from the government and other regulatory bodies or that they will not impose onerous
requirementsand conditions on our operations. As the taxation system in India will see significant changes
asa resultof GST, its consequenteffects cannot be determined at present and we cannotassure you that such
effects willnot have a material adverse effect our business, future financial performance and the trading price
of the Equity Shares.

The applicationof GST andotherapplicable laws, rules and regulations to our business or to our equipment
suppliers, now or in the future, may be subject to interpretation by relevant authorities, and, if amended or
notified, could result in increased tax payments to us (prospectively or retrospectively) orto our equipment
suppliers (thereby increasing their costs and the rates they charge us for their services), which could affect
our business, prospects, financial conditionand results of operations.

The Finance Act,2020 (“Finance Act”), has,amongst others things, provided a number of amendments to
the directand indirect tax regime, including, without limitation, a simplified alternate direct tax regime and
that dividend distribution tax (“DDT?), will not be payable in respect of dividends declared, distributed or
paid by a domestic company after March 31,2020, andaccordingly, such dividends would not be exempt in
the hands of the shareholders, both resident as wellas non-resident and likely be subject to tax deduction at
source. The Company may or may not grant the benefit of a tax treaty (where applicable) to a non -resident
shareholder for the purposes of deducting tax at source from such dividend. Investors should consult their
own tax advisors about the consequences of investing ortrading in the Equity Shares. Further, there is a risk
that the Indian Income Tax Department may assess our tax liability to be materially different from the
provision thatwe have carried in our books for the pastperiods.

Further, a draft of the Personal Data Protection Bill, 2019 has been introduced before the Lok Sabha on
December 11,2019, which is currently being referred to a joint parliamentary committee by the Parliament.
We may incurincreased costs and other burdens relating to compliance with such new requirements, which
may also require significantmanagementtimeand other resources, and any failure to comply may adversely
affect our business, results of operations and prospects. Uncertainty in the applicability, interpretation or
implementation of anyamendmentto, or change in, governing law, regulationor policy, including by reason
of an absence, or a limited body, of administrative or judicial precedent may be time consuming aswell as
costly forusto resolve and may impactthe viability of our current businesses or restrict our ability to grow
ourbusinessesin the future.
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43. Political, social, legal and economic changes thatcould affectthe economic conditionsin India.

OurCompany isincorporated in Indiaanditsassetsare locatedin India. Consequently, our performance and
the marketprice of the Equity Shares may be affected by interest rates, government policies, taxation, social
and ethnic instability and other political and economic developments affecting India.

Factors that may adversely affect the Indianeconomy, and hence our results of operations, may include:

the macroeconomic climate, includingany increase in Indian interest rates or inflation;
any exchange rate fluctuations, the imposition of currency controls and restrictions onthe right to convert
or repatriate currency or assets;

e any scarcity of credit or other financingin India, resulting in an adverse effect on economic conditions
in India and scarcity of financing for our expansions;
prevailing income conditions among Indian customers and Indian corporations;
epidemic orany other public health in India or in countries in theregion or globally, including in India’s
various neighbouring countries;

e volatility in,andactual or perceived trends in trading activity on, India’s principal stock exchanges;

e changesinIndia’s tax, trade, fiscal ormonetary policies;

o politicalinstability, riots, terrorism or military conflict in India orin countries in the region or globally,
including in India’s various neighbouring countries;

e occurrence of natural or man-made disasters;

o prevailingregional or globaleconomic conditions, including in India’s principal export markets;

o othersignificant regulatory oreconomic developments in or affecting India or its consumption sector;

o international business practices that may conflict with other customs or legal requirements to which we

are subject, includinganti-bribery and anti-corruption laws;

e protectionist and other adverse public policies, including local content requirements, import/export
tariffs, increased regulations or capital investment requirements;
logisticaland communications challenges;
downgrading of India’s sovereign debt rating by rating a gencies; and
being subject to the jurisdiction of foreign courts, including uncertainty of judicial processes and
difficulty enforcing contractual agreements or judgmentsin foreign legal systemsor incurring additional
coststo do so.

Any slowdown or perceived slowdown in the Indianeconomy, or in specific sectors of the Indian economy,
could adversely affect our business, results of operations and financial conditionand the price of the Equity
Shares.

44, Financial instability in other countries may cause increased volatility in Indian financial marketsand may
have a material adverse effect on our business and the trading price of the Equity Shares.

The Indianeconomy isinfluenced by economic and market conditions in other countries, including, but not
limited to, the conditions in the United States, Europe and certain economies in Asia. Financial turmoil in
Asia and elsewhere in the world in recent years has affected the Indian economy. Any worldwide financial
instability may cause increased volatility in the Indian financial markets and, directly or indirectly, materially
and adversely affect the Indianeconomy and financial sector and its business.

Although economic conditions vary across markets, loss of investor confidence in one emerging economy
may cause increased volatility across other economies, including India. Financial instability in other parts of
the world could havea global influence and thereby impact the Indian economy. Financial disruptionsin the
future could materially and adversely affect our business, prospects, financial condition and results of
operations.

The global credit and equity markets have experienced substantial dislocations, liquidity disruptions and
market corrections. In Europe, the exit of the United Kingdom from the European Union, andany prolonged
period of uncertainty whichresults, could have a significant negative impacton international markets. These
could include further falls in stock exchange indices and/or greater volatility of markets in general due to the
increased uncertainty. Theseand other related eventscould have a significant impact onthe global credit and
financial markets as a whole, and could result in reduced liquidity, greater volatility, widening of credit
spreadsand a lack of price transparency in the global credit and financial markets.
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There are also concerns thata tightening of monetary policy in emerging markets and some developed
markets will lead to a moderation in global growth. In particular, as China is one of India’s major trading
partners, there are rising concerns regarding the United States limiting trade and/or imposing a tariff on
imports from China and of a possible slowdown in the Chinese economy. Such factors might also result in a
slowdown in India’s export growth momentum and could materially and adversely affect our operating results
and financial performance.

In response to such developments, legislators and financial regulators in the United States and other
jurisdictions, including India, have implemented a number of policy measures designed to add stability to the
financial markets. However, the overall long-term impact of these and other legislative and regulatory efforts
on the globalfinancial markets is uncertain, and they may not have had the intended stabilizing effects. Any
significant financial disruptionin the future could have a material adverse effecton our cost of funding, loan
portfolio, business, future financial performance andthe trading price of the Equity Shares. Adverse economic
developments overseas in countries where we have operations could have a material adverse effect on our
business and the trading price of the Equity Shares.

If inflation risesin India, increased costs mayresultina declinein profits.

Inflation rates in India have been volatile in recent years, and such volatility may continue. Increasing
inflation in India could cause a rise in the costs of rent, wages, raw materials and other expenses. If we are
unable to increase our revenues sufficiently to offset our increased costs due to inflation, it could have a
material adverseeffect on our business, prospects, financial condition, results of operations and cash flows.

Significant differences exist between Indian Accounting Standards (“IndAS”) and other accounting
principles, such as the generally accepted accounting principlesin the US (“US GAAP”) and Intemational
Financial Reporting Standards (“IFRS”), which may be material to an investor’s assessment of our
financial condition.

The financial statements included in this Red Herring Prospectus have been prepared in accordance with
IndAS, asapplicable, in the relevant period of reporting. We have notattempted to quantify the impact of US
GAAP or IFRS on the financial data included in this Red Herring Prospectus, nor do we provide a
reconciliation of our financial statements to those of US GAAP or IFRS. US GAAP and IFRS differ in
significant respects from IndAS. Accordingly, the degree towhich the IndAS financial statements, which are
restatedas perthe SEBI ICDR Regulations included in this Red Herring Prospectus, will provide meaningful
information is entirely dependent on the reader’s level of familiarity with Indian accounting practices. Any
reliance by persons not familiar with Indianaccounting practiceson the financial disclosures presented in this
Red Herring Prospectus should be limited a ccordingly.

Government regulation of foreign ownership of Indian securities may have a material adverse effect on
the price of the Equity Shares.

Foreign ownership of Indian securities is subject to regulation by the Government of India (“Gol”). In
accordance with foreign exchange regulations currently in effectin India, under certain circumstances, the
Reserve Bank of India (“RBI”) mustapprove thesale of the Equity Shares from a non-resident of India to a
resident of India or vice-versa if the sale does not meet certain requirements specified by the RBI.
Additionally, any person who seeks to convert Indian Rupee proceeds from any such sale into foreign
currency and repatriate that foreign currency from India is required to obtaina no-objection or a tax clearance
certificate fromthe Indian income tax authorities. As provided in the foreign exchange controls currently in
effectin India, the RBI has provided that the price atwhich the Equity Shares are transferred will be calulated
in accordance with internationally accepted pricing methodology for the valuation of shares at an arm’s kength
basis,anda higher (or lower, asapplicable) price per share may not be pemitted. We cannot assure you that
any required approval fromthe RBI orany other government agency can be obtained on terms favourable to
a non-resident investor in a timely manner or at all. Because of possible delays in obtaining requisite
approvals, investors in the Equity Shares may be prevented from realizing gains during periods of price
increase and/or limiting losses during periods of price decline. This may havea material adverseeffecton the
price of the Equity Shares.

Intermsof Press Note 3 of 2020, dated April 17,2020, issued by the Departmentfor Promotion of Industry

and Internal Trade (“DPIIT?), the foreign direct investment policy has been recently amended to state that
all investments under the foreign direct investment route by entities of a country which shares land border
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with India orwhere the beneficial owner of aninvestment into India is situated in oris a citizen of any such
country will require prior approval of the Gol. Further, in the event of transfer of ownership of any existing
or future foreign direct investment in an entity in India, directly or indirectly, resulting in the beneficial
ownership falling within the aforesaid restriction/ purview, such subsequent change in the beneficial
ownership will also require approval of the Gol. Furthermore, on April 22, 2020, the Ministry of Finance,
Gol has also made similar amendment to the FEMA Rules. While the term “beneficial owner” is defined
under the Prevention of Money-Laundering (Maintenance of Records) Rules, 2005 and the General Financial
Rules, 2017, neither the foreign direct investment policy northe FEMA Rules provide a definition of theterm
“beneficial owner”. The interpretation of “beneficial owner” and enforcement of this regulatory change
involves certain uncertainties, which may have an adverse effect on our ability to raise foreign capital
Further, there is uncertainty regarding the timeline within which the said approval from the Gol may be
obtained, ifatall.

Natural disasters, fires, epidemics, pandemics, acts ofwar, terrorist attacks, civil unrest and other events
could materially and adverselyaffect our business.

Natural disasters (such as typhoons, flooding and earthquakes), epidemics, pandemics such as COVID-19,
actsof war, terrorist attacks and other events, many of which are beyond our control, may lead to economic
instability, in India or globally, which may in turn materially and adversely affect our business, financial
conditionand results of operations.

Our operations may be adversely affected by fires, natural disasters and/or severe weather, which can result
in damage toour property or inventory and generally reduce our productivity and may require us to evacuate
personnelandsuspend operations.

Any terrorist attacks or civil unrest as well as other adverse social, economic and political events in India
could have a negative effect on us. Such incidents could also create a greater perception that investment in
Indiancompanies involves a higher degree of risk and could have an adverse effect on ourbusiness and the
price of the Equity Shares.

A number of countries in Asia, including India, as well as countries in other parts of the world, are susceptible
to contagious diseases and, for example, have had confirmed cases of diseases suchas the highly pathogenic
H7N9, H5N1 and H1N1 strains of influenza in birds and swine and more recently, the COVID-19 virus.
Certain countries in Southeast Asia have reported cases of bird-to-human transmission of avian and swine
influenza, resulting in numerous human deaths. Aworsening of the current outbreak of COVID-19 virus or
future outbreaks of COVID-19virus, avianor swine influenza or a similar contagious disease could adversely
affect the Indian economy and economic activity in the region. As a result, any present or future outbreak of
avianorswine influenza or other contagiousdisease could havea material adverse effect onour business and
the trading price of the Equity Shares.

Risks Related to the Issue

49.

50.

Our Promoter and Promoter Group will be able to exercise significant influence and control over our
Companyafter the Issue and may have interests thatare different from those of our other shareholders.

As of the date of this Red Herring Prospectus, our Promoters and the other members of our Promoter Group
cumulatively hold 100% of ourissued, subscribed and paid-up Equity Sharecapital. Upon completion of the
Issue, our Promoters and the members of the Promoter Group will collectively continue to exercise control
overus, which will allowthem to vote together on certain matters in our general meetings. Accordingly, the
interests of our Promoters in their capacity as our Shareholders may conflict with your interests and the
interests of our othershareholders.

We cannot assure payment of dividends onthe Equity Sharesinthe future.

While any declarations of dividends will be at thediscretion of our Board and subjectto Shareholder approval
asset outin the chapterentitled “Dividend Policy” on page 192 of this Red Herring Prospectus, the amount
of future dividend payments by us, if any, will depend upon our future earnings, financial condition, cash
flow, working capital requirements, capital expenditures, applicable Indian legal restrictions and other
factors. We may decide toretain all of our earnings to finance the development and expansion of its business
and therefore, we may not declare dividends on the Equity Shares. Additionally, in the future, we may be
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restricted by the terms of our loan agreements to make any dividend payments unless otherwise agreed with
our lenders.

Any variation in the utilisation of the Net Proceeds raised pursuantto the Fresh Issue would be subject to
certain compliance requirements, including prior shareholders’ approval

Our Company intends to use Net Proceeds raised pursuant to the Fresh Issue in the manner set out in the
section titled “Objects of the Issue” on page 75.

In accordance with Section 27 of the Companies Act, 2013, we cannot undertake any variation in the
utilisation of the Net Proceeds as disclosed in this Red Herring Prospectus without obtaining the approval of
shareholders of our Company througha special resolution. Intheevent ofany such circumstances that require
us to undertake variation in the disclosed utilisation of the Net Proceeds, we may not be able to obtain the
approval of the shareholders of our Company in a timely manner, orat all. Any delay or inability in obtaining
such approval of the shareholders of our Company may adversely affectour business or operations.

In light of these factors, we may notbe able to undertake variation of objectsof the I ssue to useany unutilized
proceeds of the Issue, if any, even if such variation isin the interest of our Company. Thismay restrictour
Company’s ability to respond to any change in our business or financial condition by re-deploying the
unutilized portion of Net Proceeds, if any, which may adversely affect our business and results of operations.

The proceeds from the Offer for Sale component of the Issue shall be received directly by the Selling
Shareholders.

This Issue includes the Offer for Sale by the Selling Shareholders. The proceeds from the Offer for Sale
component of the Issue will be paid directly to the Selling Shareholders. We will not receive any of the
proceeds from the Offer for Sale and will accordingly not have directaccess to such funds.

Afterthe Issue, the price of our Equity Shares may be highly volatile, or an active trading market for our
Equity Shares maynot develop.

The price of our Equity Shares on the Stock Exchanges may fluctuate after the Issue as a result of several
factors, including: volatility in the Indian and global securities market; our operations and performance;
performance of our competitors; adverse media reports about us or our products generally; changes in the
estimates of our performance or recommendations by financial analysts; significantdevelopments in India’s
economic liberalization and deregulation policies; and significant developments in India’s fiscal regula tions.
There hasbeen no public market for our Equity Shares priorto the Issue and the price of the Equity Shares
may fluctuateafterthe Issue.

If the stock price ofthe Equity Sharesfluctuates after the Issue, investors could lose a significant part of their
investment. As of thedate of this Red Herring Prospectus, there is no market for the Equity Shares. Following
the Issue, the Equity Shares are expectedto trade onthe Stock Exchanges. We cannotassure you that active
trading in the Equity Shareswill develop after the Issue or, if such trading develops, that it will continue.
Investors might not be able to sell the Equity Shares rapidly atthe quoted price if there isno active trading in
the Equity Shares.

Investors may be subjectto Indiantaxes arising outofincome onthe saleofthe Equity Shares.

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity
shares held as investments in an Indian company are generally taxable in India. Any capital gain realized on
the sale of listed equity shares ona Stock Exchange held for more than 12 months immediately preceding the
date of transfer will be subject to longterm capital gains in India at the specified rates depending on certain
factors, such aswhether the sale isundertakenon or off the Stock Exchanges, the quantum of gains and any
available treaty relief. Accordingly, youmay be subjectto payment of longterm capital gains tax in India, in
additionto payment of Securities Transaction Tax (“STT”), on the sale of any Equity Shares held for more
than 12 months immediately preceding the date of transfer. STT will be levied on and collected by a domestic
stock exchange onwhich the Equity Sharesare sold.

Further, any capital gains realized on the sale of listed equity shares held for a period of 12 months or less
immediately preceding thedate of transfer will be subjectto short term capital gainstax in India.
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Capitalgainsarisingfromthesale of the Equity Shares will not be chargeable to tax in India in cases where
relief from suchtaxation in India is provided under a treaty between India and the country of which the seller
is resident and the seller is entitled to avail benefits thereunder. Generally, Indian tax treaties do not limit
India’s ability to impose tax on capital gains. As a result, residents of other countries may be liable for tax in
India aswellasin their own jurisdiction on a gain upon the sale of the Equity Shares.

Similarly, any business income realized from the transfer of Equity Shares heldas trading assets is taxable at
the applicable tax rates subject to any treaty relief, if applicable, to a non-resident seller.
Additionally, in terms of the Finance Act, 2018, which has been notified on March 29, 2018 with effect from
April 1, 2018, the tax payable by an assessee on the capital gains arising from transfer of long temm capital
asset (introduced as section 112 A of the Income-Tax Act, 1961) shall be calculated on such long-temm capital
gainsatthe rate of 10%, where the long-term capital gains exceed 100,000, subjectto certain exceptions in
case of a resident individuals and HUF.

Further, the Finance Act, 2019 hasmade various amendmentsin the taxation lawsand has also clarified that,
in the absence of a specific provision under an agreement, the liability to pay stamp duty in case of sake of
securities through stock exchanges will be on the buyer, while in other cases of transfer for consideration
through a depository, the onus will be on the transferor. The stamp duty for transfer of securities other than
debentures, on a delivery basis is specified at 0.015% and on a non -delivery basis is specified at0.003% of
the consideration amount. These amendments have beennotified on December 10,2019 and have comeinto
effect fromJuly 1, 2020.

The Finance Act, 2020 has also provided a number of amendments to the direct and indirect tax regime,
including, without limitation, a simplified alternate direct tax regime and that DDT will not be payable in
respect of dividends declared, distributed or paid by a domestic company after March 31, 2020, and
accordingly, such dividends would not be exempt in the hands of the shareholders, both resident as well as
non-resident. The Company would be required to deduct tax at source from dividend credited, paid or
distributed toits shareholders.

The Company may or may notgrantthe benefit of a tax treaty (whereapplicable) to a non-resident shareholder
forthe purposes of deducting tax atsource pursuant to any corporateactionincluding dividends.

The Issue Price of our Equity Shares may notbe indicative of the marketprice of our Equity Shares after
the Issue.

The Issue Price will be determined pursuant to the Book Building Process and may notbe indicative of prices
that will prevail in the open market following the Issue. The market price of the Equity Shares may be
influenced by many factors, some of whichare beyond our control, including:

o thefailure of security analysts to cover the Equity Shares after this Issue, or changes in the estimates of
our performance by analysts;

the activities of competitors and suppliers;

future sales of the Equity Shares by usorour shareholders;

investor perceptionof usandthe industry in which we operate;

ourquarterly orannual earnings orthose of our competitors;

developments affecting fiscal, industrial or environmental regulations;

the public’sreactionto our press releases and adverse media reports; and

generaleconomic conditions.

As a result of these factors, investors may notbe able toresell their Equity Sharesatorabovethe Issue Price.

In addition, the stock market often experiences price and volume fluctuations that are unrelated or
disproportionate to the operating performance of a particular company. These broad market fluctuationsand

industry factors may materially reduce themarketprice of the Equity Shares, regardless of our performance.

There can be no assurance that the investor will be able to resell their Equity Shares at or above the Issue

Price.

Investors may havedifficulty enforcing foreign judgments against us or our management.

We are a limited liability company incorporated under the laws of India. The majority of our Directors are
residents of India. A substantial portion of our assets and the assets of our Directors resident in India are
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located in India. As a result, it may be difficult for investors to effect service of process upon us or such
personsoutside India orto enforce judgments obtained againstus or such parties outside India.

Recognition and enforcement of foreign judgments is provided for under Section 13 of the Code of Civil
Procedure, 1908 (“CPC”) on a statutory basis. Section 13 of the CPC provides that foreign judgments shall
be conclusive regarding any matter directly adjudicated upon, except: (i) where the judgment has not been
pronounced by a court of competentjurisdiction; (ii) where the judgmenthas not been given on the merits of
the case; (iii) where it appears on the face of the proceedings that the judgment is founded on an incomect
view of international law ora refusalto recognize the law of India in casesto which such lawis applicabl;
(iv) where the proceedings in which the judgment was obtained were opposed to natural justice; (v) where
the judgment has been obtained by fraud; and (vi) where the judgment sustains a claim founded ona breach
of anylawthen in force in India. Underthe CPC, a courtin India shall, uponthe production of any document
purportingtobe a certified copy of a foreign judgment, presume that the judgment was pronounced by a court
of competentjurisdiction, unlessthe contrary appears on record. However, under the CPC, such presumption
may be displaced by provingthatthe court did not have jurisdiction.

India is not a party to any international treaty in relation to the recognition or enforcement of foreign
judgments. Section44A ofthe CPC provides that wherea foreign judgment has beenrendered by a superior
court, within the meaning of that Section, in any country or territory outside of India which the Gol has by
notification declared tobein a reciprocating territory, it may beenforced in India by proceedings in execution
as if the judgment had been rendered by the relevant court in India. However, Section 44A of the CPC s
applicable only to monetary decrees not being of the same nature as amounts payable in respect of taxes,
other charges of a like nature or of a fine or other penalties. The United Kingdom, United Arab Emirates,
Singapore and Hong Konghave been declared by the Government of India to be reciprocating countries for
the purposes of Section44Aofthe CPC.

Further, there may be considerable delays in the disposal of suits by Indian courts. It is unlikely that a court
in India would award damages on the same basis as a foreign court if an action was brought in Indi.
Furthermore, it is unlikely that an Indian court would enforce a foreign judgment if that court were of the
viewthat the amount of damages awarded was excessive or inconsistentwith public policy or Indian practice.
Itisuncertain astowhetheran Indian court would enforce foreign judgments thatwould contravene or violate
Indian law. However, a party seeking to enforce a foreign judgmentin India is required to obtain approval
from the RBIunderthe Foreign Exchange Management Act, 2000 (“FEMA”) to execute such a judgment or
to repatriate any amount recovered.

QIBs and Non-Institutional Investors are not permitted to withdraw or lower their Bids (in terms of
quantity of Equity Sharesor the Bid Amount) at any stage after submitting a Bid, and Retail Individual
Investors are not permitted to withdraw their Bids after closure ofthe Issue.

Pursuant to the SEBI ICDR Regulations, QIBsand Non-Institutional Investors are required to pay the Bid
Amountonsubmission of the Bid andare not permitted to withdraw or lower their Bids (in terms of quantity
of Equity Shares or the Bid Amount) at any stage after submittinga Bid. Retail Individual Investors can revise
their Bids duringthe Bid/Issue Period and withdraw their Bids until closure of the Issue.

Therefore, QIBs and Non-Institutional Investors would not be able to withdraw or lower their Bids,
notwithstanding adverse changes in international or national monetary policy, financial, political or economic
conditions, our business, results of operations or financial condition, or otherwise, between the dates of the
submission of their Bidsandthe Allotment.

While we are required to complete Allotment pursuant to the Issue within six Working Days from the
Bid/Issue Closing Date orsuch otherperiod as may be prescribed, events a ffecting the Bidders’ decision to
invest in the Equity Shares, including material adverse changes in international or national monetary policy,
financial, political or economic conditions, our business, results of operationsor financial conditionmay arise
between the date of submission of the Bid and Allotment. We may complete the Allotment of the Equity
Shares evenif such events occur, and such events limit the Bidders’ ability to sellthe Equity Shares Allotted
pursuantto the Issueor cause the trading price of the Equity Shares to decline onlisting.
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Any future issuance of Equity Shares may dilute your shareholding andsales of the Equity Shares by any
of our Promoters or other major shareholders may adversely affect the trading price of the Equity Shares.

We may be required to finance our growth, whether organic or inorganic, through future equity offerings.
Any future equity issuances by us, including a primary offering, may lead to the dilution of investors’
shareholdings in us. Any future issuances of Equity Shares (includingunder any emplo yee benefit scheme)
or the disposal of Equity Shares by any of our Promoters or the perception that such issuance or sales may
occur, including to comply with the minimum public shareholding norms applicable to listed companies in
India may adversely affect the trading price of the Equity Shares, which may lead to other adverse
consequences including difficulty in raising capital through offering of the Equity Shares or incurring
additionaldebt. There canbe no assurance that we will notissue further Equity Shares or that shareholders
will not dispose of Equity Shares. Any future issuances could also dilute thevalue of your investmentin the
Equity Shares. In addition, any perception by investors that such issuances or sales might occur may ako
affect the market price of the Equity Shares.

Since our Equity Shares are quotedin Indian rupees in India, foreign investors may be subjectto potential
losses arising out of exchange rate risk on the Indian rupee and risks associated with the conversion of
Indian rupee proceeds into foreign currency.

Foreign investorsare subject to currency fluctuation risk and convertibility risk since our Equity Sharesare
quoted in Indian rupees on the Indian Stock Exchanges on which they are listed. Dividends on our Equity
Shares will also be paid in Indian rupees. Investors that seek to convert the Indian rupee proceeds of a sale of
equity shares into foreign currency and export the foreign currency, will need to obtain the approval of the
RBI for each such transaction. Holders of Indian rupees in India may also generally not purchase foreign
currency withoutgeneral or specialapproval from RBI.

Any downgrading of India's debt rating by an international rating agency could adversely affect our
business and the priceof our Equity Shares.

Any adverse revisions to India's credit ratings for domestic and international debt by international rating

agencies may adversely affect our business, our future financial performance, our shareholders funds and
the price of our Equity Shares.
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SECTIONIV- INTRODUCTION

THE ISSUE

The following table summarizes details of the Issue:

Issue of Equity Shares®) Up to [e] Equity Shares, aggregating up to X[e] million

of which:

Fresh Issue® Up to [@] Equity Shares, aggregating up to 21,650 million
OfferforSale Up to 4,500,000 Equity Shares, aggregating up to Z[e]

million

The Issue comprises of:

A) QIB Portion @

Not more than[e] Equity Shares

of which:

(i) Anchor Investor Portion

Up to [e] Equity Shares

(i) Balance available for allocation to QIBs
other than Anchor Investors (assuming
Anchor Investor Portion is fully subscribed)

[e] Equity Shares

of which:

(@) Available forallocationto Mutual Funds
only (5% of the Net QIB Portion)

[e] Equity Shares

(b) Balance for all QIBs including Mutual
Funds

[e] Equity Shares

B) Non-Institutional Portion

Not less than[e]Equity Shares

C) Retail Portion ®

Not less than[e]Equity Shares

Pre and post Issue Equity Shares

Equity Sharesoutstanding prior to the Issue (as at
the date of this Red Herring Prospectus)

31,777,760 Equity Shares

Equity Shares outstanding after the Issue

[e] Equity Shares

Use of Net Proceeds

See “Objects ofthe Issue” onpage 75. Our Company will not
receive any proceeds from the Offer for Sale.

Notes:

(1) Thelssue hasbeen authorized by a resolution of our Board dated June 14, 2019 and the Fresh Issue has been authorizd
by a special resolution of our Shareholders, dated June 14, 2019. The final size of the Offer for Sale was noted by our

Board at its meeting held on September 9, 2020.

)

The Equity Shares being offered by the Selling Shareholders are eligible for being offered for sale as part of the Offer for

Salein terms of the SEBI ICDR Regulations. Kamalkumar Rajendra Aggarwal has consented to participate in the Offer
for Sale pursuantto his consent letter dated July 18, 2019, as superseded by his consent letter dated September 9, 2020
and has consented to offer up to 2,250,000 Equity Sharesin the Offer for Sale. Naresh Vijaykumar Goyal has consented
to participate in the Offer for Sale pursuantto his consent letter dated July 18,2019, assuperseded by his consent letter
dated September 9, 2020 and has consented to offer up to 2,250,000 Equity Sharesin the Offer for Sale.

®)

Our Company and the Selling Shareholders may, in consultation with the BRLMs, allocate up to 60% of the QIB Portion

to Anchor Investorson a discretionary basis. The QIB Portion will accordingly be reduced for the Equity Sharesallocated
to Anchor Investors. One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, subject to
valid Bids being received from domestic Mutual Fundsator above the Anchor Investor Allocation Price. In the event of
under-subscription in the Anchor Investor Portion, the remaining Equity Sharesshall be added to the QIB Portion. 5%
ofthe Net QIB Portion shall be available forallocation on a proportionate basisto Mutual Funds only, and the remainder
of the Net QIB Portion shall be available for allocation on a proportionate basis to all QIB Bidders (other than Anchor
Investors), including Mutual Funds, subject to valid Bids being received at or above the Issue Price. In the event the
aggregate demand from Mutual Fundsis less than as specified above, the balance Equity Shares available for Allotment
in the Mutual Fund Portion will be added to the QIB Portion and allocated proportionately to the QIB Bidders (other
than Anchor Investors) in proportion to their Bids. For details, see “Issue Procedure” beginning on page 296.

(4)

Under-subscription, if any, in the QIB Portion would notbe allowed to be met with spill-over from other categoriesor a

combination of categories. Subject to valid Bids being received at or above the Issue Price, undersubscription, if any, in
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any category exceptthe QIB Portion, would be allowed to be met with spill over from any oth er category or combination
of categories, as applicable, at the discretion of our Company and the Selling Shareholders, in consultation with the
BRLMs and the Designated Stock Exchange. In the event of an undersubscription in the Issue, subject to receipt of
minimum subscription for 90% of the Fresh Issue and complying with Rule 19(2)(b) of the SCRR, our Company and the
BRLMs shall first ensure Allotment of Equity Shares offered pursuant to the Fresh Issue, followed by Allotment of Equity
Shares offered by the Selling Shareholders (on a proportionate basis).

(5) Allocation to all categories, except Anchor Investors, if any and Retail Individual Bidders, shall be made on a
proportionate basis. The allocation to each Retail Individual Bidder shall notbe less than the minimum Bid Lot, subject
to availability of Equity Sharesin the Retail Portion and the remaining available Equity Shares, if any, shall be allocated
on a proportionate basis. Allocation to Anchor Investors shall be on a discretionary basis. For details, see “Issue
Procedure” on page 296.

Fordetails, including in relation to grounds for rejection of Bids, referto “Issue Structure “and “Issue Procedure”
on page 292and 296 respectively. For details of the terms of the Issue, see “Terms of the Issue” on page 288.

52



SUMMARY FINANCIAL INFORMATION

The following tables set forththe summaryfinancial information derived from our Restated Financial Statements.
The summary financial information presented below has been prepared inaccordancewith Ind AS for the Fiscals
2020,2019 and 2018 and restated inaccordance with the SEBI ICDR Regulations and are presented in the section
“Restated Financial Statements” on page 194. The summary financial information presented below maydifferin
certain significant respects from generally accepted accounting principles in other countries, including IFRS.
The summary financial information presented below should be read in conjunction with our Restated
Financial Statements, the notes and annexures thereto and the section “Management’s Discussion and Analysis
of Financial Position and Results of Operations” onpage 243.

[ The remainder of this pagehas intentionallybeen left blank]
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Restated Summary Statement of Assetsand Liabilities

(in % million)

n As at March31,| As at March31, | Asat March31,
PEIABUETS 2020 2019 2018
1. ASSETS
Non-currentassets
a. Property, plantand equipment 474.20 395.42 296.41
b. Capitalwork-in-progress 37.42 6.70 -
¢. Right-Of-Use Asset 13.32 - -
d. Intangible assets 0.20 0.26 -
e. Financialassets
(1) Otherfinancialassets 4.78 5.15 2.33
f. Othernon-current assets 240 11.89 17.11
Total non-currentassets 532.32 41942 315.84
Currentassets
a. Inventories 480.75 459.14 210.36
b. Financialassets
() Trade receivables 889.47 641.18 295.56
(if) Cash and cashequivalents 10.74 6.84 9.28
(i) BankBalances Otherthan (ii)above 130.28 109.06 5.62
(iv) Otherfinancial assets 14.01 14.41 14.79
¢. Othercurrentassets 200.34 80.27 119.20
Total currentassets 1,725.60 1,310.91 654.81
Total assets 2,257.92 1,730.33 970.65
I1.EQUITY AND LIABILITIES
Equity
a) Equity share capital 317.78 317.78 79.44
b) Otherequity 1,145.92 652.52 456.78
Total equity 1,463.69 970.30 536.22
Liabilities
Non-currentliabilities
a. Financial liabilities
(1) Borrowings 145.99 24.66 24.95
(if) Lease Liabilities 8.22 - -
b. Non-currentprovisions 0.56 4.92 7.21
c. Deferredtaxliabilities (net) 22.57 24.34 16.20
Total non-currentliabilities 177.34 53.92 48.36
Currentliabilities
a. Financialliabilities
(1) Borrowings 286.75 297.38 136.12
(if) Trade payables
- Total outstanding dues of micro enterprises and 38.72 25.28 34.09
small enterprises '
- Total outstanding dues of creditors other than 218 50 263.44 138.68
micro enterprises and small enterprises )
(i) Otherfinancial liabilities 45.01 112.03 27.20
(iv) Lease liabilities 4.11 - -
b. Othercurrent liabilities 23.77 6.71 11.68
¢. Short Term Provisions 0.03 1.29 38.29
Total currentliabilities 616.89 706.12 386.06
Total equity and liahilities 2,257.92 1,730.33 970.65
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Restated Summary Statements of Profitand Loss (including other comprehensive income)

(in % million)

Fortheyear | Fortheyear For the year
Particulars ended March| endedMarch | ended March
31,2020 31,2019 31,2018
Income
I. |Revenue from operations 2,620.52 3,033.41 1,576.42
Il. |Otherincome 39.65 19.86 7.49
I11. | Total income (1+11) 2,660.17 3,053.26 1,583.91
1V. | Expenses
Cost of Materials Consumed 1,533.71 1,947.39 793.82
Changes in inventories of finished goods and (44.64) (98.23) (20.67)
work-in-progress
Excise Duty 0.00 - 4.86
Employee Benefit expenses 140.50 241.12 188.04
Finance costs 46.84 40.02 30.36
Depreciation and Amortisation expenses 46.20 28.64 22.59
Otherexpenses 288.33 282.29 159.40
Total expenses (1V) 2,010.94 2,441.23 1,178.40
V. |Profitbeforetax (111-1V) 649.22 612.03 405.51
VI. | Tax expense:
a) Current tax
- Current tax 163.80 174.60 141.64
- Taxesforearlieryears 0.31 0.69 0.87
b) Deferred tax charge/(credit) (3.41) 6.33 (0.81)
Total Tax Expenses 160.70 181.62 141.70
VII. | Profit/(Loss) aftertax (V-VI) 488.53 43041 263.81
VI111.| Other comprehensive income
Itemsthat willnot be reclassified subsequently to
Profitand Loss
Remeasurement of Gains/(Losses) on defined 6.50 5.48 2.71
benefit Plans
Deferred tax (1.64) (1.81) (0.90)
Other Comprehensive Income (expense)/ 4.87 3.67 181
income, Netof Tax (VIII)
IX. | Total Comprehensive Income for the 493.40 434.08 265.62
Year/Period (VII+VIII)
X. |Earnings per equityshare
Basic [in ¥] 15.37 13.54 8.30
Diluted [in X] 15.37 13.54 8.30
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Restated Summary Statement of Cash Flows

(in % million)

Particulars

For the year ended
March 31,2020

For the year ended
March 31,2019

For the year ended
March 31,2018

Cash flow from Operating Activities

Net Profit Before Tax 649.22 612.03 405.51

Adjustmentfor:

Depreciation and Amortization expense 42.93 28.64 22.59

Depreciation onRight of use assets 3.26

(Profit)/ Losson assets sold 0.56 051 (0.55)

Finance Cost 46.84 40.02 30.36

Interest received from Banks/ Others (7.98) (1.48) (1.10)

Operating Profitbefore Working Capital 734.84 679.72 456.81

Changes

Adjustmentfor:

Change in Tradereceivables (248.28) (345.63) (71.68)

Change in Other Non-current financial assets 0.38 (2.83) (0.08)

Change in Other currentfinancialassets 0.40 0.37 (8.63)

Change in Other assets (104.66) 58.86 (81.06)

Change in Inventories (21.61) (248.78) (119.95)

Change in Tradepayables (31.50) 115.95 85.09

Change in Other financial liabilities (70.33) 83.62 (22.20)

Change in Other currentliabilitiesand 17.95 (2.18) 17.32

provisions )

Cash generated from Operations 277.17 339.12 255.62

Less: Incometax paid/ (Refund) (net) 172.15 228.54 114.29

Net Cash generated from Operating 105.02 110.58 141.33

Activities (A) '

Cash flow from Investing Activities

Purchase of Property, Plant & Equipment, (165.62) (142.73) (80.68)

Investment Property & Intangibles, including

Right-of-useassets

Term deposits with maturity 3 to 12 months (21.22) (103.44) (0.40)

Sale proceeds of Property, Plant & Equipment 12.69 7.60 1.66

Interest received from Banks/Others 7.98 1.48 1.10

Net Cash used in Investing Activities (B) (166.17) (237.09) (78.33)

Cashflow from Financing Activities

Finance cost (43.83) (38.10) (24.14)

Proceeds/(Repayment) of Short term 161.26 (35.09)
. (10.63)

Borrowings

Proceeds of Long term Borrowings 139.59 9.83 12.45

(Repayment) of Longterm Borrowings (14.94) (8.92) (10.31)

Payments of interestportion of lease liabilities (0.89) - -

Payments of principal portion of lease - -

liabilities (4.26)

Net Cash used in Financing Activities (C) 65.05 124.07 (57.08)

Net (Decrease)/ Increase in Cash & Cash 3.90 (2.44) 5.92

Equivalents (A)+ (B) + (C)

Cash & CashEquivalentsatthe beginning of 6.84 9.28 3.35

the period/ year

Cash & Cash Equivalents at the end of the 10.74 6.84 9.28

period/year
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GENERAL INFORMATION

Our Company was originally incorporated as Gujarat Quinone Private Limitedat VVadodara, Gujarat, India, as a
private limited company under the Companies Act, 1956, pursuant to a certificate of incorporation dated
December 15, 1988 issued by the RoC. Our Promoters and Promoter Group completed theacquisition of 100%
of the Equity Share capital of our Company in 2004 from theshareholders of our Company at the time.

Chemcon Engineers Private Limited” (“CEPL”) was incorporated at Vadodara, Gujarat, India as a private
limited company under the Companies Act, 1956, pursuantto a certificate ofincorporation dated April 30, 1996
issued by the RoC. CEPL, a company largely owned and promoted by our Promoters and Promoter Group,
merged into our Company pursuant to an order of the High Court of Gujarat dated May 6, 2004 approving the
Scheme of Amalgamation between CEPL and our Company. Thereafter, to reflect the nature of activities of our
Company consequent to the Scheme of Amalgamation, the name of our Company was changed to “Chemcon
Speciality Chemicals Private Limited”pursuantto theapproval of our Shareholders atan extra-ordinary general
meeting held on July 24, 2004 and the fresh certificate of incorporation on change of name issued by the RoC
onJuly 27,2004.

Subsequently, our Company was converted into a public limited company pursuant to the approval of our
Shareholders at anextra-ordinary general meeting held on November 28,2018. Consequently, the name of our
Company was changed to “Chemcon Speciality Chemicals Limited” and a Fresh certificate of incorporation
consequentuponconversionto public limited company was issued by the RoCon April 10,2019.

For further details relating to the changes in the registered office and name of our Company, see “History and
CertainCorporate Matters” on page 162.

Registered Office of our Company

The address and certainother details of our Registered Office isas follows:
Chemcon Speciality Chemicals Limited

Block Number 355, Manjusar Kunpad Road

Manjusar Village, TalukaSavli

Vadodara 391 775, Gujarat

Telephone: +91 9879564107

Website: www.cscpl.com

Fordetails of the changes in our Registered Office, see “History and Certain Corporate Matters-Changes in the
registered office” atpage 162.

Corporate Officeof our Company

The address and certain other details of our Corporate Office isas follows:
Chemcon Speciality Chemicals Limited

9" Floor, Onyx Business Centre

Akshar Chowk, Old Padra Road

Vadodara—390020, Gujarat

Telephone: +91 265298 1195

Company Registration Number and Corporate Identity Number

The registration number and corporate identity number of our Company areas follows:

a. Registrationnumber: 011652
b. Corporate identity number: U24231GJ1988PLC011652

The Registrar of Companies

Our Company is registered with the Registrar of Companies, Gujarat, Dadra & Nagar Haveli at Ahmedabad,
which is situated atthe followingaddress:
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ROC Bhavan, Opposite Rupal Park Society
Behind Ankur Bus Stop

Naranpura, Ahmedabad — 380 013, Gujarat
Telephone: +91 79 2743 8531

Filing

A copy of the Draft Red Herring Prospectus has been filed through the SEBI Intermediary Portal at
https://siportal.sebi.gov.in, in accordance  with SEBI circular bearing reference
SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19,2018 and with SEBIat SEBI Western Regional Office,
Near Suryarath Building, Panchvati, Off. C.G. Road, Ahmedabad, 380009, Gujarat, India.

This Red Herring Prospectus has been filed with SEBI through the SEBI Intermediary Portal at
https://siportal.sebi.gov.in, in accordance  with SEBI circular bearing reference
SEBI/HO/CFD/DILL/CIR/P/2018/011 dated January 19,2018. This Red Herring Prospectus has been filed with
the Stock Exchanges throughelectronic mail.

This Red Herring Prospectus, along with the documents, has beenfiled with the RoC, in accordance with Section
32 of the Companies Act, and a copy of the Prospectus required to be filed under Section 26 of the Companies
Act, will be filed with the RoC through  the electronic  portal  at
http://www.mca.gov.in/mcafoportal/loginvalidateuser.do.

Board of Directors

The followingtable sets out the brief details of our Board as on the date of this Red Herring Prospectus:

Name and designation onthe

Board DIN Address
KamalkumarRajendraAggarwal | 00139199 | 13-A, Shivashray Society, near Rameshwar Temple, Vasna
(Chairman and Managing Director) Road, Vadodara 390020, Gujarat
Navdeep Naresh Goyal 02604876 | B/30 Shivashray Housing Society, Saiyed Vasha Road,
(Deputy Managing Director) Vadodara 390 007, Gujarat
Rajveer Aggarwal 07883896 | 13-A, Shivashray Society, near Rameshwar Temple, Vasna
(Whole-time Director) Road, Vadodara 390020, Gujarat
Rajesh Chimanlal Gandhi 03296784 | G-1, Dwarika Flat (behind Surya Nagar Garba Ground),
(Whole-time Directorand Chief Waghodia Road, Vadodara 390 019, Gujarat
Financial Officer)
Himanshu Purohit 03296807 | 204, Suryadarshan Complex (near Taksh Complex), Vasna
(Whole-time Director) Road, Vadodara Racecourse, Vadodara 390 007, Gujarat
LalitChaudhary 00651372 | 31, Vitthal Nagar Society, Opposite Mental Hospital,
(Independent Director) Karelibaug, Vadodara 390018, Gujarat
BharatShah 08281811 | Arunodaya, Chittekhan Gali, Gendigate Road, Vadodara
(Independent Director) 390017, Gujarat
Neelu Shah 08283933 | 38, Spun Ville Lane No. 4, Arunoday Society (near
(Independent Director) Crossword Circle), Alkapuri, Racecourse, Vadodara 390

007, Gujarat

Devendra Rajkumar Mangla 08421613 | 301/A, Perl Nautilas Tower (A), Near Sabri School, Vasana
(Independent Director) Road, Vadodara 390007, Gujarat
Samir Chandrakant Patel 00086774 | 24-25, Earth Bunglow, Akshar Chowk, VVadodara 390 015,
(Independent Director) Gujarat

For further details of our Board of Directors, see “Our Management-Board of Directors” onpage 165.
Company Secretary and Compliance Officer

Shahilkumar Maheshbhai Kapatel is the Company Secretary and Compliance Officer our Company. His contact
detailsare as follows:
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Shahilkumar Maheshbhai Kapatel
Near Gayatri Temple, Pragna Pole
Kheda District, At-Matar - 387 530,
Gujarat

Telephone: +91 265298 3754
E-mail: investor.relations@cscpl.com

Investor Grievances

Bidderscan contact the Company Secretary and Compliance Officer and/or the Registrar to the Issue in
case of any pre- Issue or post- Issue related problems such as non-receipt of letters of Allotment, non-credit
of Allotted Equity Shares in the respective beneficiary account, non-receiptof refund orders or non-receipt
of funds by electronicmode, etc. For all Issue related queriesand for redressal of complaints, Bidders may
also write to the BRLMs, inthe manner provided below.

Al Issue related grievances, other than by Anchor Investors, may be addressed to the Registrar to the Issue, with
a copyto the relevant Designated Intermediary, with whom the ASB A Form was submitted, quoting the full name
of the sole or first Bidder, ASBA Form number, Bidders’ DP ID, Client ID, PAN, address of the Bidder, number
of Equity Shares applied for, date of ASBA Form, name and address of the relevant Designated Intermediary,
where the Bid was submitted and ASBA Account number (for Bidders other than RIBsusing the UPI Mechanism)
in which the amount equivalent to the Bid Amount was blocked or the UPI ID in case of RIBs using the UPI
Mechanism. Further, the Bidder shall enclose the Acknowledgement Slip or provide the acknowledgement
number received from the Designated Intermediaries in addition to the documents/information mentioned
hereinabove.

Intermsof SEBI circularno. SEBI/HO/CFD/DIL2/CIR/P/2018/22, dated February 15,2018, any ASBA Bidder
whose Bid has not been considered for Allotment, due to failure on the part of any SCSB, shallhave the option
to seek redressal of the same by the concerned SCSB within three months of the date of listing of the Equity
Shares. SCSBsare required to resolve these complaints within 15 days, failingwhich the concerned SCSB would
have to pay interest at therate of 15% perannum forany delay beyond this period of 15days.

All grievances of the Anchor Investors may be addressed to the Registrar to the Issue, giving full details such as
the nameofthe sole or first Bidder, Bid cum Application Form number, Bidders’ DP ID, Client ID, PAN, date of
the Bid cum Application Form, address of the Bidder, number of the Equity Shares applied for, nameand address
of the relevant Designated Intermediary, unique transaction reference number, the name of the relevant bank, Bid
Amountpaidon submission of the Bid cum Application Form and the name and address ofthe BRLMwhere the
Bid cum Application Formwas submitted by the Anchor Investor.

All grievances relating to Bids submitted with Registered Brokers, may be addressed to the Stock Exchanges,
with a copy to the Registrarto the Issue. Further, Bidders shallalso enclose a copy of the Acknowledgment Slip
received from the Designated Intermediaries in addition to the information mentioned hereinabove.

Book Running Lead Managers and Syndicate Members

Intensive Fiscal Services Private Limited Ambit Capital Private Limited
914,9"Floor, Ambit House

Raheja Chambers 449, Senapati BapatMarg

Free Press Journal Marg Lower Parel

Nariman Point Mumbai400013, Maharashtra, India.
Mumbai400021, Maharashtra, India Telephone: +91 22 3043 3000
Telephone: +912222870443/44/45 Email: chemcon.ipo@ambit.com
Email: chemcon.ipo@intensivefiscal.com Investor Grievance Email:

Investor Grievance Email: ipo@intensivefiscal.com investorgrievance.acpl@ambit.co
Website: www.intensivefiscal.com Website: www.ambit.co

Contact person: Harish Khajanchi/Anand Rawal Contact Person: Gaurav Rana/Sandeep Sharma
SEBI RegistrationNo.: INM000011112 SEBI Registration No.: INM000012379
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Statement of inter-se allocation of responsibilities among the Book Running Lead Managers

The responsibilities and coordination by the BRLMs for various activities in the Issueare as follows:

Sr.
No.

Activity

Responsibility

Co-ordinator

1.

Capital Structuring with relative components and formalities
such astypeof instruments, etc.

Intensive, Ambit

Intensive

2.

Due diligence of Company's operations/ management / business
plans / legal etc. Drafting and design of Draft Red Herring
Prospectus, Red Herring Prospectus including memorandum
containing salient features of the Prospectus. The BRLMs shalll
ensure compliance with stipulated requirements and completion
of prescribed formalities with the Stock Exchanges, RoC and
SEBI includingfinalization of Prospectus and RoCfiling, follow
up and coordination till final approval from all regulatory
authorities. Coordinationfor all agreements.

Intensive, Ambit

Intensive

Draftingand approval of all statutory advertisement

Intensive, Ambit

Intensive

Blw

Drafting and approval of all publicity material other than
statutory advertisement including media monitoring, corporate
advertisement, brochure etc. and coordination for media
compliance report

Intensive, Ambit

Ambit

Appointment of other intermediaries viz., Registrar's, Printers,
Advertising Agency, Monitoring Agency and Banker(s) to the
Issue

Intensive, Ambit

Intensive

Preparation of road show presentationand FAQs

Intensive, Ambit

Ambit

International institutional marketing strategy

e Finalize the list and division of investors for one to one
meetings, in consultation with the Company, and

¢ Finalizing the International road show schedule and investor
meeting schedules

Intensive, Ambit

Ambit

Domestic institutions / banks / mutual funds marketing strategy

o Finalize the list and division of investors for one to one
meetings, institutional allocation in consultation with the
Company.

¢ Finalizing the list and division of investors for one to one
meetings, and

o Finalizinginvestor meeting schedules

Intensive, Ambit

Ambit

o Non-Institutional and retail marketing of the Issue, which will
cover, interalia,

e Formulating marketing strategies, preparation of publicity
budget

¢ Finalize Mediaand PR strategy

¢ Finalizing centers for holding conferences for press/media,
investorsand brokers;
Finalisingbrokers forthe Issue;
Finalising collection centres; and

o Follow-up on distribution of publicity and Issuer material
includingform, prospectus and decidingon the quantumand
distribution of the publicity and I ssue material including offer
documents, application forms and abridged prospectus

Intensive, Ambit

Ambit

10.

Co-ordination with Stock Exchanges for Book Building
software, bidding terminals and mock trading

Intensive, Ambit

Intensive

11.

Finalization of pricing, in consultation with the Company

Intensive, Ambit

Ambit

12.

Post-issue activities, which shallinvolve managing Anchor book
related activities and submission of letters to regulators post
completion of Anchor issue, management of escrow accounts,
essential follow-up steps including follow-up with Banker(s) to
the issue and Self Certified Syndicate Banks to get quick

Intensive, Ambit

Intensive
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Sr.
No.

Activity

Responsibility

Co-ordinator

estimates of subscription and advising the Issuer about the
closure of the Issue, finalization of basis of allotment after
weeding out the technical rejections. Coordination with various
agencies connected with the post-issueactivity such as registrars
to the issue, Banker(s) to the issue, Self-Certified Syndicate
Banksand underwriters etc., listing of instruments, demat credit
and refunds/ unblocking of funds announcement of allocation
and dispatch of refunds to Bidders, etc., payment of the
applicable STT. Coordination with SEBI and Stock Exchanges
forrefundof 1% security deposit.

Legal Counselto the Issue

Khaita

n&Co

One World Centre

10" & 13" Floor, Tower 1C

841 Senapati BapatMarg
Mumbai400013, Maharashtra, India
Telephone: +91 22 6636 5000

Special International Legal Counselto the BRLMswith respect to Selling Restrictions
Duane Morris & Selvam LLP
16 Collyer Quay, Floor17
Singapore 049318
Telephone: +65 63110030

Registrar to the Issue

Link Intime India Private Limited

C-101,

1%floor, 247 Park

86 LalBahadur Shastri Marg
Vikhroli (West)

Mumbai400083, Maharashtra, India
Telephone: +91 22 4918 6200

E-mail:

chemcon.ipo@linkintime.co.in

Investor grievance e-mail: chemcon.ipo@linkintime.co.in
Website: www.linkintime.co.in
Contact Person: Shanti Gopalkrishnan

SEBIR

egistration No.: INR000004058

Banker(s) to the Issue and Monitoring Agency

Escrow Collection Bank/ Public Issue Account Bank/Refund Bank/ Sponsor Bank/Monitoring Agency

HDFC

Bank Limited

FIG-OPS Department, Lodha

I Think
Next to

Techno Campus O-3 Level
Kanjurmarg Railway Station, Kanjurmarg (East)

Mumbai-400042, Maharashtra, India
Telephone: +91 22 3075 2927/28/2914

E-mail:

Tushar.Gavankar@ hdfcbank.com/Siddharth.Jadhav@ hdfcbank.com/Prasanna.Uchil@hdfcbank.com/Neerav
.Desai@hdfcbank.com

Website: www.hdfchank.com
Contact Person: Tushar Gavankar/Siddharth Jadhav/Prasanna Uchil/Neerav Desali
SEBI Registration No.: INB100000063

Design

ated Intermediaries
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Self-Certified Syndicate Banks

The list of SCSBs notified by SEBI for the ASBA process is available on the SEBI website at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, or at such other website as may be
prescribed by SEBI from time to time. A list of the Designated SCSB Branches with which an ASBA Bidder
(other than an RIB using the UPI Mechanism), not Bidding through Syndicate/Sub Syndicate or through a
Registered Broker, may submit the ASBA Forms, is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmid=34, and at such other
websitesas may be prescribed by SEBI from time to time.

Further, the branches of the SCSBs where the Designated Intermediaries could submit the ASBA Form(s) of
Bidders  (other than  RIBS) is provided on the  website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35 which may be
updated from timeto time oratsuch other websiteas may be prescribed by SEBI fromtim eto time.

Self-Certified Syndicate Banks eligible as Issuer Banks for UPI

The list of SCSBs throughwhich Bids can be submitted by R1Bs using the UPI Mechanism, including details such
astheeligible Mobile Appsand UPI handle which can be used forsuch Bids, is available on the website of the
SEBI at https:/Aww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised Fpi=yes&intmld=40, which may
be updated fromtimeto time oratsuchother websiteas may be prescribed by SEBI from timeto time.

Syndicate SCSB Branches

In relationto Bids (other than Bids by Anchor Investorsand RIBs) submitted under the ASB A process to a member
of the Syndicate, the list of branches of the SCSBs atthe Specified Locations named by the respective SCSBs to
receive deposits of Bid cum Application Forms from the Syndicate Members is available on the website of the
SEBI at https:/Avww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised Fpi=yes&intmld=35, which may
be updated from time totime orany such other website as may be prescribed by SEBI from timeto time. For more
informationon such branches collecting Bid cum Application Forms from the Syndicate at Specified Locations,
see the website of the SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35 or any such other
website as may be prescribed by SEBI from timeto time.

Registered Brokers

The list of the Registered Brokers eligible to accept ASBA Forms from Bidders (other than RIBSs), including
details such as postaladdress, telephone numberand e-mailaddress, is provided on the websites of the BSE and
the NSE at http:/Mmww.bseindia.com/Markets/Publicl ssues/brokercentres_new.aspx? and
https://www.nseindia.com/products/content/equities/ipos/ipo_mem_terminal.htm, respectively, as updated from
time to time.

Registrar and Share Transfer Agents

The list of the RTAs eligible to accept ASBA Forms from Bidders (other than RIBs) at the Designated RTA
Locations, including details such as address, telephone number and e-mail address, is provided on the websites of
Stock Exchanges at http:/Mww.bseindia.com/Static/ Markets/Publicl ssues/RtaDp.aspx? and
http://www.nseindia.com/products/content/equities/ipos/asba_procedures.htm, respectively, as updated from time
totime.

Collecting Depository Participants

The list of the CDPs eligible to accept ASBA Forms from Bidders (other than RIBs) at the Designated CDP
Locations, including details such as name and contact details, is provided on the websites of BSE at
http://www.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx? And on the website of NSE at
http://mww.nseindia.com/products/content/equities/ipos/asba_procedures.htm, as updated fromtimeto time.
Auditorsto our Company

K.C. Mehta & Co., Chartered Accountants
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2" Floor, Meghdhanush

Race Course Circle

Vadodara 390 007, Gujarat

E-mail: vishal.doshi@kcmehta.com
Telephone: +91 02652440400
Firm registration number: 106237W
Peerreviewno.: 010702

Except as mentioned below, there has been no change in our statutory auditors in the three years preceding the

date of this Red Herring Prospectus:

Name of statutory auditor

Date of change

Reason

M/s Shah Mehta and Bakshi, Chartered
Accountants

2nd Floor, PrasannaHouse

Associated Society

Opposite Radha Krishna Park

Near Akota Stadium, Akota

Vadodara 390 020, Gujarat

E-mail: Kalpit@smb-ca.com

Firm registration number: 103824W
Peerreviewno. 011692

June 14,2019

Completion of the term as statutory
auditors of our Company in
compliance with Section 139(2) of
the Companies Act, 2013

K.C. Mehta & Co., Chartered Accountants
2" Floor, Meghdhanush

Race Course Circle

Vadodara 390 007, Gujarat

E-mail: vishal.doshi@kcmehta.com

Firm registration number: 106237W
Peerreviewno.: 010702

June 14,2019

Appointment as Statutory Auditors of
our Company

Banker to our Company

HDFC Bank Limited

HDFC BankHouse

Senapati BapatMarg, Lower Parel (West)
Mumbai400018, Maharashtra, India
Telephone: +91 0796600 1271

Email: shrey.kant@hdfcbank.com; parth.savla@hdfcbank.com

Website: www.hdfcbank.com
Contact person: Shrey Kant; Parth Savla

Grading of the Issue

No credit agency registered with SEBI has beenappointed for obtaininggrading for the Issue.

Appraising Entity

No appraisingentity has been appointedin relationto the Issue.

CreditRating

As the Issue is of Equity Shares, credit rating is not required.

Debenture Trustee

As the Issue is of Equity Shares, the appointmentof trustees notrequired.

Book Building Process

Book building, in the context of the Issue, refersto the process of collection of Bids from investors on the basis
of this Red Herring Prospectusand the Bid cum Application Forms. The Price Band will be decided by our
Company and the Selling Shareholders, in consultationwith the BRLMs, and if not disclosed in this Red Herring
Prospectus, will be advertised in the English editions of Financial Express (a widely circulated English national
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daily newspaper), all editions of Jansatta (a Hindi national daily newspaper) and the Gujaratieditions of Financial
Express (a widely circulated Gujarati newspaper, Gujarati being the regional language of VVadodara where our
Registered Office is located), at least two Working Days prior to the Bid/Issue Opening Date and shall be made
available to the Stock Exchanges for the purposes of uploading on their respective websites. The Issue Price shall
be determined by our Company and the Selling Shareholders, in consultation with the BRLMs after the Bid/Issue
Closing Date.

All investors, other than Retail Individual Bidders and Anchor Investors, shall only participate through the ASBA
process by providingthe details of their respective ASBA Account in which the corresponding Bid Amount will
be blockedby the SCSBs. Retail I ndividual Bidders shall participate through the ASBA process by providing the
details of their respective ASBA Account in which the corresponding Bid Amount will be blocked by the SCSBs
or using the UPI Mechanism. Anchor Investors are not permitted to participate in the Issue through the ASBA
process.

In accordance with the SEBI ICDR Regulations, QIBs and Non-Institutional Bidders are not permitted to
withdraw or lower the size of their Bids (in terms of the quantity of the Equity Shares orthe Bid Amount) at any
stage. Retail Individual Bidders can revise their Bids duringthe Bid/ Issue Period and withdraw their Bids until
the Bid/ Issue Closing Date. Further, Anchor Investors cannot withdraw their Bids after the Anchor Investor
Bidding Date. Allocation to QIBs (other than Anchor Investors) and Non-Institutional Buyers will be on a
proportionate basis while allocationto Anchor Investors will be on a discretionary basis. For further details, see
“Terms of the Issue” and “Issue Procedure” beginning on pages 288 and 296, respectively.

The process of Book Building under the SEBI ICDR Regulations and the Bidding Process are subject to
change from time to time and the investors are advised to make their own judgment about investment
through this process prior to submitting a Bid in the Issue.

Bidders should note that the Issue is also subject to obtaining (i) final approval of the RoC after the
Prospectus is filed with the RoC and (ii) final listing and trading approvals from the Stock Exchanges,
whichour Company shallapply forafter Allotment.

For further details on the method and procedure for Bidding, see ““Issue Procedure”beginning on page 296.
Underwriting Agreement

Afterthe determination of the Issue Price andallocation of Equity Shares but priorto the filing of the Prospectus
with the RoC, our Company and the Selling Shareholders will enter into an Underwriting Agreement with the
Underwriters for the Equity Shares proposed to be offered through the Issue. Pursuant to the terms of the
Underwriting Agreement, the obligations of the Underwriters will be several and will be subject to certain
conditions to closing, as specified therein. The Underwriting Agreement is dated [¢]. The Underwriters have
indicatedtheir intention to underwrite the following number of Equity Shares:

(in % million)
Name, address, telephoneand e-mail of the Indicative Number of Amount
Underwriters Equity Sharesto be Underwritten Underwritten
[o] [o] [o]
[e] [e] [e]

(Thisportion has beenintentionally leftblankandwill be filled in before filing of the Prospectus with the RoC).

The abovementioned underwriting commitmentis indicative and will be finalized after determination of the Issue
Price and Basis of Allotment and will be subject to the provisions of the SEBI ICDR Regulations. In the opinion
of our Board of Directors, the resources of the Underwriters are sufficient to enable them to discharge their
respective underwriting obligations in full. The Underwriters are registered with the SEB 1 under Section 12(1) of
the SEBI Act or registered as brokers with the Stock Exchange(s). Our Board, at its meeting held on [e], has
accepted and entered into the Underwriting Agreement mentioned above on behalf of our Company. Allocation
among the Underwriters may not necessarily be in proportion to their underwriting commitments.
Notwithstanding the above table, the Underwriters shall be severally responsible for ensuring payment with
respect to Equity Sharesallocated to investors procured by them.
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CAPITAL STRUCTURE

The Equity Share capital of our Companyas onthe date of this Red Herring Prospectus is set forth below:

(In T except share data)

Aggregate value| Aggregate value at

at face value Issue Price*

A|AUTHORIZED SHARE CAPITAL

50,000,000 Equity Shares of face value of¥10each 500,000,000 -
B | ISSUED, SUBSCRIBED AND PAID-UP CAPITAL BEFORE

THE ISSUE

31,777,760 Equity Shares of face value T 10 each 317,777,600 -
CPRESENT ISSUE INTERMS OF THISRED HERRING PROSPECTUS

Issue of up to [e] Equity Shares ') [o] [o]

ofwhich

Fresh Issue of up to [e] Equity Shares ™ [¢]| Upto1,650,000,000

Offerfor Sale of up to 4,500,000 Equity Shares” Up to 45,000,000 [e]

which includes:

Up to 2,250,000 Equity Shares by Kamalkumar Rajendra Aggarwal | Up to 22,500,000 [e]

Up to 2,250,000 Equity Shares by Naresh Vijaykumar Goyal Upto 22,500,000 [e]
D|ISSUED, SUBSCRIBED AND PAID-UP CAPITAL AFTERTHE ISSUE

[®] Equity Shares offace value o 10 each | [o]] [e]
E|SECURITIESPREMIUM ACCOUNT |

Before the Issue Nil

Afterthe Issue [o]*

*

(€]

@)

To be updated upon finalization of the Issue Price.

The Issue has been authorized by a resolution of our Board dated June 14, 2019. Subsequent to such Board approval, an
AGM was held at shorter notice on June 14, 2019 in terms of Section 101 of the Companies Act, 2013, after obtaining the
requisite approval of not less than 95% of the shareholderseligible to vote atthe said AGM, in orderto authorise the Fresh
Issue through a special resolution. Being a closely held Company with 7 shareholders, all Shareholders agreed to the
convening of the meeting with shorter notice.

The Equity Shares being offered by the Selling Shareholdersare eligible for being offered for sale as part of the Offer for
Sale in terms ofthe SEBI ICDR Regulations. Kamalkumar Rajendra Aggarwal has consented to participate in the Offer for
Sale pursuantto his consent letter dated July 18,2019, assuperseded by his consent letter dated September 9, 2020 and has
consented to offer up to 2,250,000 Equity Shares in the Offer for Sale. Naresh Vijaykumar Goyal has consented to participate
in the Offer for Sale pursuantto his consent letter dated July 18,2019, assuperseded by his consent letter dated September
9, 2020 and has consented to offer up to 2,250,000 Equity Shares in the Offer for Sale.

For details of authorizations received for the Offer for Sale, see “Other Regulatory and Statutory Disclosures”
beginningon page 281.

Changesinthe authorised share capital of our Company

Fordetails of the changes to the authorised share capital of our Company in the past10 years, see “History and
Certain Corporate Matters-Amendments toour Memorandum of Association” on page 163.

Notes to the Capital Structure

1. Equity Share Capital History of our Company
The followingtable sets forth the history of the Equity Share capital of our Company.
Date of Allotment/ No. of | Cumulative :
Date of Reason/ Nature of Equity No. of \I;aalzee Is:::;pzlice Form of
Shareholder’s Allotment Shares Equity ®) pShar?e (?t)y consideration
Resolution Allotted Shares
December15,1988( Initialsubscriptionto the 20 20 10 10 Cash
MOA®

65




Date of Allotment/ No. of [ Cumulative -
Date of Reason/ Nature of Equity No. of \'/::I(:fe IS:#IeEpLIi%e/ Form of
Shareholder’s Allotment Shares Equity Q) pShar(Z ®) consideration
Resolution Allotted Shares
December7,1990 | Preferentialallotment @ 120,000* 120,020 10 10 Cash
December20,1990| Preferentialallotment ©® 234,000* 354,020 10 10 Cash
November22,1993| Preferentialallotment® [1,140,000*| 1,494,020 10 10 Cash
March 25,1994 Preferential allotment ® 260,000*%| 1,754,020 10 10 Cash
August 15,1994 Preferentialallotment® | 145.980* 1,900,000 10 10 Cash
August 31,1996 Preferentialallotment ” [2,000,000*| 3,900,000 10 10 Cash
January 21,2004 Preferentialallotment® | 1,545,000 5,445,000 10 10 Cash
August 2,2004 Allotment pursuant to 2,399,440, 7,844,440 10 - | Otherthan
Scheme of Amalgamation © Cash
March 30,2010 Preferential allotment % 100,000| 7,944,440 10 10 Cash
November3,2018 |Bonus issue in the ratio of|23,833,320[ 31,777,760 10 Not -
three Equity Shares forevery Applicable
one Equity Share held

(€]

@)

3

4
(©)
(6)
O]
(8)

9)

(10
(19

2.

Allotment of 10 Class B Equity Shareseach to Minaben Jadeja and Mayurdhvaj Jadeja pursuant to their subscription to
the MoA.

Allotment of 100 Class B Equity Shares to Mayurdhvaj Jadeja, 48,000 Class B Equity Shares to Jersey Indenting Agency
Co. Limited and 71,900 Class B Equity Shares to Mukesh R. Patel.

Allotment of 400 Class B Equity Shares to Mayurdhvaj Jadeja, 45,000 Class A Equity Shares to C. K. Patel, 5,000 Class
B Equity Sharesto C. K. Patel (asthe first holder) jointly with Maniben Charitable Foundation (asthe second holder),
50,000 Class A Equity Shares to Mukesh R. Patel, 40,100 Class B Equity Sharesto Mukesh R. Patel and 93,500 Class B
Equity Shares to Jersey Indenting Agency Co. Limited.

Allotment of 140,000 Class B Equity Shares to Mukesh R. Patel and 1,000,000 Class B Equity Shares to C.K. Patel.
Allotment 0f260,000 Class B Equity Shares to C. K. Patel.

Allotment of 10,000 Class C Equity Shares to C. K. Patel and 135,980 Class B Equity Sharesto C.K. Patel.

Allotment 0f 2,000,000 Equity Sharesto C. K. Patel.

Allotment of 90,000 Equity Sharesto Maniben C. Patel, 125,000 Equity Shares to Shailesh C. Patel, 235,000 Equity Shares
to Minaxiben B. Patel and 1,095,000 Equity Sharesto C. K. Patel.

Allotment of 160 Equity Shares each to S.R. Shastry, S.C Bishnoi, Kamlesh Bishnoi, Sandeep Bishnoi, G.K Jain and
Niranjan Pannalal Shah (proprietor of Dip Metal), 8,000 Equity Sharesto Gyanchand Mangla, 168,000 Equity Sharesto
Naresh Vijaykumar Goyal, 201,760 Equity Shares to Kamalkumar Rajendra Aggarwal, 360,000 Equity Shares to Minal
Kamal Aggarwal, 408,000 Equity Sharesto Vijaykumar Goyal, 620,000 Equity Shares to Nareshkumar Vijaykumar Goyal
HUF and 632,720 Equity Sharesto Aggarwal Kamal R HUF.

Allotment 0f 100,000 Equity Shares to Kamalkumar Rajendra Aggarwal.

Allotment of 408,000 Equity Shares each to Navdeep Naresh Goyal, Parul Gupta and Shubharangana Goyal, 1,080,000
Equity Shares to Minal Kamal Aggarwal, 1,861,440 Equity Shares to Nareshkumar Vijaykumar Goyal HUF, 1,899,600
Equity Shares to Aggarwal Kamal R. HUF, 8,822,970 Equity Shares to Naresh Vijaykumar Goyal and 8,945,310 Equity
Sharesto Kamalkumar Rajendra Aggarwal.

The class A, class B and class C Equity Shares of our Company, were re-classified in Fiscal 1997 into a single class of
Equity Shares (“Re-classification”). Our Company has been unable to trace corporate records and statutory filings evincing
the Re-classification as well as allotments of Equity Shares made by our Company since incorporation (other than the initial
subscription to our Memorandum of Association) till August 31, 1996 except our statutory register of members for details in
relation to such allotments and the Re-classification. For further details, see “Risk Factors- Certain documents filed by us
with the RoC and certain corporate records and other documents, are not traceable. While we have conducted a search with
the RoC, in respect of the unavailability of such forms and other records, we cannotassure you that such forms or records
will be available atall or any time in the fiture ”, on page 35.

Equity Sharesissued for consideration other than cash and bonus issue

Exceptasset forth below, our Company has not issued any Equity Shares for consideration other than cash and
through bonus issue:

Date of Nature of No. of Equity Face Isesfépzli(t:; Formof [Benefitsaccrued
Allotment Allotment Shares Allotted| Value (%) pShar?a ks consideration|to our Company
August2, |Allotmentpursuant| 2,399,440 10 - Otherthan |Amalgamation of
2004 to Scheme of Cash CEPL into our
Amalgamation Company
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Issue price

Date of Nature of No. of Equity | Face or Equi Formof [Benefitsaccrued
Allotment Allotment Shares Allotted| Value (%) pShar(i (?t)y consideration|to our Company
November [Bonus issue in the[ 23,833,320 10 Not Bonusissue |Not Applicable
3,2018 ratio of three Equity Applicable
Sharesforevery one
Equity Share held @

(€

(@)

160 Equity Shareseach to S.R Shastry, S.C Bishnoi, Kamlesh Bishnoi, Sandeep Bishnoi, G.K Jain and Niranjan Pannalal
Shah (proprietor of Dip Metal), 8,000 Equity Sharesto Gyanchand Mangla, 168,000 Equity Sharesto Naresh Vijaykumar
Goyal, 201,760 Equity Shares to Kamalkumar Rajendra Aggarwal, 360,000 Equity Shares to Minal Kamal Aggarwal,
408,000 Equity Sharesto Vijaykumar Goyal, 620,000 Equity Shares to Nareshkumar Vijaykumar Goyal HUF and 632,720
Equity Shares to Aggarwal Kamal R. HUF.

Allotment of 408,000 Equity Shareseach to Navdeep Naresh Goyal, Parul Gupta and Shubharangana Goyal, 1,080,000
Equity Shares to Minal Kamal Aggarwal, 1,861,440 Equity Shares to Nareshkumar Vijaykumar Goyal HUF, 1,899,600
Equity Sharesto Aggarwal Kamal R. HUF, 8,822,970 Equity Sharesto Naresh Vijaykumar Goyal and 8,945,310 Equity
Sharesto Kamalkumar Rajendra Aggarwal.

Our Company has not issued any Equity Shares or preference shares out of its revaluation reserves at any
time since incorporation.

As on the date of this Red Herring Prospectus, our Company does not have outstanding preference shares.

Exceptasdisclosed above, our Company has notissued orallotted any Equity Sharespursuantto schemes of
amalgamation approved under Sections 391-394 of the Companies Act, 1956 or Sections 230-232 of the
Companies Act, 2013.

All transactions in Equity Shares by our Promoters and members of our Promoter group between the date of
filing of this Red Herring Prospectus and the date of closing of the Issue shall be reported to the Stock
Exchanges within 24 hours of suchtransactions.

Our Company has notissued any Equity Sharesata price which may be lowerthantheIssuePrice, durnga
period of one year preceding the date of this Red Herring Prospectus.
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8. Shareholding Pattern of our Company
The table below presents the shareholding pattern of our Company as on the date of this Red Herring Prospectus.
Category Category of| Number | Number of [Number|Number of| Total Shareholding| Number of Voting Rights held in each | Number of [Shareholding , asal Number of Number of | Number of
(n shareholder| of share |fully paid up|of Partly] shares | number of [as a % of total class of securities shares % assuming full Locked in Shares pledged|equity shares
(1) holders |equity shareq paid-up|underlying | shares held| number of (IX) Underlying conversion of shares or otherwise held in
(1 held equity [Depository VI shares Outstanding convertible (X1) encumbered |dematerialize
(1Vv) shares | Receipts |=(1V)+(V)+|(calculated as convertible| securities (asa (XI11D) d form
held (\4) (V1) per SCRR, Number of Voting Rights Total as stecurit'ies pgrcentage of Asa % Asa % (X1V)
V) 1957) . % of (including diluted share Numbl of total INumbl of total
(VIIT) Asa % Class_e.g.. Clas_s a%o Warrants) capital) umb]of total [Numb| of tota
Equity e.g.: Total (A+B+ _ er (a)| Shares [er (a)| Shares
of (A+B+C2) Shares | Others C) (X) (XD= (VI)+(X) As held (b) held (b)
a % of (A+B+C2)
(A) |Promoter 7*31,777,760% 0 0| 31,777,760 100| 31,777,760 031,777,760 100 0 0 0 0 0 0| 31,777,760
and
Promoter
Group
(B) |Public 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
(C) |Non 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Promoter-
Non Public
(C1) |Shares 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
underlying
DRs
(C2) |Shares held 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
by
Employee
Trusts
Total 7 131,777,760 0 0 (31,777,760 100 | 31,777,760 0 B1,777,760 100 0 0 0 0 0 0| 31,777,760

*Includes 6,233,500 Equity Shareswhich are jointly held by Navdeep Naresh Goyal and Shubharangana Goyal.
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9. Otherdetailsof Shareholding of our Company

(@) Asonthedate of the filing of this Red Herring Prospectus, our Company has 7 (seven) Shareholders.

(b) Setforth belowisa list of Shareholders holding 1% or more of the paid-up Share Capital ofour Company,
on a fully diluted basis, as onthe date of filing of this Red Herring Prospectus:

Sg'. Name of the Shareholder No. of Equity Shares PEe ;3?{;}%%‘;?,2 tgg&:gi I(?J;)u)e
1. [KamalkumarRajendra Aggarmal 11,927,080 37.53
2. | Navdeep NareshGoyaland 6,233,500 19.62
Shubharangana Goyal (joint holding)
3. | Naresh Vijaykumar Goyal 5,285,826 16.63
4. | Navdeep Naresh Goyal 2,374,666 7.47
5. |Rajveer Aggarwal 2,532,800 7.97
6. |Shubharangana Goyal 1,978,888 6.23
7. | Minal Kamal Aggarwal 1,440,000 453
Total 31,772,760 99.98

(c) Setforth belowisa list of Shareholders holding 1% or more of the paid-up Share Capital ofour Company,
on a fully diluted basis, as of 10 days priorto the date of filing of this Red Herring Prospectus.

Iﬁcr).. Name of the Shareholder No. of Equity Shares PEe ;ﬁ?{;}%%%?,z g‘g&rtgi I(f,;:;e
1. Kamalkumar Rajendra Aggamal 11,927,080 37.53
2. Navdeep Naresh Goyaland 6,233,500 19.62
Shubharangana Goyal (joint holding)
3. Naresh Vijaykumar Goyal 5,285,826 16.63
4, Navdeep Naresh Goyal 2,374,666 7.47
5. Rajveer Aggarwal 2,532,800 7.97
6. Shubharangana Goyal 1,978,888 6.23
7. Minal Kamal Aggarwal 1,440,000 453
Total 31,772,760 99.98

(d) Setforth belowisa list of Shareholders holding 1% or more of the paid-up Share Capital ofour Company,
on a fully diluted basis, as of oneyear prior to the date of filing of this Red Herring Prospectus.

I?I[)'. Name of the Shareholder No. of Equity Shares PEe ;ﬁ?{;}%%%?,z @2&2; I(f;;;e
1. Kamalkumar Rajendra Aggaral 11,927,080 37.53
2. Navdeep Naresh Goyaland 6,233,500 19.62
Shubharangana Goyal (joint holding)
3. Naresh Vijaykumar Goyal 5,285,826 16.63
4. Navdeep Naresh Goyal 2,374,666 7.47
5. |Rajveer Aggarwal 2,532,800 7.97
6. Shubharangana Goyal 1,978,888 6.23
7. Minal Kamal Aggarwal 1,440,000 453
Total 31,772,760 99.98

(e) Setforth belowisa list of Shareholders holding 1% or more of the paid-up Share Capital ofour Company,
on a fully diluted basis, as of two years prior to the date of filing of this Red Herring Prospectus.

Iﬁcr).. Name of the Shareholder No. of Equity Shares PEe ;ﬁ?{;}%%%?,z g‘g&rtgi I(f,;:;e
1. Kamalkumar Rajendra Aggaral 2,981,770 37.53
2. Naresh Vijaykumar Goyal 2,940,990 37.02
3. Aggarwal KamalR. HUF 633,200 7.97
4, Nareshkumar Vijaykumar Goyal-HUF 620,480 7.81
5. Minal Kamal Aggarwal 360,000 4.53
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Iﬁcr).. Name of the Shareholder No. of Equity Shares Pé;ﬁ?g}%%%?,z t(t:]gg))irt-g-l I(f,;:;e
6. Shubharangana Goyal 136,000 171
7. Parul Gupta 136,000 171
8. Navdeep Naresh Goyal 136,000 171

Total 7,944,440 100.00

10. Our Company presently does notintend or propose to alter its capital structure for a period of six months
from the Bid/Issue Opening Date, by way of split or consolidation of the denomination of Equity Shares, or
by way of further issue of Equity Shares (including issue of securities convertible into or exchangeable,
directly or indirectly for Equity Shares), whether on a preferential basis, or by way of issue of bonus Equity
Shares, oron a rights basis, or by way of further public issue of Equity Shares, or otherwise. However, if our
Company enters into acquisitions, joint ventures or other arrangements, our Company may, subject to
necessary approvals, consider raising additional capital to fund suchactivity or use Equity Shares as cumency
foracquisitions or participationin such jointventures.

11. Detailsof Shareholdingof our Promoters and members of the Promoter Group inthe Company

As on the date of this Red Herring Prospectus, our Promoters hold 22,514,134 Equity Shares, equivalent

to 70.85%of the issued, subscribed and paid-up Equity Share capital of our Company, as set forth in the

table below.
Pre-lIssue Equity Share Post-Issue Equity Share
Sr. Capital Capital*
No. brEne i e El el e No. of Equity 9% of total |No. of Equity| 9% of total
Shares |Shareholding Shares Shareholding
1. | Kamalkumar Rajendra Aggarwal 11,927,080 37.53 [e] [e]
2. | Navdeep NareshGoyaland 6,233,500 19.62 [e] [e]
Shubharangana Goyal (joint holding)
3. | Navdeep Naresh Goyal 2,374,666 7.47 [o] [o]
4. | Shubharangana Goyal 1,978,888 6.23 [o] [o]
Total 22,514,134 70.85 [o] [o]
* Subject to finalisation of Basis of Allotment
e All Equity Shares held by our Promoters are in dematerialized form as on the date of this Red Herring
Prospectus.
o Build-up of the Promoters’ shareholding in our Company
The build-up of the Equity Shareholding of our Promoters since incorporation of our Company is set
forth in the table below.
Date of Y O TR Facevalue | Issue Price/
No. of | outstanding . .
Name of Nature of Allotment/ Equity |Equity Shares per Equity [TransferPrice
Promoter transaction Transfer/ Sr?ar es q of the Share per Equity
T ransmission Company ® Share ;)
Kamalkumar| Transfer of Equity January 21, 568,510 1.79% 10 1%
Rajendra Sharesfrom Shailesh (2004
Aggarwal ChandubhaiPatel, CK
Patel Foundation Trust
and Mukesh Patel
Transfer of Equity May 20,2004 | 2,107,500 6.63% 10 1@
Sharesfrom C.K Patef
Allotment pursuant to [August 2, 201,760 0.63% 10 R
the Scheme of 2004
Amalgamation
Preferentialallotment [March 30, 100,000 0.31% 10 100
2010
Transfer of Equity February?2, 4,000 0.01% 10 109
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Name of
Promoter

Nature of
transaction

Date of
Allotment/
Transfer/

[T ransmission

No. of
Equity
Shares

% of current
outstanding
Equity Shares
of the
Company

Face value
per Equity
Share
Q)

Issue Price/
TransferPrice

per Equity
Share )

Sharesfrom
Gyanchand Mangla

2015

Bonusissue in the
ratio of three Equity
Sharesforevery one
Equity Share held

November 3,
2018

8,945,310

28.15%

10

Nil

Number of Equity Shares held by Kamalkumar

Rajendra Aggarwal

11,927,080

Navdeep
Naresh Goyal

Transfer of Equity
Sharesfrom
Vijaykumar Goyal
(grandfather)

February 17,
2010

136,000

0.43%

10

Nil®

Bonusissue inthe
ratio of three Equity
Sharesforevery one
Equity Share held

November 3,
2018

408,000

1.28%

10

Nil

Transfer of Equity
Shares from Naresh
Vijaykumar Goyal
(father)

May 13,2019

244634

0.77%

10

Nil®

Transfer of Equity
Sharesfrom Parul
Gupta (sister)

May 21,2019

539,000

1.70%

10

Nil®

Transfer of Equity
Sharesfromthe
Nareshkumar
Vijaykumar Goyal
HUF (member of the
HUF)

May 22, 2019

1,047,032

3.29%

10

Nil®

Total number of Equi

holder

ty Shares held by Navdeep Naresh Goyal asthe sole

2,374,666

Transfer of Equity
Shares from Naresh
Vijaykumar Goyal
(father) jointly to
Navdeep Naresh
Goyaland
Shubharangana
Goyal**

May 13, 2019

6,233,500

19.62%

10

Nil)

Total number Equity
holder jointly with Sh

Shares held by

Navdeep Naresh Goyal as the first

ubharangana Goyal

6,233,500

Shubharanga
na Goyal

Transfer of Equity
Sharesfrom
Vijaykumar Goyal
(fatherin law)

February 17,
2010

136,000

0.43%

10

Nil®

Bonusissue inthe
ratio of three Equity
Sharesforevery one
Equity Share held

November 3,
2018

408,000

1.28%

10

Nil

Transfer of Equity
Sharesfromthe
Nareshkumar
Vijaykumar Goyal
HUF (member of
HUF)

May 22,2019

1,434,888

4.52%

10

Nil®
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12.

(i)

(ii)

N Date of No. of (;A)ugsftgl;[jriﬁgt Facevalue | Issue Price/
ame of Nature of Allotment/ Equi : per Equity [TransferPrice
- quity |Equity Shares -
Promoter transaction Transfer/ Shares of the Share per Equity
Transmission Company ® Share (%)

Total number of Equity Shares held by Shubharangana Goyal as the sole 1,978,888

holder

Transfer of Equity May 13,2019( 6,233,500 19.62% 10 Nil9

Shares from Naresh

Vijaykumar Goyal

(husband) jointly to

Navdeep Naresh

Goyaland

Shubharangana

Goyal**

Total number of Equity Sharesheld by Shubharangana Goyal as the second 6,233,500

holder jointly with Navdeep Naresh Goyal

*C.K. Patel was the first holder of such Equity Shares, while Maniben Patel Charitable Foundation Trust was the second

holder of such Equity Shares.
** Navdeep Naresh Goyalis the first holder and Shubharangana Goyal isthe second holder of such Equity Shares.

(@)
@

(©)
4
®)

The price paid for acquisition of the Equity Shares by the Promoters.

Allotment in terms of the swap ratio of the scheme of amalgamation approved by the High Court of Gujarat vide
order dated May 6, 2004

The issue price in the preferential issue by our Company.

Such Equity Shareswere acquired for no consideration, in the form of gift.

Such Equity Shareswere acquired for no consideration, pursuant to dissolution of HUF.

All the Equity Shares held by our Promoters were fully paid-up on the respective dates of allotment of
such Equity Shares. Further, none ofthe Equity Shares held by our Promoters are pledged.

The details of the Shareholding of the members ofthe Promoter Group (other than our Promoters) as on
the dateof filing of this Red Herring Prospectus are set forthin the table below.

Sr Pre-lIssue Post-Issue”
No' Name of the Shareholder | No.of Equity | % oftotal [No.ofEquity| % of total
] Shares Shareholding Shares Shareholding
1. | Naresh Vijaykumar Goyal 5,285,826 16.63 [o] [o]
2. | Minal Kamal Aggarwal 1,440,000 4.53 [e] [o]
3. [Rajveer Aggarwal 2,532,800 7.97 [e] [o]
4. | ParulGupta 5,000 0.02 [o] [o]
Total 9,263,626 29.15 [o] [o]

* Subject to finalisation of Basis of Allotment.

None of the members of the Promoter Group, the Promoters, or the Directors and their relatives have
purchased orsold any securities of our Company during the period of six months immediately preceding
the dateof this Red Herring Prospectus.

There have been no financing arrangements whereby our Promoters, members of the Promoter Group,
our Directors and their relatives have financed the purchase by any other person of securities of our
Company during a period of six months immediately preceding the date of the Draft Red Herring
Prospectusandthis Red Herring Prospectus.

Details of Promoters’ contribution and lock-infor three years

Pursuant to Regulations 14 and 16 of the SEBI ICDR Regulations, an aggregate of 20% of the fully diluted
post-Issue Equity Share capital of our Company held by the Promoters shall be locked in fora period of three
years as minimum promoters’ contribution from the date of Allotment (“Promoters’ Contribution”), and
the Promoters’ shareholding in excess of 20% of the fully diluted post-Issue Equity Share capital shall be
locked in fora period of oneyear fromthe date of Allotment.

Details of the Equity Shares to be locked-in for three years from the date of Allotment as Promoters’
Contributionareset forth in the table below.
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aﬁc?'fr?w%zt No. of | Face accﬁlsji%c/i on N0, 0 | 51? trﬁs r[:])tcf)ig'cLi I\?v?]tleclﬁ?r:g
Nsrrgﬁgtg;e of the tlr\l:r:;;c?t(ign Equity | Value pr_ice per Er?;rlte}; Issue pa_tid- Equity S_hares
Eﬁ:;g Shares*™} (]) Eqmt(;;)Share locked-ir| YP ((:(;Sltal arels(;létlij_?gtto
gg;gzg:;maf [o] [o] [o] | [o] [o] [o] [o] [e]
ﬁgﬁlzti%g)yal [e] [o] [o] [e] [e] [o] [o] [e]
Shubharangana| [e] [e] [e] [e] [e] [e] [e] [e]
oo Total [e] [o]

* Subject to finalisation of Basis of Allotment.
** All the Equity Shares were fully paid-up on the respective dates of allotment or acquisition, as the case may be, of such
Equity Shares.

(iif) Our Promoters have given consent to includesuch number of Equity Shares held by them as may constitute

20% of the fully diluted post-Issue Equity Share capital of our Company as Promoters’ Contribution. Our
Promoters have agreed not to sell, transfer, charge, pledge or otherwise encumber in any manner, the
Promoters’ Contribution from the date of filing this Red Herring Prospectus, until the expiry of the lock-in
period specified above, orforsuch othertime asrequired under SEBI ICDR Regulations, except as may be
permitted, in accordancewith the SEB11CDR Regulations.

(iv) OurCompany undertakes that the Equity Shares that are being locked-in are not and will not be ineligible for

13.

14.

15.

computation of Promoters’ Contribution in terms of Regulation 15 of the SEBI ICDR Regulations. In this
connection, we confirm the following:

e The Equity Shares offered for Promoters’ Contribution donotinclude equity shares acquired in the three
immediately preceding years (a) for consideration other than cash involving revaluation of assets or
capitalisation of intangible assets; or (b) resulting from a bonus issue of Equity Shares out of revaluation
reserves orunrealised profits of our Company or froma bonus issuance of equity shares against Equity
Shares, which are otherwise ineligible for computation of Promoters’ Contribution;

e The Promoters’ Contribution does not include any Equity Shares acquired during the immediately
preceding one year at a price lower than the price at which the Equity Sharesare being offered to the
public in the Issue;

e Our Company has not been formed by the conversion of a partnership firm or a limited liability
partnership firm into a company and hence, no Equity Shares have been issued in the one year
immediately preceding the date of this Red Herring Prospectus pursuant to conversion from a partnership
firm; and

e The Equity Shares forming partof the Promoter’s Contributionarenot subject to any pledge.

Details of Equity Shares locked-inforone year

In addition to the 20% of the fully diluted post-Issue shareholding of our Company held by the Promoters
and lockedin forthree years as specified above and Equity Shares offered by the Selling Shareholders as part
of the Offerfor Sale, the entire pre-Issue Equity Sharecapital of our Company will be locked-in fora period
of one year from the date of Allotment, including any unsubscribed portion of the Offer for Sale, in
accordancewith Regulations 16(b)and 17 ofthe SEBI ICDR Regulations.

Lock-inof Equity Shares Allotted to Anchor Investors

Any Equity Shares Allotted to Anchor Investors in the Anchor Investor Portionshallbe locked in for a period
of 30 days from the date of Allotment.

Recording on non-transferability of Equity Shares locked-in

As required under Regulation 20 of the SEBI ICDR Regulations, our Company shall ensure that the detaik
of the Equity Shares locked-in are recorded by therelevant Depository.
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16.

17.

18.

19.

20.

21.

22.

23.

Other requirementsinrespect oflock-in

Pursuant to Regulation 21 ofthe SEBI ICDR Regulations, Equity Shares held by our Promoters and locked-
in, asmentionedabove, maybe pledged as collateral security fora loan with a scheduled commercial bank,
a public financial institution, Systemically Important Non-Banking Financial Company or a deposit accepting
housing finance company, subjectto the following:

(@) With respect to the Equity Shares locked-in forone year from the date of Allotment, such pledge of the
Equity Shares mustbe oneof theterms of thesanction of the loan.

(b) With respect to the Equity Shares locked-in as Minimum Promoter’s Contribution for three years from
the date of Allotment, theloan musthave beengranted toour Company for the purpose of financing one
or more of theobjects ofthe Issue, which is not applicable in the context of this Issue.

However, the relevant lock-in period shall continue post the invocation of the pledge referenced above, and
the relevant transferee shall not be eligible to transfer to the Equity Shares till the relevant lock-in period has
expired in terms of the SEBI ICDR Regulations.

Intermsof Regulation 22 of the SEBI ICDR Regulations, Equity Shares held by our Promoters and locked-
in, may be transferred to any member of our Promoter Group ora new promoter, subject to continuation of
lock-in applicable with the transferee for the remaining period and compliance with provisions of the
Takeover Regulations.

Further, in terms of Regulation 22 of the SEBI1CDR Regulations, Equity Shares held by persons other than
our Promoters priortothe Issue and locked-in fora period of oneyear, may betransferred to any other person
holding Equity Shares which are locked in alongwith the Equity Shares proposed to be transferred, subject
to the continuation of the lock in with the transferee and compliance with the provisions of the Takeover
Regulations.

Our Company, the Selling Shareholders, the Promoters, the Directors and the BRLMs have no existing
buyback arrangements and or any other similar arrangements for the purchase of Equity Shares being offered
through thelssue.

Except Kamalkumar Rajendra Aggarwal, Navdeep Naresh Goyal and Rajveer Aggarwal, none of the
Directors or Key Managerial Personnel of our Company hold any Equity Shares in our Company. For detais,
see “Our Management-Shareholding of Directors in our Company” on page 171.

All Equity Sharesissued pursuant tothe Issueshall be fully paid-upatthetimeof Allotmentandthere are no
partly paid-up Equity Sharesason the date of this Red Herring Prospectus.

As on the date of this Red Herring Prospectus, the BRLMs and their respective associates do not hold any
Equity Shares of our Company. The BRLMs and their affiliates may engage in the transactions with and
perform services for our Company in the ordinary course of business or may in the future engage in
commercial bankingand investmentbanking transactions with our Company for which they may in thefuture
receive customary compensation.

Except forone of our Promoters, Kamalkumar Rajendra Aggarwal and one of the members of our Promoter
Group, Naresh Vijaykumar Goyal, who are offering Equity Shares in the Offer for Sale, none of our other
Promoters or members of our Promoter Group will participate in the Issue.

There are no outstanding warrants, options or rights to convert debentures, loans or other convertible
instruments into Equity Shares as on the date of this Red Herring Prospectus.

Employee Stock Option Plan

As on the dateof this Red Herring Prospectus, our Company does nothave any activeemployee stock option
plan.
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SECTIONV -PARTICULARS OF THE ISSUE
OBJECTSOF THE ISSUE
The Issue comprises the Offer for Sale andthe Fresh Issue.
Offer forSale
Our Company will not receive any proceeds fromthe Offer for Sale. The Selling Shareholder will be entitled to
their respective portion of the proceeds of the Offer for Sale, net of their respective portion of the Issue related
expenses.

Fresh Issue

Our Company proposes to utilise the Net Proceeds from the Fresh Issue towards funding the following objects
(collectively, referred to herein as the “Objects™):

1. Capitalexpendituretowards expansion of our Manufacturing Facility (“Project”);
2. Tomeetworkingcapital requirements; and
3. Generalcorporate purposes

Inaddition, our Company expects to receive the benefits of listing of the Equity Shares on the Stock Exchanges
and enhancementof our Company’s brand name and creation ofa public market for our Equity Shares in India.

The mainobijects clause and objectsincidentaland ancillary tothe main objects as set outin the Memorandum of
Associationenables our Company to undertake its existing activities and the activities for which funds are being
raised by our Company throughthe Fresh Issue.

Net Proceeds

The details of the proceeds ofthe Fresh Issueare summarised in the table below:
(in % million)

Particulars® Amount
Gross Proceeds from theFresh Issue [e]
(Less) Fresh Issue related expenses [e]
Net Proceeds [o]

170 be finalised upon determination of the Issue Price and updated in the Prospectus at the time of filing with the RoC.
Utilization of Net Proceeds and Schedule of Implementation and Deployment

The Net Proceeds arecurrently expectedto be deployed in accordance with the schedule set forthbelow:

(in % million)
Particulars Total [AmountalreadyAmountwhich Estimated Utilisation of
Estimated | incurredason will be Net Proceeds
Cost | July 31,2020 financed froOM ciccal 2021 Fiscal 2022
Capitalexpendituretowards 410.33! - 410.33 410.33 -
expansion of Manufacturing Facility
To meet working capital 900.00 - 900.00 400.00 500.00
requirements
General corporate purposes’ [o] - [e] [o] [o]
Total [e] - [e] [e] [o]

1Total estimated cost as per certificate dated August 26, 2020, issued by N.G. Vithalani, Chartered Engineer.
2To befinalised upon determination of Issue Price. The amountshall not exceed 25% of the Gross Proceeds of the Fresh Issue

Given the dynamic nature of our business, we may have to revise our funding requirements and deployment on
account ofa variety of factors such asour financial condition, business strategy and external factors suchas market
conditions, competitive environment and interest or exchange rate fluctuations, changes in design and
configuration of the Projects, increase in input costs of construction materials and labour costs, incremental
preoperative expenses, taxes and duties, start-up costs, interest and finance charges, EPC and non-EPC costs,
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working capital margin, environment and ecology costs and other external factors which may not be within the
control of our management. This may entail rescheduling or revising the planned expenditure and funding
requirements, including the expenditure fora particular purpose, at the discretion of our management. Subjectto
applicable law, if the actual utilisation towards any of the Objects is lower than the proposed deployment such
balance will be used for general corporate purposes to the extent that the total amount to be utilized towards
general corporate purposes will not exceed 25% of the gross proceeds from the Fresh Issue in accordance with
Regulation 7(2) of the SEBI ICDR Regulations. In case of a shortfall in raising requisite capital from the Net
Proceeds or an increase in the total estimated costs of the Objects, business considerations may require us to
explore a range of options including utilising our internal accruals and seeking additional debt from existingand
future lenders. We believe that such alternate arrangements would be available to fund any such shortfalls. Further,
in case of variations in the actual utilization of funds earmarked for the purposes set forthabove, increased fund
requirements fora particular purpose may be financed by surplus funds, if any, a vailable in respect of the other
purposesforwhichfunds are being raised in this Issue. To the extentour Company is unable to utilise any portion
of the Net Proceeds towards the aforementioned objects, per the estimated scheduled of deployment specified
above, our Company shall deploy the Net Proceeds in subsequent Fiscals towards the aforementioned objects.

The abovefundrequirements are based on our currentbusiness plan, internal management estimates and have not
been appraised by any bank or financial institutionand are based on valid quotations received from vendors and
suppliers, which are subject to change in the future. These are based on current conditions and are subject to
revisions in light of changes in external circumstances or costs, or our financial condition, business or strategy.
For further details of factors that may affectthese estimates, see “Risk Factors” onpage 23.

Details of the Objects of the Fresh Issue
1. Capital expenditure towards expansion of Manufacturing Facility

As part of our strategy to expand our manufacturing operations and production capacity, we proposeto setup two
new plantsand one laboratory, atour existing Manufacturing Facility at Manjusar, Vadodara. For further detaik
see “Our Business—Our Strategies” on page 140.

As of July 31, 2020, our total volumetric reactor capacity at the Manufacturing Facility was 374.85 KL. Our
Company intends to build two additional plants with a total volumetric reactor capacity of 251.00 KL and one
laboratory, out of the Net Proceeds of this Issue.

We already have arrangements for regular power and water supply at our manufacturing facility together with
provision forback-upelectric power including usinga diesel generator set. Further, the land onwhich the plants,
and laboratories is proposed to bebuilt, is part of our Manufacturing Facility and owned by our Company.
Means of finance

The total funds required for the Projectare approximately T 410.33 million.

(in % million)
Particulars Amount
Totalestimated projectcost (A) 410.33"
(less) Expensesalready incurredasof July 31,2020 (B) -
Balanceamount to be incurred (C) = (A-B) 410.33
Amountto be funded from Net Proceeds (D) 410.33
Fundingrequired excludingthe Net Proceeds (E) = (C— D) NA
Stated means of finance excluding the Net Proceeds (F) = 75% of (C-D) NA
Debt facility (G) NA
Equity funding (H) NA
Totalamounttied up (G+H) NA

(M Total estimated cost as per certificate dated August 26, 2020, issued by N.G. Vithalani, Chartered Engineer.

A brief description ofthe projectcost is set out below:
Project Cost

The cost of settingup of the proposed plants and laboratory includes expenditure towards site development, civil
and electrical works, plant and machinery, preliminary and preoperative expenses.
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Our Company intends to hire specialised contractors to execute and complete the civil work in relation to the
Project. Further, our Company shall be purchasing TOR steel, structure steel and other construction materiak such
ascement, metal, sand, admixtures etc. for civilworks as per requirement.

We have not placed orders for any of the plant and machineries required for the proposed expansion. We have
procured quotations from vendors and will be placingthe orders with vendors based on the competitive cost and
proposed delivery schedule of the equipment.

The vendors for the equipments supply have been shortlisted on the basis of the reputation of the vendors, the
historical performance of the equipment supplied by them and other factors such as electrical energy consumption,
maintenance cost during operation stages, after sales services and support capability of the supplier to assist us
duringinstallationand provision of post-sale services.

We shall place orders for the plant and machineries as per the schedule of implementation. Majority of the
machineries have a longer delivery schedule and accordingly we have to place orders for the same in advanceto
avoid anytime and cost over-runs in implementation of the project. For further details see “Risk Factors - We are
yet to place orders for a majority of the equipment to be procured in relation to the proposed expansion in our
Manufacturing Facility. In the event of any delay in placingthe orders, or in the event the vendors are notable
to provide the equipment in a timely manner, or atall, may resultin time and cost over-runs and our business,

prospects andresults of operations may be adversely affected.” on page 33.

The total estimated cost of settingup ofthese plantsand laboratory isas follows:

(in % million)

Sr. No. Particulars Total Cost*
1. Plant8 92.27
2. Plant9 79.83
3. DevelopmentLab 28.12
4 Common Utilities 210.11

Total 410.33

1 Total estimated cost as per the certificate dated August 26, 2020, issued by N.G. Vithalani, Chartered Engineer.

1. Plant8
(Z million except the units to be purchased)
Sr. Particulars Units to be| Per Unit | Total Quotation Date of Validity of
No. purchased| Price | Cost reference guotation quotation
Equipments and Machinery
1. | MSGL Reactor6.3 KL 4 2.00 8.00 | SuryamaniGlass | August19, | Februaryl9,
Steel Equipments | 2020 2021
Private Limited
2. | MSGL Reactor8 KL 4 2.30 | 9.20 | SuryamaniGlass | August19, | Februaryl9,
Steel Equipments| 2020 2021
Private Limited
3. | SS316 Reactor10 KL 4 2.00 | 8.00 | Ambica Industrial| August20, | August20,
Engineers 2020 2021
4. | SS316Reactor8 KL 4 1.80 7.20 | Ambica Industrialf August20, [ August 20,
Engineers 2020 2021
5. | SS 316 Storage Tank - 3 0.80 | 2.40 | Ambica Industrial| August20, | August20,
10 KL Engineers 2020 2021
6. | SS 316 Storage Tank - 3 1.10 | 3.30 | Ambica Industrial| August20, | August20,
12 KL Engineers 2020 2021
7. | SS 316 Received Day 6 0.40 | 2.40 | Ambica Industrial| August21, | August21,
Tank -4 KL Engineers 2020 2021
8. | HDPE Wound Spiral. -2 5 0.25 1.25 | Jet Fibre India| August20, | March31,
KL Private Limited | 2020 2021
9. | HDPE Wound Spiral. - 3 0.08 | 0.24 | Jet Fibre India| August20, | March31,
3KL Private Limited | 2020 2021
10.| MS Storage Tank - 20 3 0.45 1.35 | Ambica Industrial] August21, [ August21,
KL Engineers 2020 2021
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Sr. Particulars Units to be| Per Unit | Total Quotation Date of Validity of
No. purchased| Price | Cost reference guotation quotation
11.| SS 316 Condenssor — 3 0.60 1.80 | Ambica Industriall August20, | August 20,
20 SQM Engineers 2020 2021
12.| Graphite Condenser - 3 0.48 1.44 | Graphicarb August21, | February21,
12 SQM Products 2020 2021
13.| Graphite Absorber—20 2 0.90 1.80 | Graphicarb August21, | February21l,
SQM Products 2020 2021
14.| MSGL ANF Dryer 4 2 6.00 | 12.00| Suryamani Glass| August19, | Februaryl9,
KL Steel Equipments | 2020 2021
Private Limited
15. | Contingency @5% 3.02
Civil Work
16.| Costof CivilWorkand | 14,000 | 0.002 |26.25( Bhakti August20, | February20,
Building sq ft Construction 2020 2021
17.| Contingency @10% of 2.63
Civil Works
TOTAL-A 92.27%
* Total estimated cost as per the certificate dated August 26,2020, issued by N.G. Vithalani, Chartered Engineer.
2. Plant9
(Z million except the units to be purchased)
Sr. Particulars Units to be| Per Unit | Total Quotation Date of Validity of
No. purchased| Price | Cost reference guotation quotation
Equipments and Machinery
1. | MSGL Reactor6.3 KL 6 2.00 [12.00| SuryamaniGlass | August19, [ Februaryl9,
Steel Equipments | 2020 2021
Private Limited
2. | MSGL Reactor8 KL 6 2.30 |13.80| SuryamaniGlass | August19, | Februaryl9,
Steel Equipments | 2020 2021
Private Limited
3. | SS316 Reactor10 KL 2 2.00 4.00 | Ambica Industrial| August20, | August 20,
Engineers 2020 2021
4. | SS 316 Reactor8 KL 2 1.80 3.60 | Ambica Industrial| August20, | August20,
Engineers 2020 2021
5. | SS 316 Storage Tank- 3 0.80 2.40 | Ambica Industrial| August20, | August?20,
10 KL Engineers 2020 2021
6. | SS 316 Storage Tank - 3 1.10 3.30 | Ambica Industrial| August20, | August20,
12 KL Engineers 2020 2021
7. | SS 316 Received Day 6 0.40 2.40 | Ambica Industrial| August21, | August21,
Tank -4 KL Engineers 2020 2021
8. | HDPE Wound Spiral. - 5 0.25 1.25 | Jet Fibre India August20, | March 31,
20 KL Private Limited | 2020 2021
9. | HDPE Wound Spiral. - 3 0.08 0.24 | JetFibre India August 20, March 31,
3KL Private Limited | 2020 2021
10.| MSBrine Storage 2 0.25 0.50 | Ambica Industrial| August21, | August21,
Tank-10 KL Engineers 2020 2021
11.| SS 316 Condenssor— 3 0.60 1.80 | Ambica Industrial| August20, | August?20,
20 SQM Engineers 2020 2021
12.| Graphite Condenser - 3 0.48 1.44 | Graphicarb August21, [ February2?1,
12 SQM Products 2020 2021
13.| Graphite Absorber—20 2 0.90 1.80 | Graphicarb August21, | February2l,
SQM Products 2020 2021
14.| Contingency @5% 243
Civil Work
15.| Costof Civil Workand | 14,000 0.002 | 26.25| Bhakti August20, | February?20,
Building sq ft Construction 2020 2021
16.| Contingency @10% of 2.63
Civil Works
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Sr. Particulars Units to be| Per Unit | Total Quotation Date of Validity of
No. purchased| Price | Cost reference guotation quotation
TOTAL-B 79.83%

* Total estimated cost as per the certificate dated August 26, 2020, issued by N.G. Vithalani, Chartered Engineer.

3. DevelopmentLaboratory
(Z million except the units to be purchased)
Sr. Particulars Units to be| Per Unit{Total Quotation Date of Validity of
No. purchased| Price [Cost reference guotation quotation
Equipments
1. |DevelopmentLaboratory] 2 Set 3.09 [ 6.17 | AakarScientific | August21, [ August21,
Furniture Private Limited | 2020 2021
2. | DevelopmentLaboratoryy 1 Lot 0.53 [ 0.53 | Swastik Industries| August 18, August 18,
Glass-ware 2020 2021
3. | DevelopmentLaboratoryy 1 Lot 5.38 | 5.38 | Swastik Industries| August 18, August 18,
Equipment 2020 2021
4. |Laboratory Instruments 1Lot 2.28 | 2.28 | AnalabScientific | August21, February?21,
Instruments 2020 2021
Private Limited
5. | Laboratory Instruments 1Lot 6.55 [ 6.55 [ AnalabScientific | August21, February21,
Instruments 2020 2021
Private Limited
6. |Laboratory Instruments 1Lot 1.97 | 1.97 | AnalabScientific | August21, February 21,
Instruments 2020 2021
Private Limited
7. | Laboratory Instruments 1Lot 0.33 | 0.33 | AnalabScientific | August21, February 21,
Instruments 2020 2021
Private Limited
8. | Laboratory Instruments 1Lot 3.56 [ 3.56 [ AnalabScientific | August21, February?21,
Instruments 2020 2021
Private Limited
9. | Contingency @5% 1.34
TOTAL-C 28.12

* Total estimated cost as perthe certificate dated August 26, 2020, issued by N.G. Vithalani, Chartered Engineer.

4. Common Utility

(T million except the units to be purchased)

Sr. Particulars® |Units to be|Per Unit[ Total Quotation Date of Validity of
No. purchased| Price | Cost reference guotation quotation
Equipments, Plant and Machinery
1. | Multiple Effect 1 23.65 | 23.65 | Chem Process August 19, November 19
Evaporation Plant- SystemsPrivate | 2020 2020
75KL/Day Limited
2. | Multiple Effect 1 22.70 [ 22.70 [ Chem Process August 19, November
EvaporationPlant—2.5 SystemsPrivate | 2020 19,2020
KL/HrsforNH4CL Limited
3. | MEEPlant Structure— | 7,000 0.001 [ 7.00 |Bhakti August 20, February 20,
7,000sq. ft. sq ft Construction 2020 2021
4. | MEE TankFarm- 2,500 |0.0008 | 4.00 |Bhakti August 20, February 20,
Civil sqftx 2 Construction 2020 2021
5. | Cooling Towerwith 4 0.80 3.20 | Sysmac Cooling | August19, August 19,
Pumps-400TR Tower Private 2020 2021
Limited
6. | Brine Chilling Plant 4 2.00 8.00 | Snowcool Systems| August 21, February21,
with Pumps-35TR India Private 2020 2021
Limited
7. | SteamBoiler (15 Ton/ 1 43.98 | 43.98 | TriveniBoiler August 19, February 19,
Hrs) Private Limited | 2020 2021
8. | Pipes & Fittings 1 49.07 | 49.07 | Mahaveer August 20, February 20,
Enterprise 2020 2021
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Sr. Particulars® |Units to be|Per Unit| Total Quotation Date of Validity of

No. purchased| Price | Cost reference guotation quotation

9. | Electrification & 1 2450 | 24.50 [ MarsPower August 20, February 20,
Instrumentation Engineers 2020 2021

10. | Insulation 1 1250 | 12.50 | Rudra Engineerind August20, | August 20,

2020 2021

11.| InternalRCC Road 3,000 0.002 0.60 |Bhakti August 20, February 20,
Construction sq ft Construction 2020 2021

12. | Fire & Safety Design 1 10.91 | 10.91 | Quotationyetto | August24, | February?24,
and Equipment receive 2020 2021
TOTAL-D 210.11

* Total estimated cost as per the certificate dated August 26, 2020, issued by N.G. Vithalani, Chartered Engineer.

Other Expenses

Further, any additional costs incurred towards applicable taxes, freight charges, installation charges, exchange
rate fluctuations, etc. in relation to any of the Objects orany preliminary and pre-operative expense, will be met
from internalaccruals of our Company.

The quotations received from vendors in relation to the above-mentioned objects of the Issue are valid as on the
date of this Red Herring Prospectus. However, we have not entered into any definitive agreements with these
vendors and there can be no assurance thatthe same vendor(s) would be engaged to eventually supply the
machinery and equipment or we will get the machinery at the same costs. The quantity of machinery and
equipment to be purchased is based on management estimates. We do not intend to purchase any second-hand
machinery orequipment.

2. Working Capital Requirements

Our Company requires additional working capital for funding its working capital requirements in the Fiscal 2021
and Fiscal 2022. The funding of the working capital requirements of our Company will lead to a consequent
increase in our profitability.

Basis ofestimation of working capital requirement

Our Company requires additional working capital for funding its working capital requirements in the Fiscal 2021
and Fiscal 2022. The funding of the working capital requirements of our Company will lead to a consequent
increase in our profitability.

Basis of estimation of working capital requirement

The details of our Company’s working capitalasatMarch 31,2019and March 31,2020 and source of funding of
the sameare providedin the table below:

(in T million)
Sr. Particulars Amount Holding Period Amount |Holding Period
No. (As at March | (noofdays)in |(Asof March | (noof days)in
31,2019)* Fiscal 2019 31,2020)* Fiscal 2020

| Current Assets
1. [Inventories 459.14 480.75
(@) | RawMaterialincluding 319.92 60 296.89 71

consumables
(b) | Work-in-progress 84.63 16 49.09 12
(c) | Finished goods 54.59 10 134.77 32
2. | Tradereceivables 641.18 77 889.47 124
3. | Bankbalancesotherthancash & 109.06 130.28

cash equivalents
4. | OtherFinancial Assets” 14.41 14.01
5. | OtherCurrent Assets 80.27 200.34

Total Current Assets (A) 1,304.07 1,714.86
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Sr. Particulars Amount Holding Period Amount |Holding Period
No. (Asat March | (noofdays)in |(AsofMarch | (noofdays)in
31,2019)* Fiscal 2019 31,2020)* Fiscal 2020
Il | CurrentLiabilities
1. | Trade Payables 288.72 54 257.22 61
2. | OtherFinancial Liabilities 112.03 49.12
3. | OtherCurrent Liabilities 6.71 23.77
4. | Short Term Provisions 1.29 0.03
Total CurrentLiabilities (B) 408.75 330.14
1 | Working Capital 895.33 1,384.72
Requirements (A-B)
IV | Means of Finance
Working capital funding from 297.38 286.75
banks
Internal Accruals 597.95 1,097.97
Total Means of Finance 895.33 1,384.72

* Pursuant to the certificate dated August 26, 2020, issued by M/s Shah Mehta and Bakshi, Chartered Accountants.
#Other Financial Assets exclude Cash and Cash Equivalents amount of € 6.84 million in Fiscal 2019 and € 10.74 million in
Fiscal 2020.

For details with respect to working capital funding availed by our Company as of June 30,2020 from banks, see

“Financial Indebtedness” on page 273.

The details of our Company’s expected working capital requirements for the Fiscal 2021 and Fiscal 2022 and
funding of the same are as provided in the table below:

(R in million)

Sr : Projected Holding Periog  Projected Holding Periog
N 0' Particulars amountason |(noofdays)in| amountason |(noofdays)in
' March31,2021* | Fiscal 2021* |March31,2022* | Fiscal 2022*
[ Current Assets
1 Inventories 528.23 71042
(@) | RawMaterialincluding 328.71 68 423.57 57
consumables
(b) | Work-in-progress 62.60 13 102.25 14
(c) | Finished Goods 136.92 28 184.60 25
2 Trade Receivables 967.82 117 1,215.56 98
3 Bank Balances otherthan Cash 24543 34543
& Cash Equivalents
4 OtherFinancial Assets 61.03 76.28
5 Other Current Assets 276.08 366.81
Total Current Assets (1) 2,078.58 2,714.50
I Current Liabilities
1 Trade Payables 242.17 50 345.50 47
2 Other Financial Liabilities 13.15 17.09
3 Other Current Liabilities 15.18 19.46
4 Short Term Provisions 0.03 0.04
Total CurrentLiabilities (11) 270.53 382.09
111 | Total Working Capital 1,808.05 2,332.41
Requirements (I - 11)
IV | Funding pattern
1 Working capital funding from 300.00 300.00
banks
2 Net Proceeds from Fresh Issue 400.00 900.00
3 Internal Accruals 1,108.05 1,132.41
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Sr Projected Holding Period  Projected Holding Period
N 0' Particulars amountason |(noofdays)in| amountason |(noofdays)in
' March31,2021* | Fiscal 2021* | March31,2022* | Fiscal 2022*
Total 1,808.05 2,332.41

*Pursuantto the certificate dated August 26, 2020, issued by M/s Shah Mehta and Bakshi, Chartered Accountants.

(Z in million)

Particulars Estimated amountfor
Fiscal 2021* Fiscal 2022*

Incremental Working Capital Requirement 423.33 524.36
Funding Pattern
Working Capital funding from banks 13.25 0.00
Internal Accruals 10.08 24.36
Net Proceeds from the Fresh Issue 400.00 500.00

Total 423.33 524.36

* Pursuant to the certificate dated August 26, 2020, issued by M/s Shah Mehta and Bakshi, Chartered Accountants

Assumptions for working capital requirements*

Sr. No.

Particulars

Assumptions

1.

Inventories

Raw material:

We procure raw materials essential for manufacturing its products from domestic
and international vendors. 51.13% and 40.19% of our cost of raw materials in
Fiscal2019 and Fiscal 2020 were on imported raw materials. Our Company had
maintained raw material inventory of 60 daysand 71 days of its cost of material
consumed in Fiscal 2019 and Fiscal 2020, respectively. This is required to ensure
uninterrupted production. Accordingly, we haveassumed raw material inventory
of 68 daysand 57 days of cost of material consumed for Fiscal 2021 and Fiscal
2022, respectively.

Workin Progress:

Historically, work in progress has been 16 daysand 12 days for Fiscal 2019 and
Fiscal2020, respectively. With expected increase in business, we haveassumed
work in progress inventory of 13 daysand 14 days of costof material consumed
forFiscals 2021 and 2022.

Finished Goods:

Historically, our Company has maintained lower level of finished goods, of 10
days in Fiscal 2019 and 32 days in Fiscal 2020. In order to ensure timely
availability of products to our customer, our Company would need to maintain a
higher levels of finished goods inventory. Accordingly, we have assumed
finished goods inventory of 28 days and 25 days of costof material consumed for
Fiscal2021 and Fiscal 2022, respectively.

Trade Receivable

This is based on the average standard payment terms across our customers. Our
Company’s general credit terms vary across geographies and type of customer,
and our assumptions are based on past trends. We had trade receivables of 77
daysand 124 days of revenue from operations attheend of Fiscal 2019 and Fiscal
2020, respectively. We endeavour to on-board new customers in domestic as well
as international geographies which amongst other things, may require us to
provide better credit termsto our customers. Accordingly, we have assumedtrade
receivables of 117 days and 98 days of revenue from operations at the end of
Fiscal2021 and Fiscal 2022, respectively.

Trade Payables

This is based on the average standard payment terms of our vendors. Our trade
payables predominantly comprises of payables towards purchase of raw materiak
and packaging materials. Trade payable days were 54 daysand 61 days of cost of
material consumed for Fiscal 2019 and Fiscal 2020, respectively. Accordingly,
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Sr. No. Particulars Assumptions

we have assumed trade payables to be 50 days and 47 days of cost of material
consumed in Fiscal 2021 and Fiscal 2022, respectively.

4. | OtherFinancial Other current assets and financial assets includes advances to vendors, balance
and Current Assets| with revenue authorities includingadvance income tax, Income tax refund, TDS
receivable, GST receivable insurance claim receivables, prepaid expenses and
other short-term loans to staff and others advance for capital goods and raw
material. Such Current and Financial assets is expected to grow in line with the
growth in our business.

5. | BankBalances Bankbalances other than cashand bank balances includes fixed depositsare held
OtherthanCash | as margin money and lien marked against fund based and non-based working
and Bank Balances| capital facility. We importmajority of our raw material, for which letter of credit
favouringvendors hasto be issued. For such credit limits we have to collateralise
fixed deposits with our bank. With the increase in business we will need to
maintain higher value of fixed deposits with banks.

6. | OtherCurrent Other Current Liabilities includes salary and wages payable, statutory dues,
Liabilities advances from customer and other expenses payable, Such Other Current
liabilities is expected togrow in line with the growth in our business.

* Pursuant to the certificate dated August 26,2020, issued by M/s Shah Mehta and Bakshi, Chartered Accountants.

3. General Corporate Purposes

We will have flexibility in utilizing the balance Net Proceeds, if any, for general corporate purposes, subject to
such utilisation not exceeding 25% of the Gross Proceeds in accordance with Regulation 7(2) of the SEBI ICDR
Regulations, including but not restricted towards strategic initiatives and acquisitions, funding initial stages of
equity contributiontowards our projects, working capital requirements, part or full debt repayment, strengthening
of our marketing capabilities and towards repayment and p re-payment penalty on loans as may be applicable. The
quantum of utilisation of funds toward the aforementioned purposes will be determined by our Board based on
the amountactually available under the head “General Corporate Purposes”and the corporate re quirements of our
Company.

In case of variations in the actual utilization of funds designated for the purposes set forth above, increased fund
requirements fora particular purpose may be financed by surplus funds, if any which are notapplied to the other
purposesset out above.

In addition to the above, our Company may utilize the Net Proceeds towards other expenditure (in the ordinary
course of business) considered expedient and approved periodically by the Board. Our management, in response
to the competitive and dynamic nature of the industry, will have the discretion to revise its business plan from
time to time and consequently our funding requirementand deploymentof funds may also change. This may ako
include rescheduling the proposed utilization of Net Proceeds and increasing or decreasing expenditure for a
particularobjecti.e., the utilization of Net Proceeds.

Interim use of Net Proceeds

Pendingutilization of the Net Proceeds for the purposes described above, our Company undertakes to de posit the
Net Proceeds only in one ormore scheduled commercial banks includedin the Second Schedule of the Reserve
Bank of India Act, 1934, as amended, as may be approved by our Board.

In accordance with Section 27 of the Companies Act, 2013, our Company confirms that it shall not use the Net
Proceeds for buying, trading or otherwise dealing in shares of any other listed company or forany investmentin
the equity markets.

Bridge Financing Facilities

Our Company has not raised any bridge loans from any bank or financial institution as on the date of this Red
Herring Prospectus, which are proposed to be repaid from the Net Proceeds. However, depending upon business
requirements, our Company may consider raising bridge financing facilities, including through secured or
unsecured loans orany short-term instrument like non-convertible debentures, commercial papers etc. pending
receipt of the Issue Proceeds.
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Issue Expenses

The total expenses of the Issue are estimated to be approximately z [®] million. The Issue expenses includes listing
fees, fees payable to the BRLMs, underwriting fees, selling commission, legal counsel, advisors to the Issue ,
Registrarto the Issue, Banker(s) to the Issueincluding processing fee to the SCSBs for processing ASBA Forms
submitted by ASBA Bidders procured by the Syndicate and submitted to SCSBs, brokerage and selling
commission payable to Registered Brokers, RTAs and CDPs, printing and stationery expenses, advertising and
marketingexpensesandall other incidental expenses for listing the Equity Shares onthe Stock Exchanges.

The fees and expenses relating to the Issue shall be shared, upon successful completion of the Issue, in the
proportion mutually agreed among our Company and the Selling Shareholders. Further the share of expensesof
the Selling Shareholders shall be shared in proportion to the respective Equity Shares offered by each ofthemin
the Issue in accordance with Applicable Law. The Selling Shareholders shall reimburse our Company for all
expenses incurred by our Company in relation to the Offer for Sale on each of their behalf. The break-up forthe
estimated Issue expenses areas follows:

Activity Amount® | Asa% of total [ Asa % of
(R inmillion) | estimated Issue | Issue size*
related expenses ]

Fees payable to the BRLMs (including underwriting [e] [e] [o]
commission)

Brokerage and selling commission payable to Syndicate [o] [e] [o]
Members, SCSBs, Registered Brokers, RTAs and CDPs, as

applicable?

Processing fees to the SCSBs and to the Sponsor Bank for [o] [o] [o]

ASBA Forms procured by Registered Brokers, RTAs or CDPs®
Fees payable to Registrar to the Issue

Printingand distribution expenses

Advertisingand marketing expenses

Others:

(i) Listing fees;

(i) SEBI,BSE and NSE processing fees;

(iii) Book-building software fees

(iv) Otherregulatoryexpenses

(v) Feespayableto legalcounsel; and

(vi) Miscellaneous

Total estimated Issue expenses [e] [e] [o]

(M The Issue expenses include goods and services tax, where applicable. Issue expenses will be incorporated in the Prospectus
at the time of filing of the Prospectus. Issue expenses are estimates and are subject to change.

(@ Selling commission payable to the Syndicate Members, SCSBs, RTAs and CDPs on the amounts received against the Equity
Shares Allotted (i.e. product of the Equity Shares Allotted and the Offer Price) would be asfollows:

Portion for Retail Individual Bidders 0.35% (plus applicable goods and services tax)
Portion for Non-Institutional Bidders 0.20% (plus applicable goods and services tax)

Further, bidding charges of % 10 (plus applicable goods and services tax) shall be per valid ASBA Form collected by the
Syndicate, RTAs and CDPs (excluding applications made by Retail Individual Investors using the UPI Mechanism). The
terminal from which the Bid has been uploaded will be taken into accountin order to determine the total bidding charges.
No additional bidding charges shall be payable to SCSBs on the Bid cum Application Forms directly procured by them.
Selling commission payable to the Registered Brokers on the portion for Retail Individual Investors and Non-Institutional
Investors, which are directly procured by the Registered Brokers and submitted to SCSB for processing, shall be ¥ 10 per
valid Bid cum Application Form (plus applicable goodsand servicestax).

() Processing fees payable to the SCSBs for Bid cum Application Forms which are procured by the Registered Brokers / RTAs
/ CDPs and submitted to the SCSB for blocking shall be X 10 pervalid Bid cum Application Form (plus applicable taxes).

Processing fees for applications made by Retail Individual Investorsusing the UPI Mechanism would be as follows:

RTAs / CDPs/ Registered Brokers ¥ 30 pervalid Bid cum Application Form (plus applicable taxes)
Sponsor Bank Z 8 per valid Bid cum Application Form (plus applicable taxes)
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The Sponsor Bank shall be responsible for making paymentsto third parties such
as the remitter bank, the NPCI and such other parties as required in connection
with the performance of its duties under applicable SEBI circulars, agreements
and other Applicable Laws.

The Issue expenses shall be payable in accordance with the arrangements or agreements entered into by our
Company with therespective Designated I ntermediary.

Monitoring Utilization of Funds

Our Company has appointed HDFC Bank Limited asthe Monitoring Agency for monitoring the utilization of Net
Proceeds of the Fresh Issue. Our Board andthe Monitoring Agency will monitor the utilization of Net Proceeds
and submit itsreport to usin terms of Regulation 41 of the SEBI ICDR Regulations.

Pursuantto the Listing Regulations, our Company shall on a quarterly basis disclose to the Audit Committee the
usesand application of the Net Proceeds. Additionally, the Audit Committee shall review the report submitted by
the Monitoring Agency and make recommendations to our Board for further action, if appropriate. Our Company
shall, on an annual basis, prepare a statement of funds utilised for purposes other than those stated in this Red
Herring Prospectus and place it before the Audit Committee. Such disclosure shall be made only till such time
thatallthe Net Proceeds have been utilised in full. The statement shall be certified by the statutory auditors of our
Company. Furthermore, in accordance with Regulation 32 of the Listing Regulations, our Company shall furnish
to the Stock Exchanges ona quarterly basis, a statement including deviations, if any, in the utilization of the Net
Proceeds of the Issue from the objects of the Issue as stated above. The information will also be published in
newspapers simultaneously with the interim or annual financial results and explanation for such variation (if any)
will be included in our Director’s report, after placing the same before the Audit Committee. We will disclose the
utilization of the Net Proceeds under a separate head alongwith details in our balance sheet(s) until such time as
the Net Proceeds remain unutilized clearly specifying the purpose for which such Net Proceeds have been utilized.
In the event that we areunable to utilize the entire amountthat we have currently estimated for use out of the Net
Proceedsin a Financial Year, we will utilize such unutilized amountin the nextFinancial Year.

Variationin Objects

In accordance with Sections 13(8) and 27 of the Companies Act, 2013 and the SEBI ICDR Regulations, our
Company shall not vary the objects of the Fresh Issue without our Company being authorised to do so by the
Shareholders by way of a special resolution through a postal ballot. In addition, the notice issued to the
Shareholders in relation to the passing of such special resolution (“Postal Ballot Notice”) shall specify the
prescribed details as required under the Companies Act. The Postal Ballot Notice shall simultaneously be
published in the newspapers, one in English and one in Gujaratithe vernacular language of the jurisdiction where
our Registered and Corporate Office is situated. Our Promoters will be required to providean exit opportunity to
such Shareholders who donot agree tothe above stated proposal, at a price as prescribed by SEBI, in this regard.

Other Confirmations

No part of the Net Proceeds will be paid by our Companyas considerationto our Promoters, our Directors, our
Key Managerial Personnel or Group Companies exceptin the normal course of businessand in compliance with
applicable law.

There are no existing or anticipated transactions in relation to the utilization of the Net Proceeds with the
Promoters, Directors, Key Managerial Personnel or Group Companies.
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BASISFOR THE ISSUE PRICE

The Price Band, Floor Price and Issue Price will be determined by our Company and the Selling Share holders, in
consultation with the BRLMS, on the basis of assessment of market demand for the Equity Shares offered through
the Book Building Process and onthe basis of the quantitative and qualitative factors described below. Investors

TS

should also refer to “Our Business”, “Risk Factors”, “Restated Financial Statements” and “Management's
Discussion and Analysis of Financial Position and Results of Operations” on pages 136, 23, 194 and 243
respectively, to haveaninformedview before makinganinvestment decision.

Qualitative factors

Some of the qualitative factors which form the basis for computing the Issue Price are:

(@) Wearea leadingmanufacturer globally of the Pharmaceutical Chemicals and we area leading manufacturer
in India ofthe Oilwell Completion Chemicals (Source: Frost & Sullivan Report);

(b) Diversified customer base coupled with long standing relationships;

(c)  Thespecialty chemicals industry in which we operatehas high entry barriers;
(d) Consistent financial performance with a strong financial position;

(e)  Manufacturing facility with dedicated plants foreach of our products; and

(f)  Experienced senior management.

Forfurther details, see “Our Business —Our Strengths” onpage 137.

Quantitativefactors

The information presented below relating to our Company is based on the Restated Financial Statements.
Some of the quantitative factors whichmay form the basis for calculating the Issue Price are as follows:

I. Basicanddiluted earnings per share (“EPS”)

Fiscal/Period Ended Basic and Diluted EPS (%) Weight
2020 15.37 3
2019 13.54 2
2018 8.30 1
Weighted Average 13.59 -

Basic earnings per share (3) = Net Profit as restated attributable the Shareholders of our Company divided
by the weighted average number of equity shares outstanding during the year.

Diluted earnings per share () = Net profit as restated attributable to the Shareholders of our Company
divided by theweighted average number of diluted Equity Shares outstanding duringthe year.

Notes:

1. Basic and diluted earnings per Equity Share are computed in accordance with Indian Accounting Standard 33
‘Earnings per Share’, notified accounting standard by the Companies (Indian Accounting Standards) Rules of 2015
(as amended).

2. Weighted average number of Equity Sharesis the number of Equity Shares outstanding at the beginning of the period
adjusted by the number of Equity Shares issued during the period multiplied by the time weighting factor. The time
weighting factor is the number of days for which the specific shares are outstanding asa proportion of total number
of daysduring the period.

3. The earningspershare figure for the year ended March 31, 2018 have been adjusted to give effect to the allotment of
the bonusshares, as required by Ind AS-33.

4. The above statementshould be read with significant accounting policies and notes on Restated Financial Statements
as appearing in the Restated Financial Statements.
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Price/Earning (“P/E”) ratioinrelation to Price Band of%[e] to ¥[e] per Equity Share:

Particulars

P/E atthe lower end of the Price]
Band (number of times)

P/E atthe higher end of the
Price Band (number of times)

Based onbasic EPS for Fiscal 2020

[e]

[e]

Based ondiluted EPS for Fiscal 2020

[e]

[e]

Industry Peer Group P/E ratio

Particulars Industry P/E (number of times) (for Fiscal 2020)
Highest 43.71
Lowest 19.04
Average 31.30
Note:

The industry high and low has been considered from the industry peer set provided later in this chapter. The industry
composite has been calculated as the arithmetic average of P/E for industry peer set disclosed in this section. All the
financial information for listed industry peers mentioned above is sourced from the standalone audited financial
statements of the relevant companies for Fiscal 2020, asavailable on website of stock exchanges. P/E ratio is calculated
as closing share price (July 31,2020 - BSE) / Diluted EPS for year ended March 31, 2020. Diluted Earnings per share
mentioned in the above table are as reported by the respective companies in the relevantannual reports/results for Fiscal
2020/Q4FY20

Return on Net Worth (“RoNW?”)

As per Restated Financial Statements:

Fiscal/Period Ended RoNW (%0) Weight
2020 34.23 3
2019 44,94 2
2018 49.20 1
Weighted Average 40.30 -

Return onnet worth (%) = Net Profit as restated, attributable to the Shareholders of our company, divided by
Net Worth asrestated, including Share Capitaland Reserves & Surplus, as restatedatthe end of the year.

Net Worth means the aggregate value of the paid-up share capital of our Company and all reserves created
out of profits and securities premium account, net of pre-issue expenses, as per the restated statement ofassets
and liabilities of our Company in the Restated Financial Statements.

. Net assetvalue per Equity Share (face valueof X 10 each)

I. Restated Net Asset Valueper Equity Shareas perthe Restated Financial Statementsas onMarch 31,
2020:344.91.

II. Afterthe Issue*:
(@) AttheFloorPrice: X [e]
(b) Atthe CapPrice:X[o]

I1l. IssuePrice*: 3 [o]

*To be updatedin the Prospectus.

Note:

Net asset value per Equity Share = Net Worth as restated, including Share Capital and Reserves & Surplus, as
restatedat the end of the year divided by total number of Equity Shares outstanding atthe end of year.
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V. Comparisonwith listed industry peers

Following is the comparison with our peer companies listed in India:

For the year ended March 31,2020

Sr. Face|Revenue from| Basic [Diluted|P/E (based|Returnon| NAV per
No. NI i 2 e P2y value| operations® [ EPS | EPS |on D(iluted net worth Equirzy
®) |(in Tmillion)| ®) ®) | EPS)® ®  |Share ®)®
1. | Chemcon Speciality 10 2,620.52( 15.37| 15.37 N/A| 34.23% 4491
Chemicals Limited
Peer Group

2. | Aartilndustries Limited 5 39,944.10 | 30.04 | 30.04 32.96 | 18.04% 166.55
3. | VinatiOrganics Limited 1 10,288.74 | 32.48 | 32.48 30.11 | 26.09% 124 .48

4. | SudarshanChemical 2 15,182.68 | 21.50 | 21.50 19.04 | 23.51% 91.37
Industries Limited

5. | AtulLimited 10 39,056.60 [215.82 [ 215.82 23.39 | 20.85% | 1,035.13

6. | Paushak Limited 10 1,379.05 |113.27 [ 113.27 31.23 | 15.36% 737.29

7. | Fine Organic Industries 5 10,262.23 | 54.31 | 54.31 38.67 | 26.40% 205.73
Limited

8. | Neogen Chemicals Limited| 10 3,061.22 | 12.33 | 12.33 43.71 | 18.36% 67.17

Source: All the financial information for listed industry peers mentioned above is sourced from the standalone audited
financial statements/results of the relevant companies for Fiscal 2020, as available on website of stock exchanges. The
financial information related to our Company are based on the Restated Financial Statements.

Notes:

1. Excludes other income

2. P/E ratio is calculated as closing share price (July 31,2020 / Diluted EPSfor year ended March 31, 2020. Diluted Earnings
per share mentioned in the above table are as reported by the respective companiesin the relevant annual reports/results
for Fiscal 2020.

3. Return on networth (%) = Net profit/(loss) after tax available for the equity shareholders / Net worth at the end of the year.

4. Net asset value pershare (in ) = Net worth at the end ofthe year/ Total number of equity shares outstanding at the end of
the year

Investors should read the above mentioned information along with “Risk Factors”, “Our Business”, “Management
Discussionand Analysis of Financial Position and Results of Operations”and “Financial Information” on pages
23,136, 243 and 193 respectively, to have a more informed view. The trading price of the Equity Shares could
decline due to the factors mentioned in the “Risk Factors” and you may lose allor part of your investments.
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To

STATEMENT OF POSSIBLE SPECIAL TAXBENEFITS

The Boardof Directors

Chemcon Speciality Chemicals Limited
Block Number 355

Manjusar Kunpad Road

Manjusar Village, Taluka Savli
Vadodara391 775

Gujarat, India

Dear Sir(s)/Madam(s),

Sub: Statement of possible Special tax benefit (*the Statement") available to Chemcon Speciality Chemicals

Limited (the “Company”) and the shareholders of the Company prepared to comply with the
requirements of the Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018, as amended (the *SEBI ICDR Regulations").

We, hereby confirm that the enclosed Annexure ‘A’ prepared by Chemcon Speciality Chemicals Limited
(‘Company’) andinitialled by us and the Company for identification purpose (the “Statement”), provides the
possible special tax benefits available to the Company and to its shareholders under the Income Tax Act,
1961 (read with the rules, circulars and notifications issued in connectionthereto), as amended by the Finance
Act, 2020, i.e.applicable forthe Financial Year2020-21 relevant to the assessment year 2021-22, presently
in force in India and under indirect taxation laws presently in force in India. Several of these benefitsare
dependenton the Company or its shareholders fulfilling the conditions prescribed under the relevant statutory
provisions. Hence, the ability of the Company and/or its shareholders to derive thetax benefits is dependent
upon fulfilling such conditions, which based on business imperatives the Company faces in the future, the
Company may or may not chooseto fulfil.

The benefits discussed in the enclosed Annexure covers only special tax benefits available to the Company
and its shareholders and do not cover any general tax benefits available to the Company. The benefits
discussed in the enclosed Statement are not exhaustive. The Statement is only intended to provide general
informationtotheinvestors andis neither designed norintended to be a substitute for professional tax advice.
In view of the individual nature of the tax consequences and changing tax laws, each investor is advised to
consult his or her own tax consultant with respect to the specific tax implications arising out of their
participationin the Issue.

We do not express any opinionor provide any assurance as towhether:

(i) the Company oritsshareholders will continue to obtain these benefits in the future; or

(ii) the conditions prescribed foravailing of the benefits where applicable, have been/would be met with.
The contents of the enclosed Statementare based on information, explanations and representations obtained
from the Company and on the basis of our understanding of the business activities and operations of the
Company.

We have conducted our examination in accordance with the ‘Guidance Note on Reports or Certificates for
Special Purposes’ issued by the Institute of Chartered Accountants of India (‘1CAI”) which requires that we

comply with ethical requirements of the Code of Ethics issued by the ICAI. We hereby confirm that while
providingthis certificate we have complied with the Code of Ethics issued by the ICAL.
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6. We hereby consent to the extracts of this certificate and the Statement being used in the Red Herring
Prospectus and Prospectus to be filed by the Company in connection with the Issue and other Issue related
materials.

Yours faithfully

For K. C. Mehta & Co.
Chartered Accountants
Firm’s Registration No.106237W

Vishal Doshi

Partner

Membership No. 101533
UDIN: 20101533AAAADL 7767
Place: Vadodara

Date: August 26,2020
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ANNEXURE ‘A’

STATEMENT OF POSSIBLE TAX BENEFITS AVAILABLE TO THE COMPANY AND TO ITS
SHAREHOLDERS UNDER APPLICABLE DIRECT AND INDIRECT TAXATION LAWS.

1.

SPECIAL TAX BENEFITSAVAILABLETO THE COMPANY
No Special Tax benefits available to the Company

There are no possible special tax benefits available to the company under Income Tax Act, 1961 read with
the relevantncome Tax Rules, 1962, the Customs Tariff Act, 1975, the Central Goods and Services Tax Act,
2017, the Integrated Goods and Services Tax Act, 2017, the Union Territory Goods and Services Tax Act,
2017, respective State Goods and Services Tax Act, 2017 and Goods and Services Tax (Compensation to
States) Act, 2017 read with the relevant Central Goods and Services Tax Rules, 2017, Integrated Goods and
Services Tax Rules, 2017, Union Territory Goods and Services Tax Rules, State Goods and Services Tax
Rules, 2017 and notifications issued under these Actsand Rules andthe foreign trade policy.

SPECIAL TAXBENEFITSTO THESHAREHOLDERS
No Special Tax benefits available to the Shareholders

The shareholders of the Company are also not eligible to any special tax benefits under the provisions of the
Income Tax Act, 1961 read with the relevantIncome Tax Rules, 1962, the Customs Tariff Act, 1975and/ or
Central Goods and Services Tax Act, 2017, Integrated Goods and Services Tax Act, 2017, Union Territory
Goods and Services Tax Act, 2017, respective State Goods and Services Tax Act, 2017 and Goods and
Services Tax (Compensation to States) Act, 2017 read with the relevant Central Goods and Services Tax
Rules, 2017, Integrated Goods and Services Tax Rules, 2017, Union Territory Goods and Services Tax Rules,
State Goods and Services Tax Rules, 2017 and notifications issued under these Acts and Rules and the foreign
trade policy.

Notes:

N -

We have not considered the general tax benefits available to the Company, or shareholders of the Company.

The above is as per the prevalent Tax Laws as on date.

The above Statement of possible special tax benefits sets out the provisions of Tax Laws in a summary manner o nly and
is not a complete analysis or listing of all the existing and potential tax consequences of the purchase, ownership and
disposal of Equity Shares.

This Statementdoes not discuss any tax consequences in any country outside India of an investment in the Equity Shares.
The subscribers of the Equity Sharesin the country other than India are urged to consult their own professional advisers
regarding possible income-tax consequences thatapply to them.

This Annexure is intended only to provide general information to the investors and is neither designed norintended to be
a substitute for professional tax advice. In view of the individual nature of tax consequences, each investor is advised to
consult his/her own tax advisor with respect to specific tax arising out of their participation in the Proposed IPO.

No assurance is provided that the revenue authorities/courts will concur with the views expressed herein. Our views are
based on the existing provisions of law and its interpretation, which are subject to changes from time to time. We do not
assume responsibility to update the views consequent to such changes.
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SECTIONVI- ABOUT OUR COMPANY
INDUSTRY OVERVIEW

The information in this section is derived from the report titled “INDEPENDENT MARKET REPORT on Global
Pharmaceutical Intermediates and Oilfield Chemicals Market” prepared by Frost & Sullivan in June 2019 and
updatedin February 2020 and August 2020 (“Frost & Sullivan Report”). We commissionedthe Frost & Sullivan
Report in connection with the Issue for the purpose of confirming our understanding of the industry. Neither we,
nor any of the Book Running Lead Managers, any of their associates or affiliates or any other person connected
with the Issue have independently verified the information included in the Frost & Sullivan Report.

Further, the Frost & Sullivan Report includes dataand statistics as of specific datesand may no longer be current
or reflect current trends. Frost & Sullivan has advised that while the Frost & Sullivan Report has been prepared
through research, involving discussing the status ofthe industrywith leading industry participants and experts and
compiling inputs from publicly available sources, including official publications and reports, the quantitative
market information being primarily based on such interviews and desk-based secondary research is subject to
fluctuations. Theindustry related information providedinthissection d oes not purport to contain all the information
relevant to the recipient. You are advised not to unduly rely on the industry related information provided in this
chapter when making your investment decision and industry related information contained in this section should
not be construed as advicerelating to business, financial, legal, taxation or investment matters.

Global and India Macroeconomic Review

Global Economic Overview - Gross Domestic Product (GDP) Growth

The globaleconomic growth haseased andis projectedto plateauat3.6%in near future, with some downside risks
such as financial market stress, escalating trade protectionism and heightened geopolitical tensions. The growthiin
the advanced economies is expected to remain stable due to the effects of US fiscal stimulus staying constant.
However, the emerging market and developing economies are expected to have a fair growth on accountof strong
growth in commodity importers, with the projected rebound in commaodity exporters in future.
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Source: World Economic Outlook, International Monetary Fund Estimate-October 2019, Moody’s Outlook, Frost & Sullivan
Analysis

Moreover, the longer-term potential of the global economic growth have downside risks from the exte nded period
of weak investment and low productivity growth that has followed the global financial crisis.
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Macroeconomic Overview of India - Gross Domestic Product (GDP) Growth and Outlook

The market-friendly policies that safeguarded the country from the subdued global economy; improved
macroeconomic fundamentals and robust capital inflow strengthened the economic growth from 5.5% in 2012 to
8.2%in 2016. However, in 2017 the GDP declined to 7.2% from 8.2% in 2016 due to the external vulnerabilities
such as global slowdown, impact of demonetization and the transitory effect of goods and services tax (GST)
implementation.

Further, the economic growth continued to slip downwards in 2018 and 2019 to 7.0% and 5.6% respectively, asa
result of the lingering effect of demonetizationand other political reforms. Growth has remained relatively weak as
a prolonged deleveraging cycle and on-going stress among non-banking financial institutions (NBFIs), which has
constrained thefinancial system's overall provision of credit, weigh on consumptionand investment. The significant
slowdown in financial sector credit growth from NBFI liquidity constraints and asset quality issues among public
sectorbanks has exacerbated prolonged weakness in privateinvestmentanda material decline in consumption, due
in partto financial stressamong rural households and weak job creation

The medium term growth outlook is expected toimprove and record a growth of 6.5% during 2023P, onaccount of
strong macroeconomic fundamentals including moderate inflation, implementation of key structural reforms and
improvedfiscaland monetary policies.

Meanwhile, the recent moves by the government to improve balance sheets of state-owned banks, in part through
an augmented re-capitalization planworth INR 2,110 Bn for public sector banks spread over two years, is expected
to support the capital shortages of the public sector banks that have hindered the bank’s lending capacity and the
overall positive business environmentare further expected to support the growth outlook for India.

Real GDP Value (INR 000°Bn) and Growth %, India, 2012to 2023P

200 - 8.0 8.2 - 9.0
7.4 7.2 71 - 8.0
6.4 L
150 - - ‘ . - - 7.0
: - 6.0
- 5.0
100 -

2012 2013 2014 2015 2016 2017 2018 2019E 2020P 2021P 2022P 2023P

B GDP ( at Constant Prices) GDP Growth (%)

Source: Moody’s Outlook, (Nov 2019) Moody’s press release 2020, International Monetary Fund Estimate-October 2019, Frost
& Sullivan Analysis

GDP per Capita

The GDP per capita at constant prices in India has remained low until 2012 during the economic downtum.
Thereafter, growth has gradually picked up for GDP per capita to reach INR 94,617 in 2016 where the growth
reached 6.8%. However, it slumped during 2017 and 2018 as a result of demonetization which resulted in cash
shortagesand implementationof GST.

2019 experienced the seven year lowest GDP per capita growth at 4.7%. The previous low was in 2012 recorded
4.1%. Further to this, with the economy getting back on track as the business sentiments are improving, the GDP
per capitaisalso expectedto get back ontrack with anestimated YoY growth of5.6%in 2019E and will plateauat
6.0%at2023P
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GDP per Capita Value (INR) and Growth %, India, 2012to 2023P
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Source: World Economic Outlook, International Monetary Fund Estimates-October 2019, Frost & Sullivan Analysis
Consumer Price Inflation

Consumer Price Inflation% in India, 2012to 2023P
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After years of nearly double-digit inflation, average consumer price inflation has slumped to about 3.4% in 2019.
Lower commodity prices, supply-side reforms and a moderately tight monetary policy have all aided in bringing
inflation to anacceptable level, despite two consecutive years of sub-par monsoons. lllustratively, consumer price
index (CPI) inflation in India eased t03.4%in 2019 from a high of 10.0% in 2012 and is expected to remain around
4.0% overthe medium termon the back of good harvest and favourable monsoons.

The RBI has shifted to a flexible inflation target, which seems to be having been working well in controlling and
gettingdown the inflation and stabilization of inflation expectations.

DemographicOverview of India
Population Growth
With a population of 1.35 Bn in 2019, India has the second largest population in the world. The population is

estimatedtogrowata CAGR of 1.32% during 2019-2023P replacing China and making it the most populous country
in the world.
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The country hasa relatively young demographic profile, with an average medianage of 26.7 years; it is one of the
lowest globally as comparedto 37.2 yearsin the US, 45.8 years in Japan and 36.3 years in China (Print Week). The
median population age in India is estimatedto be 28.2 years by 2020, making it the youngest country in the world.

India Populationin Billion, Historicaland Projected, 2012-2023P
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Source: World Bank: Health Nutrition and Population Statistics: Population estimates and projections, International Monetary
Fund Estimates-October 2019

Demographicdividend

Demographic dividend is consideredto be an important factor for economic growth as theworking age population
is usually more productive. India is set to witness a considerable increase in working population over the next
decade. The medianage in India willbe 28.2 years by 2020and 31.4 years by 2030.

The Indian economy has a potential to growat a rapid rate as the workingage population (15 -59 years) comprises
almost 64% of the total Indian population in 2019. Moreover, the youth (15-34 years) make up majority of the
working-age population.

The demographic dividend can accelerate the development ofthe nation if implemented with effective policies. And
if utilized properly, the demographic dividend of India would further push up theeconomic growthrateby 2%.

Age Group Classificationof the India Population, 2011-2023P
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Source: World Bank: Health Nutrition and Population Statistics: Population estimates and projections

Meanwhile the Indian Government is serious about utilizing the potential of demographic dividend and has
introduced National Skill Development Corporation (NSDC) which will be contributing significantly (about 30%)
to the overalltarget of skilling/up skilling 500 Mn people in India by 2022, by encouraging private sector initiatives
in skill developmentprogrammes and providing funds.
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Industrial Chemicals Market Overview
Chemicals used as pharma intermediates - Market Overview

Global MarketOverview

Pharmaceutical intermediates are the chemical compounds that form the building blocks used in production of active
pharmaceutical ingredient (API). The global market of chemicals used as pharmaintermediates was valued at
aboutUSD 27 Bnin2019 andisexpectedto growata CAGR of 4% between 2020 and 2023.

Pharmaceutical ValueChain

Chemicals/ \
Intermediates Bulk Drugs/APls - Formulations

Source: CRISIL Research, Frost & Sullivan Analysis

The major factors that will the drive the requirement of pharmaceutical drugs over the forecast period are the
increase in burden of diseases and geriatric population. Patent expirationis also one of the key factors that will drive
the growth of the generics drug market. The greater production of APIs is expected to enhance the demand of
chemicalsusedas pharmaintermediates.

North America is the biggest and most attractive market and benefits from the presence of major pharmaceutical
companiesand better infrastructure. It is anticipated to dominate the global market of chemicals used as phama
intermediates overtheforecast period.

Europe is expected tobe the second largest expanding region over the forecast period due to the rise in research and
development activities coupled with high investments on research and developmentactivities by myriad key players.
Enhanced demand foradvanced phamaceutical products will also support the growth of market of chemicals used
asphama intermediates.

Asia Pacific is anticipated to be the fastest growing market of chemicals used as pharma intermediates due to
presence of large number of contract manufacturing organizations in the region.

Some of the major market players of the chemicals used as pharma intermediates include Vertellus Holdings LLC,
A.R. Life Sciences Private Limited, Dishman Group, Midas Pharma GmbH, Lianhetech, Codexis, Inc., Chemcon
Specialty Chemicals Pvt. Ltd, Cycle Pharma, Aceto Corporation, Dextra Laboratories Ltd., BASF SE, Sanofi
Winthrop Industrie S.A., ZCL Chemicals Ltd. and Easter Chemical Corporationamong others.

India Market Overview

Domestic consumption for chemicals used as pharma intermediates is dependent upon bulk drugs manufacturing
(domestic consumption as well as captive consumption by integrated players). Majority of large bulk drug players
are forward integrated through presence in formulations as well. However, backward integration for large players
through intermediates manufacturingis limited.

The players in chemicals used as pharma intermediates domain mostly have footprints in specialty chemicals, which
are supplied to pharmaceutical sector in addition to other sectors. CRISIL Research estimates that domestic
consumption of chemicals used as pharma intermediates remainedat INR ~322 Bn (~USD 4.9 Bn)in fiscal 2019,
growing at ~7% CAGR since fiscal 2013. During the same period, bulk drugs production (includingexports) ako
grew at~7% CAGR.

Imports of Chemicals used as pharmaintermediates to India
The share of imports in domestic consumption has dropped from ~65% in fiscal 2013 to ~58% in fiscal 2019. The

drop in imports is majorly due to expiry of patents and withdrawal of customs duty exemption on drugs and
intermediates in fiscal 2017. The imports of bulk drugs and intermediates are dominated by China. Large
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manufacturing units of China have economies of scale, supplying to several countries at a lower cost. The
APl/intermediates industry gets support from the government through export subsidy. Moreover, the cost of
electricity is cheaperin China, which helps to maintain a costadvantage particularly in fermentation based products
which havehigher electricity requirements. However, ananalysis of chemical exports from China shows that there
has been a decline in exports from China in the past 2-3 years. Tougher regulations on the pollution causing
industries haveimpacted the chemicals sectorin China adversely.

Exports of Chemicals used as pharmaintermediates from India

Exports (in Value) grew at ~10.1% CAGR between fiscals 2013 and 2019. Indian intermediates players’ export
competitiveness can beattributed to their greater expertise in specialised intermediates as compared with traditional
intermediates. Indian players, with better process chemistry skills, have relative advantage in custom synthesis,
intermediates fordrugdiscovery and contract manufacturing.

Outlook for Indian Market of Chemicals used as pharmaintermediates

India Overall Market of Chemicals used as pharmaintermediates (INR Bn)
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Source: CRISIL Research, Frost & Sullivan Analysis
India marketof Chemicals used as pharmaintermediates includes domestic consumptionand exports

The overallmarketof chemicals used as pharmaintermediatesis anticipated to growat 7-9% CAGR over the5 year
forecast period. Opportunities for growth of domestic manufacturers are:

e Government initiatives as bulk drugs parks focussing on streamlining the pharmaceutical industry

e Programssuch asJan Aushadhi Scheme: Private players can participate in such schemes through competitive
tendersand use their operational GMP compliant sites to supply medicines

e Shutdown of Chinese chemical plants dueto environmental concerns

Oil Well Completion Chemicals Markets Overview

The global market of Drilling and Completion Fluids is growing rapidly due to increased oil & gas exploration
activitiesaroundthe world. The high demandfor crude oil, along with the maturing of onshore oiland gas wells is
fosteringthe growth of Drilling and Completion Fluids market. Moreover, factors such as continuous development
of offshore reservesandrising deep water production are likely to influence the growth of the global Drilling and
Completion Fluids market positively. The global clear brine fluidsmarket was valued atabout USD 860 Mnin
2019 andisanticipatedto growata CAGR of slightly above 5% between 2020and 2023.

The global clear brine fluids market can be segmented on the basis of products into potassium chloride, calcium
chloride, sodium chloride, potassium bromide, sodium bromide, calcium bromide and others. Oil & gas sector is
expected to be the most dominating end-user of the global clear brine fluids market and is expected to keep this
trend overthe estimated period.

North America accounts for ~65% of the total clear brine fluids market and is expected to witness a significant

growth in the forecast period. The government is increasing its energy security which will enhance the business
growth forthe marketof theregion.

97



The Asia Pacific accounts for ~15%oftotal clear brine fluids market and is likely to witness robust growth for clear
brine fluids due to the presence of a number of shale reservoirs in the region. Also, the occurrence of various drilling
activities in countries like India and China are boosting the growth of theclear brine fluids market.

The Middle East & Africa is a major region for the oil & gas industry. The region has large oil & gas reserves in
regions like Libya, Syria, Egypt and others. The large presence of oil & gas reserves hasaugmented the growth of
the market in the region. Latin America is expected to witness a moderate growth over the years to come owing to
the emerging markets especially in countries suchas Brazil, Argentina etc. in the region.

Some of the major players operating in the global clear brine fluids market are Israel Chemicals Ltd., Albemarke
Corporation, Chemtura Corporation (acquired by LANXESS), TETRA etc.

Impact of Covid-19
Covid-19 impacton Oil Well Completion Chemicals

The oil and gas industry is experiencing its third price collapse in a decade. Thistime it is a combination of supply
shock with an unprecedented demand drop. Globally there is a wide scale destruction of demand associated with
COVID-19. In April2020, for thefirst time in history, oil recorded negative prices. US oil benchmark West Texas
Intermediate (WTI) recorded prices of negative ~USD 38. On the other side Brent Crude remains more stable and
reacheda multiyear low of USD 18 in the month of April. EI A expects monthly Brentspot prices willaverage USD
43 perbarrelduringthe second half of 2020 and rise to an average of USD 50 per barrelin 2021.

Global level travel bans and grounding of international flights resulted in substantial reduction in consumption of
aviation turbine fuel (ATF) across the globe. Demand for fuels except LPG and domestic natural gas has ako
recorded tremendous drop. Since the beginning of the Coronavirus pandemic, there has beena loss of 1/3rd global
demand. Following the majordownfallin demand, therefiners are forced to cutdown their throughputto anextent
of 25-30%.

With crude oil prices at their lowest levels in nearly two decades, oil companies are safeguarding themselves by
resortingto production cuts. Companies in US, Colombia, etc. have cut productionand reduce explorationas crude
prices stay at lower levels and production costs remain high. OPEC+ (OPEC and its oil-producing allies) has pledged
to reduce production May onwards. August 2020 is the third monthin a row which follows production cut by 7.7
million barrelsa dayfrom August. OPEC+ plans to maintain production cuts of 7.7 million bpdthroughthe end of
December 2020.

Offshore oil production has been widely impacted due to the coronavirus outbreak. Many O&G companies have
reduced offshore workersto prevent the spread of COVID-19. Equinor, Repsol Sinopec Resources UK (RSRUK),
Taga, and China National Offshore Qil Corp. (CNOQOC), have declared plans to reduce the number of workers to
help prevent coronavirus reaching its offshore operations. Many companies have also reduced their operations and
cut-down on explorations. Many oil exploration companies’ have demobilised their technical staff and shut down
operations due to thespread of Covid-19. Several new projects have been stalled across the globe to curtail spreading
of pandemic.

This hasresultedin lower oil exploration and thereby impactingdemand for Qil Well Completion Chemicals. The
exploration activities are expected to bounce back in a phased manner beginning second half 2020 resulting in a
better marketoutlook for oil well completion chemicals manufacturers.

The Indian O&G industry hasalso been impacted by Covid-19 to some extent. India is highly imports-dependent,
with oil imports at ~85% and gas imports at ~55% of their respective annual demands. Moreover, O&G imports
contributed to ~25% of India’s import bill in FY’19. However India does have wide base of production and
contributes ~5% of the global oil demand. Therefore the impact of COVID-19 has also been experienced in the
Indian O&G production to some extent. Though the industry has done reasonably well thus far as compared to
global counterparts butsome new projects were stalled owingto Covid-19 which had impacted the oil well drilling
duringthe Covid-19 lockdown period. However, the Oil PSUs to restart projectsin a phased manner as lockdown
restrictions easeandthereby creatingdemand for oil well drilling chemicals in India.
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Covid-19 impacton CMICand Chemicals used in Anti Viral Drugs Market

CMIC is mainly used in pharmaceutical industry as a key intermediate for anti-AlDS and anti-hepatitis B drug
Tenofovir. There are also many chemicals which are used for manufacturing of Anti-Retroviral (ARV). Duringthe
pandemic situation also, the consumption of Anti-viral medicines have grown in general, resultingin a favourable
situation forraw material producers of these drugs including companies manufacturing CMICand other chemicak
used in manufacturing of Anti Viral Drugs.

A new analysis by UNAIDS has revealed the potential impacts that the COVID-19 pandemic could have in low-
and middle-income countries around theworld on supplies of the generic antiretroviral medicinesused totreat HIV.
As per WHO, Seventy-three countries have warned that they are at risk of stock-outs of antiretroviral (ARV)
medicinesasa result of the COVID-19 pandemic. The UNAIDS survey discovered thatthe lockdowns and border
closures imposed to stop COVID-19 are impacting both the production of medicines and their distribution,
potentially leading to increases in their cost and to supply issues, including stock -outs over the next two months.
Covid-19has ledto temporary disruptionin the productionand supply owing to difficulty in procuring certain APIs.
Howeverthisis expectedto be corrected once the lockdown across the world is relaxed. Covid-19 is not expected
to have drastic impacton HIV or Hepatits drugs.

In India, During Feb 2020, the Drugs Controller General of India (DCGI) has approved the "restricted use" of a
combination of two HIV drugs - lopinavir (LPV) and ritonavir (RTV) for treating those affected by Covid-19. This
combination along with otherdrugs had been also used in clinicaltrials in China and Thailand fortreating Covid-
19 affected patients. However, the use of LPV and RTV for thetreatmentof COVID-19 has notyet been established.
Globally, many studies indicated that these drugs did not significantly accelerate clinical improvement, reduce
mortality, or diminish throat viral RNA detectability in patients with serious Covid-19. Owingto all this factors and
current restricted use will not havesignificantdemand surge for LPV and RTV for Covid-19 treatment.

Covid-19 impacton HMDS

HMDS is widely used in manufacturing of antibiotics such as penicillin, cephalosporins and other types of penicillin
derivatives.

SARS-CoV-2 is a respiratory virus responsible for Covid-19. Viral respiratory infections often lead to bacteril
pneumonia. Globally, antibiotics are used on a large scale to cure Covid-19 patient for bacterial infections generated
out of Covid-19 virus. During the course of study it was reported that addition of azithromycin to
hydroxychloroquine resulted superior viral clearance. Azithromycin alone has immunomodulating and anti-
inflammatory properties that could theoretically preventor limit secondary worsening. However azithromycin
combined with amoxicillin/clavulanate will be superior to obtain viral clearance in Covid-19 patients with
pneumonia. Amoxicillin is used to treat a wide variety of bacterial infections. This medication isa penicillin -type
antibiotic.

Globally, azithromycin combined with amoxicillin is widely used for treatment of Covid-19. In India doctors are
treating the Sars-Cov-2 virus with a combination of three-drug - anti-viral, anti-bacterial and anti-malarial. The
doctors are using anti-bacterial drugs like Azithromycin and Amoxicillin Clavulanate. Covid has led to growth in
consumption of Amoxicillin and other derivatives of penicillin-typeantibiotic

In March, A government committee in India identified various essential drugs including key antibiotics such as
amoxicillin, moxifloxacin, doxycycline and rifampicin were at risk of being out of stock, as majority of its raw
materials coming from China had beendisrupted because of Covid-19 outbreak. This had resulted restricting export
of certain APIs and formulation. India has high dependence on China for Imports of HMDS to manufacture vital
antibiotics resulting on a strong impact on the industry. Local supply of HMDS will be crucial in Pandemic and
timesahead.

On flipside, increased use of antibiotics in combatting the pandemic will strengthen bacterial resistance which will
further impact the burden of disease and deaths during the pandemic and beyond. Number of countries are
monitoring and reporting on antibiotic resistance which indicates a worrying number of bacterial infections are
increasingly resistantto the medicines. Increased use of antibioticsduring the pandemic is creating an alarming state
resulting in doctors and experts asking for clear guidelines to prevent overuse of these drugs in order to prevent
strengthening bacterial resistance. This could limit consumption of Amoxicillin overthe longrun, buthoweverit is
expected tohave good growth ratesindicatinga good marketscenario for HMDS.
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HMDS also finds wide application in semiconductor processing. The semiconductor industry is among the many
sectors that have had to adjust their production as COVID-19 impacts demand for major semiconductor end
applications. The demand for semiconductors is expectedto be lower in 2020 by nearly 10— 15%o0n a Y-0-Y bask.
China accounts for than the half of worldwide semiconductor consumption. China being the epicentre for Covid-
19, it experienced lockdown since the onset of 2020. Many critical electronics manufacturing hubs were temporarily
idled to limit spread of covid-19. Owing to this there was reduction in production of semiconductors. The
consumption across the globe had also reduced owingto reduced income and decreased disposable income. All this
had largerimpacton the production of semiconductor and thereby havinganimpact onthe consumptionof HMDS.

HMDS MARKET OVERVIEW
Product Descriptionand Usage/End-Use Industry

Product Overview

HMDS or hexamethyldisilazane (also known as bis(trimethylsilyl)amine) is an organosilicon compound with the
molecular formula [(CH3)sSi].NH. The molecule is a derivative of ammonia with trimethylsilyl groups in place of
two hydrogen atoms. This colourless liquid is a reagent and a precursor to basesthat are popular in organic synthesis
and organometallic chemistry.

HMDS, a weak trimethylsilyl donor, was the first reagent used to prepare TMS derivatives. It ismost often used in
silylating mixtures. HMDS has the desirable property of reacting more selectively, in some instances, than other
reagents. It is a popular choice for silylating acids, alcohols, amines and phenols. HMDS can be used alone, but
derivatization usually will proceed faster with a catalyst. HMDS also is useful for conditioning glassware or silica.

HMDS has a relatively lowboiling point (124-127°C). It can be used without solvent, but its silylating power can
be increased by various (mostly acidic) catalysts. The only reaction by-product, ammonia, can leave the reaction
mixture as the reaction goes to completion. TMS derivatives are themally stable butmore susceptible to hydrolysis
than their parent compounds. Hexamethyldisilazane reacts with many carbonyl containing organic compounds to
generate gaseous ammonia. It may be incompatible with isocyanates, halogenated organics, peroxides, phenok
(acidic), epoxides, anhydrides and acid halides. Flammable gaseous hydrogen may be generated in combination
with strongreducingagents, such as hydrides.

Manufacturing Process of HMDS

The process directly synthesizes hexamethyldisilazane by using trimethylchlorosilane and liquid ammonia as raw
materials. The method simplifies the production process, improves the productyield, improves the product quality,
reducesthe production cost and completes the synthesis reaction in a one-step process withoutsolvent and ensures
the reactionis completely complete. Inthe processtechnology, onthe one hand, the strong agitation form is adopted
so that the reaction is completely completed in a better flow state. On the other hand, overcoming the product’s easy
hydrolysis characteristics, the product hydrolysis requires certain conditions to be carried out, using water washing
and special solvents to remove salts.

Manufacturing Process of HMDS

Water

Chlorotrimethylsilane Reaction Kettle Rectification HMDS
Liguid Ammonia Saline Solution Ammonium
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Applicationsof HMDS

Application Description

Pharmaceutical | Hexamethyldisilane mainly used as methyl silane alkylation (such as amikacin, penicillin,
cephalosporins and kindsof penicillin derivatives), hydroxyl protectants of antibiotics.
Hexamethyldisilazaneis usedin the preparation of 5-azacytidine, an antineoplastic drug. Ako,
it used in preparationof 33-AR agonists used in anti-stress formulations.

Semiconductor | Itis used assurface treatmentagent of diatomite, white carbon black, titanium and blond
additives of photoresist in the semiconductor industry.

Organic Synthesis| Hexamethyldisilazaneis primarily usedasa precursor to many bases common in organic
synthesis and organometallic chemistry.

Others Hexamethyldisilazane also has applications in photolithography, electron microscopy and
pyrolysis-gas chromatography-mass spectrometry. HMDS (Hexamethyldisilazane) can
greatly increase the application range of GC and improve the chromatographic results of
silanization of sugarsand related substances

HMDS Market size (historical) by key geographies

The GlobalHMDS market in 2019 was valued at 243 USD Mn with a demand of ~25.4 KT.

Particulars 2013 2014 2015 2016 2017 2018 2019
Capacity (MT) 32,790 32,790 33,790 37,290 35,490 34,890 35,700
Production(MT) 20,513 21,382 22,360 22,990 23,437 23,800 25,390
CIF Price (USD/MT) 7,013 4,785 4,407 4,608 5,270 14,505 9,559
Value* (USD Mn) 144 102 99 106 124 345 243

*Market valuation done at CIF Prices

»  Chinacurrentlyaccounts for 50% of Global HMDS capacity, thereby paving theway for it being the largest
exporterof HMDS in world. However, the utilization rate of China is considerably lowas compared with other
regions/countries. This could bea potential success factor for Chemcon considering the regulatory changes that
have beenimposedin China.

«  Geographically, China accounted for the largest production share of HMDS (41.3%), followed by North
America (20.9%), Europe (17.5%), Japan (9.9%), India (10.4%) in 2019.

* North America and Europe are the major consumers of HMDS, together accounting for more than 60% of
globalHMDS demand.

(@) HMDS Capacity
HMDS Global Capacity (MT) and Utilization Rate (%) Trend, 2013-2019

33,790 37,290 35,490 34,890 35,700 5 100%

40,000 33 790 32,790
30,000 s ou N B = a0
60%
20,000
40%
10,000 20%
0 0%
2013 2014 2015 2016 2017 2018 2019
I Capacity Operating Rate

Source: Frost & Sullivan Analysis
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Global HMDS Capacity (MT) Split by Region/Country

Region/Country 2013 2014 2015 2016 2017 2018 2019

China 11,890 11,890 12,890 16,390 17,590 17,590 17,800
North America 10,000 10,000 10,000 10,000 7,000 7,000 7,000
Europe 5,500 5,500 5,500 5,500 5,500 5,500 5,500
Japan 3,000 3,000 3,000 3,000 3,000 3,000 3,000
India 2,400 2,400 2,400 2,400 2,400 1,800 2,400
Total 32,790 32,790 33,790 37,290 35,490 34,890| 35,700

Global HMDS KeyManufacturers Capacity Market Share, 2014

Global
Others
10.64%

Dow
15.25%

' Bluestar,
6.10%

Source: Frost & Sullivan Analysis

Global HMDS KeyManufacturers Capacity Market Share, 2019

Bluestar,
5.6%

Source: Frost & Sullivan Analysis

Shin-Etsu,
9.15%

Evonik,
7.62%

Xinyagiang Silicon hasthe largestcapacity of HMDS in the world accounting for ~17% of thetotal global HMDS
capacity. Momentive shut down its HMDS production in 2017, thereby reducing the total global capacity and

increasing the global HMDS capacity utilization rate.

Global HMDS Capacity (MT) Split by Manufacturer:

Company Country 2013 2014 2015 2016 2017 2018 2019
Xinyagiang Silicon China 6,000 6,000 6,000 6,000 6,000 6,000 6,000
Dow USA 5,000 5,000 5,000 5,000 5,000 5,000 5,000
Zhejiang Sorbo China 2,400 2,400 2,400 2,400 3,600 3,600 3,600
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Company Country 2013 2014 2015 2016 2017 2018 2019
Wacker Germany 3,000 3,000 3,000 3,000 3,000 3,000 3,000
Shin-Etsu Japan 3,000 3,000 3,000 3,000 3,000 3,000 3,000
SichuanJiabi China - - - 3,000 3,000 3,000 3,000
Evonik Germany 2,500 2,500 2,500 2,500 2,500 2,500 2,500
Bluestar China 2,000 2,000 2,000 2,000 2,000 2,000 2,000
Chemcon India 2,400 2,400 2,400 2,400 2,400 | 1,800* 2,400
Momentive USA 3,000 3,000 3,000 3,000 -- -- --
Global Others 3,490 3,490 4,490 4,990 4,990 4,990 5,200
Total 32,790 | 32,790 | 33,790 | 37,290 | 35,490 | 34,890| 35,700

*Temporary reductionin Capacity dueto fire:
(b) HMDSProduction

Global HMDS Production (MT) Split by Region/Country:

Region/Country 2013 2014 2015 2016 2017 2018 2019
China 6,743 7,508 8,533 9,133 9,899 10,380 10,480
North America 6,355 6,196 5,784 5,624 5,167 5,212 5,302
Europe 3,851 3,961 4,110 4,257 4,336 4,388 4,443
Japan 2,059 2,124 2,176 2,386 2,450 2,485 2,516
India 1,505 1,593 1,757 1,590 1,585 1,334 2,649
Total 20,513 21,382 22,360 22,990 23,437 23,800 25,390

Xinyaqiang Silicon, Dow, Shin-Etsu, Wacker, Chemcon are the major international players in the market of HMDS
industry. The reason why these companies dominate the market is their technical know-how, their long-term
presence in the market, the relationships they have developed with downstream users over a long period of time and
the brandrecognitionthey enjoy.

HMDS Key Manufacturers Production

Momentive
, 7.95%

Chemcon,

7.45% Shin-Etsu,

9.93%
Bluestar,
5.93%

Evonik,
8.41%

Source: Frost & Sullivan Analysis
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Global HMDS KeyManufacturers Production MarketShare, 2019

Global==

Chemcon

,10.4%

Source: Frost & Sullivan Analysis

Global HMDS Production (MT) Splitby Manufacturer

Zhejiang
Sorbo,
9.6%

Company Country 2013 2014 2015 2016 2017 2018 2019
Xinyagiang Silicon China 3,395 3,611 4,355 4,639 4778 4922 | 4,941
Dow USA 3,496 3,667 3,854 4,081 4,287 4330 | 4,338
Chemcon India 1,505 1,593 1,757 1,590 1,585 1,334 | 2,649
Shin-Etsu Japan 2,059 2,124 2,176 2,386 2,450 2485 | 2516
Wacker Germany 2,104 2,163 2,280 2,370 2,419 2,449 | 2,480
Evonik Germany 1,747 1,798 1,830 1,887 1917 1939 | 1,963
Zhejiang Sorbo China 1,322 1,726 1,960 2,012 2,370 2431 | 2,434
Bluestar China 1,135 1,268 1,298 1,403 1,458 1471 1,490
SichuanJiabi China -- -- -- 162 364 629 771
Momentive USA 2,054 1,700 1,084 677 -- -- --
Global Others 1,696 1,733 1,766 1,784 1,809 1,808 | 1,808

Total 20513 | 21,382 | 22,360 | 22,990 | 23,437 | 23,800 | 25,390

(c) Regional/Country HMDS Demand [Production + Imports — Exports]

Global HMDS Demand (MT) Split by Region/Country, 2013-2019

2013 2014

2015

2016
B North America ™ ROW

2017
B Europe

2018

254

2019

H China ™ Japan H India

2013-19
CAGR

2.8%
2.4%

2.2%
5.8%

2.5%

10.5%

Source: Frost & Sullivan Analysis
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HMDS Market size by End Use Industry

(a) Key End-Use Applicationsand Demand Drivers

Pharmaceutical Industry: Hexamethyldisilazane is mainly used as methyl silane alkylation (such as amikacin,
penicillin, cephalosporins and kinds of penicillin derivatives), hydroxyl protectants of antibiotics, preparation o f 5-
azacytidine, anantineoplastic drug, preparation of 3 -AR agonists used in anti-stress formulations.

e Antibiotic Drugs:

Most of the antibiotic drugs are cheap, off-patent generic medicines which are easily and widely affordable,
especially among the low income and lower-middle-income countries. In addition, the generic industries ply a
major role in the cost reduction of phammaceutical drugs, which increase the overall higher availability and
consumption, worldwide.

Asia-Pacific has observedatrend of increasing antibiotic consumption in countries, suchas China and India, having
diversified patientpopulationwhere there is a continuous rise in demand for generic antibiotics. The third and fourth
generation broad-spectrum antibiotics, under cephalosporins are consumed heavily in several countries across
Southeast Asian countries. These countries arerich with preparations on preclinicaland early phase drug candidates
in their research laboratories. In countries like Singapore, the government has recently announced a national
strategic planto tackle the antimicrobial resistance. In India, a 5-year strategy for antibiotic resistance was initiated
by the Chennai Declaration group. The campaigns and strategic plans are amongthe national level programs, which
raises the awareness in the society and helps private organizations, as well as multinational players to expand in
developing countries. Thus, Asia-Pacific countries are expected to generate high opportunities for the growth of the
antibiotics market.

The globalantibiotics marketwas valuedatabout USD 44.8 Bn in 2019, which is estimated to registera CAGR of
4.5%, overthe forecast period, 2020 t0 2023. Cephalosporins have the largest marketshare amongall antibioticsat
~26%in 2019.

Drug - End Use of HMDS Drug Description/ Application

Cefprozil Second-generation cephalosporin antibiotic - used to treat bronchitis, ear
infections, skin infections and other bacterial infections

Cefadroxil Antibiotic of the cephalosporin type, effective in Gram-positive and Gram-
negativebacterial infections

Cefaclor Second-generation cephalosporin antibiotic - used to treat certain bacterial
infections such as pneumonia and infections of the ear, lung, skin, throat and
urinary tract

e Anti-viral Drugs:

The globalmarketforantiviraldrugswasworthUSD 61.9 Bn in 2019and is projectedto reacha valuation of USD
79.3 Bn by 2023. The market is estimated to register a ~6.39% CAGR between 2019 and 2023. The global
market forantiviral drugs is expected to gain traction from developed economies, especially from North America.
Therising focus of the players ontechnological advancementsandinnovations in this field are projected to support
the growth of the overall market in the nextfew years. Several emerging economies, such as China, Japanand India
are estimated to offer potential growth opportunities for the market players, thus accelerating the growth of the
overallmarket in the next fewyears. In addition to this, the rising government support is predicted to enhance the
growth of the marketin the nextfewyears.

Drug - End Use of HMDS Drug Description/ Application

Sofosbuvir Direct Acting Antiviral (DAA) medication used as part of combination therapy
to treat chronic Hepatitis C

Lamivudine Antiretroviral medication usedto preventand treat HIV/AIDS. It is also used to

treat chronic hepatitis B when other options arenot possible. It is effective against
both HIV-1andHIV-2

Emtricitabine Nucleoside Reverse Transcriptase Inhibitor (NRTI) for the treatment of HIV
infection in adults
Efavirenz Antiretroviral medication used totreat and prevent HIV/AIDS
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Drug - End Use of HMDS Drug Description/ Application
Gemcitabine Chemotherapy medicationusedto treat anumber of types of cancer

Semiconductor Electronics Industry: HMDS is used heavily in the semiconductor electronics industry as CVD
(Chemical VVapor Deposition) /ALD (Atomic Layer Deposition) precursors and photoresist adhesion promoters
mainly for ultra-low K dielectrics, low temperature oxides and litho spacers. With the use of HMDS, companies
have been able to enable powerful yet small chips inside computers, tablets and smartphones to work better on a
consistentbasis.

Rubber Industry: Used in vinylsilicone rubber in order to improve the tearing strength.

(b) Global and India HMDS Demand Splitby Application:

Pharmaceuticals accounts for ~67% of HMDS Global demand. Due to the easy availability of drugs in the region
and high healthcare expenditure from both the private and public sector, North America is predicted to contribute
largely to the drugs marketglobally. Apart from that, established players are entering China and India due to high
prevalence making the market attractive.

Global HMDS Demand Splitby Application (Volume - ‘000 MT), 2013-2023P

2013-2019 CAGR: 3.6% 2019-2023P CAGR: 3.8%
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Source: Frost & Sullivan Analysis
India HMDS Demand Split by Application (Volume - ‘000 MT), 201 3-2023P
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HMDS Market Projected growth (4 years) by key geographies
(a) HMDS Capacity Outlook

HMDS Global Capacity (MT) and Utilization Rate (%) Trend, 2019-2023P
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Source: Frost & Sullivan Analysis
Global Capacity utilization ratein 2019 was at ~71%.

Going forward, HMDS producing regions are expected to focus on ramping up their production to cater to the
increase in global HMDS demand. China will continueto be the major exporter whereas North Am erica and Europe
will continueto be the leading consumer markets for HMDS. India is expected to rise asa new exporter in the global
market following challenging situation faced by China leading to India becoming a new preferred origin for the
products.

(b) Regional/Country HMDS Demand [Production + Imports — Exports]

The HMDS Global Demand is expected to growata CAGR of 3.8%through the projected 4 year period. The growth
in demandwill be driven majorly by the increased customer spendingin healthcare segment and growth in use of
semiconductors in electronics industry.

Global HMDS Demand Split (‘000 MT) by Region/Country, 2019-2023P
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Source: Frost & Sullivan Analysis

Currently, India is a net importer of HMDS. About 40% of India’s current domestic demand is catered by
imports majorly from China (97%) and Germany (3%o).
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HMDS India Market (MT), 2019
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India isexpectedto witnessa demand growth of 10.6% (2019-23) CAGR fuelled by increase of end use customers
and growing population base who canafford quality healthcare.

HMDS India Market (MT) Outlook

HMDS India Market HMDS India Market
CAGR 2013-2019: 10.5% CAGR 2019-2023: 10.6%
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Source: Frost & Sullivan Analysis

India imported 1,622 MT of HMDS in 2019 with a net demand of 4,009 M T indicatingimport asa per centof net
demand tobe around 40%. Chemconis the only HMDS manufacturer in India. Hence, by substituting imports and
catering to India’s growing HMDS market, Chemcon has immense opportunity in India Additionally other
countries of the world are dependent on China for their HMDS requirement, however with changing
environment regulations and widespread coronavirus the trade from the country is low giving opportunity
to Chemcon to target China’s export customer base. All these factors provide an opportunity to Chemcon to
growata CAGR of 15-20% between 2019 and 2023 including great opportunity for exports.

Impact of China and the recent regulatory changes in China

Environmental challenges have become a top concern among Chinese government and legislative organizations.
Since the new China Environment Protection Law (EPL) came into effect on January 1%, 2015, the Ministry of
Ecology and Environment (M EE) has taken measures to uphold the EPL’s basic principlesof ensuring public health
and enforcing information disclosure. Local governments have followed suit by formulating or updating their own
environmental regulations.

In China, companieshave experienced the steady tightening of environmental regulatory requirements over the past
3-5years. Thisis expected tolastuntil2020toensure the 13" Five-Year Plan targetsare met. To remain compliant,
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companies should upgrade their environmental systems accordingly. Companies with professional environmental
management systems, teams and resources will more easily adapt and cope with regulatory changes aswellaswin
future projects.

A series of changes in environmental protection policies have led to a sharp rise in raw material prices. It is
foreseeable that this situationwould not improve fora longtime. Thismay influence China HMDS industry.

Chemcon’s production technology in India is absolutely mature. In addition, the US-China dispute may influence
China’s HMDS exports to the US and may indirectly help India boost its exports. Chemcon has already sta rted
suppliesto US based onopportunity created due US-China disputes.

Apart from competition, China is also one of the major suppliers for some of the key raw materials for manufacturing
Chemcon’s products. The company imports Trimethyl Chlorosilane (TMCS) and Methyl Chloroformate in huge
quantities. A freeze onlogistics and imports from China would lead to raw material constraintsaffecting production
of Chemcon and other global players creating a pressure on the market.

Quarterly Pricetrend of HMDS and Trimethylchlorosilane (TMCS — Key Raw Material)

TMCS, beingthe key rawmaterial for manufacture of HMDS, influences the HMDS price. The approximate cost
formanufacture of HMDS ($/kg) =1.5* TMCS Price ($/kg) + 2.5 $/kg (Conversion Cost)

HMDS and TMCS Price (CIF) Trend, $/kg, 2013-2019
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CMIC MARKET OVERREVIEW
Product Descriptionand Usage/ End-Use Industry
ProductOverview

The CMIC (chloromethylisopropy| carbonate), is also known as chloromethyl (1-methylethyl) carbonate. 1tbelongs
to the product category of chemicals used as pharma intermediates.

Chloromethyl isopropyl carbonate is an antiviral drug intermediate product, which is a key intermediate for anti-
AIDS and anti-hepatitis B drug Tenofovir. Thedownstream product of chloromethylisopropyl carbonate, Tenofovir
is a nucleotideantiviraldrug developed by Gilead Corporation of the United States.

In 2001, it was approved by the US FDA for the treatment of human immunodeficiency virus (H1V) infection.
Because of its precise therapeutic effect, good applicability and appropriate dosage, it is the first-line anti-HIV drug
recommended by multiple treatment guidelines. Tenofovirand its combination preparationshave become the largest
sales of anti-AlDS drugs.

In April and August2008, the European Unionand the US FDA approved Tenofovir for the treatmentof hepatitis

B (hepatitis B) based on a large number of clinicaltrial resultsand were praised by experts as one of the best anti-
hepatitis B drugs.
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Manufacturing Process of CMIC

Reaction Equation in Manufacturing Process of CMIC

° cle3 "\'(CH:")E O, N(CHa) -HCI
. |
ClH,C-O-C—-CI + HO-CH + ] ——= CH,-o-Cc—o- C‘)H + 1
| “‘ ol ~~
CH3 Hg -
N(CH3z)z "HCI N(CH3)2
N T
C + NeOH —— [T ] 4+ pNnacl + HoO

e e

Reaction Equation in Manufacturing Process of CMIC
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Methyl Chloroformate Chloromethyl Chloroformate Chloromethyl isopropyl carbonate
Applicationsof CMIC
Application Description
Chemicals used as CMIC is mainly used in pharmaceutical industry asa key intermediate for anti-AIDS
pharmaintermediates | anti-hepatitis B drug Tenofovir.
Others In additionto aboveapplications, CMIC canalsobe usedin synthesis of other antiviral
drugs.

CMIC Marketsize (historical) by key geographies

The Global CMIC market in 2019 was valued at 27.2 USD Mn with the globaldemand of ~3.9 KT.

Particulars 2013 2014 2015 2016 2017 2018 2019
Capacity (MT) 4,590 5000 | 6,830 6,780 6,330 6,280 6,880
Production (MT) 1,700 2,205 2,038 2,985 3,353 3,380 3,027
CIF Price (USD/MT) 8,640 8365| 7,585 6,868 6,336 7,003 6,033
Value* (USD Mn) 15 18 22 21 21 31 272

*Market valuation done at CIF Prices

e Chemcon is one of the leading players in the market of CMIC industry. Other major players are Shanghai
Twisun, Inner Mongolia Saintchem, Anshul Specialty, Huangshi Fuertaiand Paushak.

* India and China are the only countries that produce CMIC. In 2019, India and China accounted for 36% and
64% of the global production share respectively.

» Chinaistheleadingexporter of CMIC, catering majorly to Indian and North American markets.

* India,the largestconsumer of CMIC in the world, accounts for ~65% of the global CMIC demand. The market
forchemicals used as pharma intermediates in India is expanding day by day. This is mainly dueto the fact that
people are nowturning towards specialty chemicals for the manufacturing of products like medications. In the
last few years, India has seen a huge growth in production of chemicals used as phama intermediates like
Chloromethyl Isopropyl Carbonate. In Gujaratalone, the demand for specia Ity chemicals is huge and companies
like CHEMCON are manufacturing these intermediates on a large scale to meet thedemand.
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(@) CMIC Capacity

CMIC Global Capacity (MT) and Utilization Rate (%) Trend, 2013-2019

8,000 100%
’ 6,880
6,830 6,780 6,330 6,280 o
6,000 80%
60%
4,000
40%
2,000 20%
0 0%
2013 2014 2015 2016 2017 2018 2019
BN Capacity == Operating Rate
Source: Frost & Sullivan Analysis
CMIC Global Capacity (MT) Split by Region / Country
Region/Country 2013 2014 2015 2016 2017 2018 2019
China 3,200 3,700 5,200 5,150 4,100 4,050 4,050
India 1,390 1,390 1,630 1,630 2,230 2,230 2,830
Total 4,590 5,090 6,830 6,780 6,330 6,280 6,880

CMIC Global Key Manufacturers Capacity Market Share, 2014
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CMIC Global Key Manufacturers Capacity Market Share, 2019
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CMIC Global Capacity (MT) Split by Manufacturer
Company Country | 2013 2014 2015 2016 2017 2018 2019
Shanghai Twisun China 2,000 2,000 2,000 2,000 2,000| 2,000 2,000
Chemcon India 360 360 600 600 [ 1,200 | 1,200| 1,800
Inner Mongolia Saintchem | China 1,000 1,000 1,000( 1,000 1,000 | 1,000| 1,000
Huangshi Fuertai China - - 1,000| 1,000| 1,000 1,000 | 1,000
Anshul Specialty India 550 550 550 550 550 550 550
Paushak India 240 240 240 240 240 480 480
Shandong Tianan China - 500 500 500 - - -
Pingyuan Xinda China - - 500 500 - - -
Atul India 240 240 240 240 240 -- --
Global Others 200 200 200 150 100 50 50
Total 4590| 5,090| 6,830| 6,780 | 6,330 | 6,280 | 6,880

To caterto the increasingdemand of CMIC, Chemcon expanded its capacity over the past5 years. The encouraging
growth in CMIC demand will create opportunities for new capacity / expansion. Large players are well positioned
to capitalise on theincreasing demand.

(b) CMIC Production
CMIC Global Production (MT) Split by Region / Country

Region/Country 2013 2014 2015 2016 2017 2018 2019
China 1,145 1412 1,710 1,800 1,862 2,139 2,506
India 555 793 1,227 1,186 1,491 1,740 1421

Total 1,700 2,205 2,938 2,985 3,353 3,880 3,927

CMIC Global Production (MT) Split by Manufacturer
Company Country 2013 2014 2015 2016 2017 2018 2019

Shanghai Twisun China 984 1,087 1,157 1,202 1,252 1,298 1,352
Chemcon India - 194 590 507 777 1,086 677
Inner Mongolia Saintchem | China 74 206 338 309 377 574 645
Anshul Specialty India 358 373 385 403 422 437 464
Huangshi Fuertai China -- -- 22 117 185 251 501
Paushak India 166 174 180 188 197 217 280
Atul India 31 52 72 87 95 -- -
Shandong Tianan China - 18 69 58 - -- -
Pingyuan Xinda China - -= 12 34 -~ -~ -
Global Others 87 101 112 80 48 16 8

Total 1,700 2,205 2,938 2,985 3,353 3,880 3,927
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Chinese players - Shandong Tianan and Pingyuan Xinda stopped their CMIC production in 2016, Atul in India
stoppedits CMIC productionin 2017. With consolidation of CMIC manufacturers, the capacity utilization rate over

the last 2 years has improved.

CMIC Global Key Manufacturers Production Market Share, 2014
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CMIC Global Key Manufacturers Production Market Share, 2019
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(c) Regional/Country CMIC Demand [Production+ Imports — Exports]

CMIC Global Demand (‘000 MT) Splitby Region/ Country,2013-2019

2013 - 2019 CAGR:17.4% 3.88 3.92 2013-19 CAGR

3.40
#14.7% (India)

18.7% (NA)
16.5% (China)

2.90 2.90
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B China ™ North America ™ India ™ ROW

Source: Frost & Sullivan Analysis
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CMIC Marketsize by End Use Industry
Key End-Use Applicationsand Demand Drivers

Pharmaceutical Industry — HIV & HBV Intermediate (>99% of CMIC Demand):

Tenofoviris regarded asa revolutionary drug for curingand preventing AIDS/HIV. Tenofovir disoproxil has been
used worldwide asanantiretroviral medicationand has also proventobe helpful in fighting against another chronic
disease named hepatitis B. One of the most important facts that make this medication an important one is the fact
that it is on WHOs list of essential medications. CMIC is an important phama intermediate which is used in the
manufacturing of Tenofovir.

Tenofoviris medically indicated in addition to other antiretroviral medications for the treatment of HIV-1 infection.
Itis even knownto treatpaediatric patients that are atleast12 years in age. This medically proven medication s in
huge demand nowadays due to the fact that chronic diseases are also becoming very common. This on the other
handhas made way fora huge increase in demand for CMIC. Due to this, various CMIC manufacturers have started
manufacturing various batches of CMICto meetthe regulardemand.

HIV Diagnosis and T reatment Market: The global Human Immunodeficiency Virus (HIV) diagnosis & treatment
market is expected to growata CAGR of 7.6% during2019-2023.

Accordingto world health organization (WHO), it isa main global public healthissue. In 2017, approximately 36.9
million people were suffering from HIV. The global HIV diagnosis and treatment market is rapidly growing and
continuously working on trials for the proper diagnosis followed by treatment. Nearly 21 million adults were on
treatmentin 2017. The number of adults on ART has more than tripled since 2010 in some LMICs, suchasD R
Congo, Mozambique, Myanmar, Uganda and Tanzania. At current ART scale-up rates, over 23 million adults in
GA LMICscanbe expectedto be on ART by 2022,

In December 2017, the third Conference on ARV Drug Optimization (CADO3) was held in Johannesburg, South
Africa. One of the key outputs from the meeting was a prioritized list of optimized products and formulations desired
fortreatingadults.

Prioritized List of Optimized Products and Formulations for Adultson ART

Short Term
1-2 years

Medium Term Long Term

5+ years

2-5years

TAF/XTC
TAF/XTC/DTG

TDF/XTC/IDTG Long acting forms

TDF/3TC/EFV4000

Maturation &
capsid inhibitors

bNADbs

New DRV/r
formulations

DRV/r (400/50mg)

Source : CHAI

TAF is a tenofovoir pro-drug thatcould replace TDF in formulations suchas TLD. Interestin TAF is largely based
on potential costsavings relative to TDF-based regimens given a lower required dose (TAF 25mgvs. TDF 300mg).
Mylan received tentative US FDA approval for its TAF/FTC/DTG (25/200/50 mg) productin Q1 2018, butis
expected tobe the sole supplier untilat least mid-2019.

114



1L NRTI Market in GA LMICs, Patient Growth
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The WHO guidelines currently do not recommend TAF-based regimens for treatment at all, whether as preferred or
alternate. Although TAF hasbeenshown tobe aseffectiveas TDF, studies onuse in some key populations, such as
pregnant women, are on-going. Full data to inform WHO review and inclusion in guidelines is not expected until
2020. Thus, uptake of TAF-regimens is only forecasted to begin in 2021

New Developments to increase CMIC consumption: TDF-based oral pre-exposure prophylaxis (PrEP) is a
prevention offering for individuals at high risk of infection. Over 350,000 individuals have started oral PrEP
globally. A vast majority of these initiations were in the US and other high-income countries (H1Cs) and primarily
in urbansettings suchas London, New York City and San Francisco. In May 2018, the US FDA approved Truvada
(TDF/FTC offering) foradolescents between the ages of 15 and 17, which should help promote access in this key
population. Less than two percent of oral PrEP users in the USwere 17 yearsold or younger, with most of this use
driven by adolescent girls. LMICs are also building momentum around oral PrEP. As of March 2018, over 50
countries were offering oral PrEP, including LMICs such as Botswana, Kenya, Lesotho, Nigeria South Africa,
Uganda, Zambia and Zimbabwe. A benefit of TDF-based oral PrEP is that generic formulations, suchas TDF/FTC,
arealready in supply chainsat relatively low prices. Further, generic TDF/FTC has been specifically approved for
prevention use in many of these countries to date. People who use PrEP must commit to taking the drug every
day andseeing their health care provider for follow-up every 3 months.

CMIC Market Projected growth (4 years) by key geographies

(a) CMIC Capacity Outlook

CMIC Global Capacity (MT) and Utilization Rate (%) Trend, 2019-2023P

7,480 7,480 8,080 7 100%
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0%
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013 0 0&Capacity O-R—OperatingORateP 023P

Source: Frost & Sullivan Analysis

Global Capacity utilization ratein 2019 was at 57%. Going forward, theincrease in CMIC demand will enhance the
utilization rate of existing capacities and provide opportunities for capacity expansions.

There is an opportunity for Chemcon / Chinese Players (such as Shanghai Twisun) to expand their existing
capacityby 2021.
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(b) Regional/Country CMIC Demand [Production + Imports — Exports]
The CMIC Global Demandis expectedto growat a CAGR of 10.8% through the projected 4 year period.

CMIC GlobalDemand (‘000 MT) Split by Region/ Country, 2019-2023P

2019 - 2023 CAGR:10.8% 59
55 ’ 2019-23 CAGR

# 11.0% (India)

4.5% (NA)
18.9% (China)

4.7 4.9

2019 2020P 2021pP 2022pP 2023P

B China ™ North America M India = ROW

Source: Frost & Sullivan Analysis

Currently, India is a net importer of CMIC. About 62% of India’s current domestic demand is catered by imports
from China. Exports majorly consist of Deemed Exports done by Chemcon to Indian Pharmaceutical companies.

CMIC India Market (MT), 2019

1,574 -465 2,530

1,421

Production Imports Exports Domestic Demand

Source: Frost & Sullivan Analysis

With HIV & HBV Intermediates helming the importanttask of saving lives, the future of CMIC looks quite bright

in the upcomingyears. India, a major CMIC consumer market, is expectedto witness a demand growth of 11.0%
CAGR.
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CMIC India Market (MT) Outlook

Exhibit 42: CMIC India Market (MT) Outlook

India Market CAGR 2013-2019: 14.7% India Market CAGR 2019-2023: 11.0%

India Demand

India Demand 3,800 MT (2023P) =
India Demand 2,530 MT (2019) Domestic Addressable
1,126 MT (2013) Market for Indian
Manufacturers

Production,
1,421 MIT

{2019)

Chemcon
AT

Paushak
20%

Anshul
Specialty
33%

Source: Frost & Sullivan Analysis

Chemconisthe leading CMIC manufacturerin India. It is well positioned to substitute the imports from China and
hence, has anopportunity togrowata CAGR of more than 25% between 2019 and 2023.

Quarterly Price trend of CMICand Key Raw Materials (MCFand IPA)
MCF (Methyl Chloroformate) and IPA (Isopropyl Alcohol) are the key raw materials for CMIC.

CMIC,MCF, IPAPrice (CIF) Trend, $/kg, 2013-2019
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OILWELL COMPLETION CHEMICALS (BROMIDES) MARKET OVERVIEW
Descriptionof thedifferent types of Oil Well Completion Chemicals

Well completion is a critical stage in oil well construction and consists of a systematic process that begins with
drilling into the oil containing layers, running casing, injecting cement and proceeds through perforation and the
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running of productionstring. The well completion stringis run asa final step to allowfor hydrocarbon flow to the
surface. When the hydrocarbon reservoirs have been tested and the oilfield is considered ready for commercial
development, the wells that have been drilled and explored need to be completed in order to be able to achieve
optimal commercial production. Protecting the hydrocarbon reservoir and prolonging the life of hydrocarbon
deliverability are the core targets of well completion.

Oil Well Completion Chemicalsare usedtocompletethewelland is normally a salty solution made up of chlorides
orbromides. Completion Chemical should be compatible with the innate formation fluids and rock, as other type of
fluids (e.g. drilling fluids) can damage the productive zones. I n addition to cleaningthe wellbore, after the drilling
is finished, completion chemical is used to control the pressure down-hole, prior to and while well-completion
operationsare in progress.

Different types of Qil Well Completion Chemicals are:

«  Water-Based Fluids — Drilling muds which contain solids have beenmodified to be usedas completion fluids,
asthey are relatively economical and easily available.

+ Qil-Based Fluids — These fluids are generally selected to protect water sensitive clays against chemical
formation damage. Oil-based fluids contain varying amounts of both dissolved and suspended solids. These
solids can plug formation pores, for a precipitate, or settle over time. These are less damaging and more
expensive than water-based muds.

» ClearBrine Fluids— Clearbrine fluids are salineliquids which are used in various oil well drilling completion
operations. They are various classes of brines such as bromides, chloride brines and formats. Today, most
completion fluids are designed to be solids-free. To achieve the higher density fluid, for deeper, more hostie
environments, clear brines have been formulated using inorganic salts. These solids-free clear brines can
minimize formation damage yetcontrol reservoir pressures. Density ranges from 8.5t0 19.2 Ib./gal.

The global clear brine fluids market size is primarily driven by increasing product usage in the oil & gas
industry. It is widely used in drilling activities and completion processes. These fluids are used in the
conventional drilling to control the high-pressure and high-temperature formed in the reservoir and thus reduces
the damage risk. Bromides are however popular due to their higher densities and a popular choice as drilling
fluids. Sodium Bromide liquid (NABr) and Zinc Bromide Liquid (ZnBr) are heavily used clear brines for oil
well activities. These are stable at surface and downhole conditionsand are preferred over traditional drilling
muds.

Historical CapExincurredon exploring oilwell

Capitalexpense in global oil production, including Greenfield and Brownfield projects and maintenance, recorded
11% p.a. growth between2010and 2014, hittingan all-time high of ~USD 520 billion before the oil price crash. 2
yearson, capital expenditure has declined by more than60%to an estimated ~USD 200 billion in 2016.

The collapse was driven by 2 main factors:

« Thereduction in drillingactivity for projects deferrals and cancellations as companies struggled to conserve cash

» Lowerservice costsas oversupply onthe services supply side led to 20-50% reductions (e.g., rig rates).

Two-thirds of the oil production CapEx reduction was estimated due to the first driver, while factor costs explained
the remainingthird. However, this split was not evenacross all resource types.

The decline in drilling activity was particularly visible in North American light tight oil (LTO) basins where it
accounts foralmost 80% of the estimated USD 65 billion reductions in development CapEx between 2014 and 2016.
The short development cycles of LTOwells allowed producers to respondto the price collapse quickly. The North
American horizontal rig count went down by 50% in only 9 months after the price collapse asthe LTO producers
becamesome ofthe first producers to stopdrilling new wells.

The effect of the two driverswas closerto 50/50 in offshore capital expense. 3+year-long development cycles in
deep water projects make offshore production relatively inelastic to changes in oil prices in the short term. On the

118



flip side, CapEx deflation/compression affects deep water production CapEx more than onshore as, on average, the
share of development CapEx in total cost is higherin deep-water.

During the fourth quarter of 2016, OPEC reversed its loose supply policy and the oil price recoveredslightly. This
encouraged upstream activity, especially in the US onshore, which reflected in a higher onshore rig count and
marked rise in upstream capital expenditure through2017and 2018.

Historical Oil Production CapEx, USD Billion,2013-2018E
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Source: McKinsey Energy Insight’s Global Liquids and North American supply models, Rystad Energy, Frost & Sullivan
Analysis

Estimated CapExto be incurred on exploring oil wells

Continuedandsufficientupstream investment remainscritical to ensuring future supply. Drilling activity levek are
expected to rebound to 2014 levels by 2023, except for the US. However, despite growing strongly during the
forecast period, global oil production CapEx spending is expected to stay 8% short of 2014 highs and hover around
USD 480 billion in 2023. The main reason is cost compression as oil prices are likely to be lower than they were
before theprice collapse, keepinga lid on rig ratesand other factor costs.

Regionally, capital expenditure in oil production in the Middle East will recover the fastest and reach 2014 levek
by 2020. Growth in spendingis driven by a forecast 10% p.a. increase in drilling activity between 2019 and 2023
reflectingthe production growth of OPEC Gulf members, in particular Saudi Arabia, Iranand Irag. Oil production
CapExin North America is expectedto grow duringtheforecast period. This is driven mostly by a rebound in LTO
accountingfor80%of the total increase in USD terms, whereas oil sands and conventional spending growth stays
relatively low. On the deep-water side, oil production CapEx in both Africa and Latin America will catch up with
2014 levels towards the end of the forecast period. Capex in Angola and Nigeria deep water developments will
nearly double between 2016 and 2021 from USD4 billion to USD8 billion in both countries. Mexico is expected to
drive the majority of the deep water capital spending growthin Latin America. Brazil, on the other hand, is expected
to grow at a slower pace - drilling activity to be lower than previously expected due to Petrobras cash constraints
and serious FPSO delays in pre-salt projects.
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Projected Qil Production CapEx, USD Billion, 2018E-2023P
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Source: McKinsey Energy Insight’s Global Liquids and North American supply models, Rystad Energy, Frost & Sullivan
Analysis

Specific Product Descriptionand usage - Sodium Bromide, Zinc Bromide and Calcium Bromide

Sodium Bromide liquid (NaBr): Thesalt isused aloneorin a combination with sodium chloride or zinc bromide to
form clear workaroundand drilling fluids with densities of 8.4-12.5 Ibs./gal. Non-damaging to the formation, it can
be mixed with other solutions of bromide and chlorides. It is especially useful when used in formations that are
known to have sensitivity towards calcium. When chloride ion is not desirable and when calcium may not be the
preferred choice. It is extensively used in situations where formation of waters contains high levels of sulphateor
carbonate that may precipitate with the calcium ion.

Zinc Bromide liquid (ZnBr2): Itis a clear, solid-free brine fluid with minimum density of 19.2 Ibs./gal. It can be
used with other bromides and chlorides to prepare non-damaging liquids with densities ranging from 15.1 Ibs./al
to 19.2 Ibs./gal.

Both, NaBrandZnBr, canbe usedas single-salt brines or can be mixed with other bromides and chlorides to fom
better brines as required. Amongst the popular multi-salts prepared, the blend of Zinc Bromide and Calcium
Bromide (CaBrz) and Sodium Bromide and Sodium Chloride (NaCl) are popular blends used to form excellent
drilling, completionand packer fluids.

Calcium Bromide (CaBr2): Calcium bromide 52% solution isused as a completion and work-over fluid to control
wellbore pressures in upstream oil & gas operations. However, in addition to this, the salt can very well be used
individually or in collaboration with other salts viz: calcium chloride and zinc chloride for a clear and solid free
fluid based on various crystallization temperatures and densities. It is also used in oil drilling, completion, work
overand other operations thatare associated with chemical cutting fluid. The main advantage isto avoid pollution
of the oilbearing.

Zinc Bromide / Calcium Bromide Blend: Itisa clear, solids free brine fluid of 19.2 Ibs./gal density, with 53-58%
ZnBr;and 20.0-23.0% CaBr.. It can beblended with other solutions containing bromidesand chlorides. This blend
is used primarily whenhigher densities are required.

Sodium Chloride/Sodium Bromide Blend: It is a clear brine fluid that is formulated to meet and crystallization
temperature requirements and individual density, covering the density range from 8.4 Ib./gal to 12.7 Ib./gal. This
blend is often used whenthe calciumion is not desirable and costsare a concern, asit is less expensive than pure
sodium bromide brines.
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Geographical Distribution of Oil Wells

Bromides find most of their applications in Medium Pressure and High pressure/high temperature (HP/HT) wells.
HP/HT wells are those where the undisturbed bottom hole temp at prospective reservoir depth or total depth is
greaterthan 300°F or 150°Cand either the maximum anticipated p ore pressure of any porousformationto bedrilled
through exceeds a hydrostatic gradient of 0.8 psi/ft., or a well requiring pressure control equipment with a rated
working pressure in excess of 10,000 psi

High-pressure, high-temperature fields exist in the Gulf of Mexico, North Sea, Southeast Asia, Africa and the
Middle East.

Oil Well Completion Chemicals (Bromides) Market

The Global market for Bromides (Calcium, Sodium, Zinc) used as Oil Well Completion Chemicals in 2019 was
valuedat417 USD Mn with the globaldemand of245KT.

2013 2014 2015 2016 2017 2018 2019 | 2023P

CalciumBromide (KT) 120 115 111 112 118 125 132 164
Sodium Bromide(KT) 96 90 86 82 86 91 95 118
Zinc Bromide (KT) 18 17 16 15 16 17 18 22
Total Bromides (KT) 234 222 213 210 221 233 245 304

Total Bromides (USD Mn) 339 319 301 299 321 397 417 517

Established global behemoths like Israel Chemical Ltd. (ICL), Albemarle Corporation, Chemtura Corporation,
TETRA etc. wield a substantial control over the bromides market, worldwide. Their dominant positionis a result of
their massive manufacturing capacitiesand significant geographical outreach. Armed with substantial technological
and financial resources, the companies have been nimbly adapting to various market changes. In order to bolster
their positions further, these companies have been leveraging astute pricing policies and product development.

Bromides Global Capacity (‘000 MT) and Utilization Rate (%) Trend, 2013-2023P
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Source: Frost & Sullivan Analysis

China's largest bromine producer Gulf Resources Inc. (GURE) and smaller competitors were ordered to idle all
bromine operations in Shandong Province in 4Q 2017 forenvironmental and safety rectification.

North America has captured major bromines and its derivative marketshare owing huge productdemandin the U.S.
market. The country has also emerged as major bromine and its derivatives producer and consumer
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Bromides Global Demand (‘000 MT) Split by Region/Country, 2013-2023P
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With oil and gasdrilling activities showing little signs of slowing down in the near future, despite over-supply, the
segment is slated to clock continued growth as they are used in the completion process of oil and gas extraction.
The segmentis expectedto registera CAGR of 5.5% from 2019 t0 2023.

Bromides Marketby Product Type: Key players, their capacities and market share

(@) CalciumBromide/Sodium Bromide/Zinc Bromide Capacity

Bromides Global Capacity (‘000 MT) and Production (‘000 MT) Trend; 2013,2019,2023P
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B NaBr Production B ZnBr2 Capacity B ZnBr2 Production

Source: Frost & Sullivan Analysis
Calcium/Sodium/Zinc Bromide Global Capacity (‘000 MT) Splitby Region/Country, 2019 —

Region/Country | CaBr2 (52%) NaBr (45%) ZnBr2 (70%) Total
North America 64 36 26 126
Israel 50 38 10 98
Jordan 40 20 - 60
Europe 10 22 5 37
India 12 11 1 24
China 6 10 -- 16
Total 182 138 42 362
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Israel Chemicals Ltd. (ICL) - Plantsin Israel (Liquid Bromides) and Netherlands (Solid Bromides)

» lsrael: Produces 52%CaBr; 14.2 Ibs./gal, 45% NaBr 12.5 Ibs./galand ZnBr, 19.2 Ibs./gal
» Netherlands: Produces only solid NaBr (98%) andsolid CaBr, (95%) in Terneuzen

Albemarle Corporation— Plantsin USAand Jordan (Liquid Bromides), China (Solid Bromides)

» USA: Produces 52% CaBr; 14.2 Ibs./gal, 45% NaBr 12.5 Ibs./gal and ZnBr, 19.2 Ibs./gal in Magnoli,
Arkansas.

» Jordan: Produces 52% CaBr, 14.2 Ibs./gal and 45% NaBr 12.5 Ibs./gal in Jordan. Doubled bromine and clear
brines plant capacity 2012-2013.

»  China: Produce solid NaBr (98%) and solid CaBr2 (95%) at their Shandong Sinobrom Albemarle Bromine
Chemicals Co., Ltd. JV in Weifang City, Shandong.

LANXESS (Chemtura) — Chemtura wasformed in July, 2005 from merger of Crompton and Great Lakes Chemical
Corporation (GLK); LANXESS acquired Chemtura in April, 2017. Location of plants:

»  USA: Produces52% CaBr, 14.21bs./gal, 45% NaBr 12.51bs./galand ZnBr, 19.2Ibs./gal
« Germany:Produces70%ZnBr, 19.2 Ibs./gal via their Leverkusen facility (former Saltigo plant), aspurified by-
productfrom agricultural chemical product production.

TETRA: Produces 52% CaBr; 14.2 Ibs./gal, 45% NaBr 12.5 Ibs./gal and ZnBr2 19.2 Ibs./gal in West Memphis,
Arkansas. Sources Bromine from LANXESS El Dorado, Arkansas under long-term bromine supply contract

PPC S.A.S. (Weylchem): Produces 98-99% NaBr powder at their plantin Thann, France (former Albemarle plant),
usingbromine from ICL-Israel and/or Albemarle-Jordan

In India, Chemcon is the major manufacturer of Bromides (CaBr, NaBr, ZnBr.). Agrocel and OC Specialties are
the other manufacturers of CaBr, and NaBr respectively in India.

Calcium/Sodium /Zinc Bromide Global Capacity (‘000 MT) Splitby Key Manufacturer, 2019 —

Company Country | CaBr2(52%) | NaBr (45%) | ZnBr2 (70%) Total

ICL Israel 50 38 10 98
ICL Netherlands 10 10 - 20
Albemarle Jordan 40 20 - 60
Albemarle USA 19 25 10 54
Albemarle China 6 10 - 16
LANXESS (Chemtura) USA 25 6 6 37
LANXESS (Chemtura) Germany - - 5 5
TETRA USA 20 5 10 35
PPC (Weylchem) France - 12 - 12
Chemcon* India 8 5 1 14
Agrocel India 4 2 - 6
OC Specialties India - 5 - 5

Total 182 138 42 362

*Chemcon Bromides Capacity of 14.4KT iscommonfor Calcium, Sodiumand Zinc Bromide
(@) Calcium Bromide/Sodium Bromide/Zinc Bromide Production

Calcium/Sodium/Zinc Bromide Global Production (‘000 M T) Split by Region/Country —

2013 2019
Region/Country | CaBr2 NaBr ZnBr2 Total CaBr2 NaBr ZnBr2 Total
(52%0) (459%0) (70%0) (529%0) (459%0) (70%0)
North America 48 30 12 89 53 30 12 95
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2013 2019
Region/Country [ CaBr2 NaBr ZnBr2 Total CaBr2 NaBr ZnBr2 Total
(52%) (45%) (70%) (52%) (45%) (70%)

Israel 40 32 1 72 42 31 1 75

Jordan 21 11 32 21 10 - 32

Europe 5 17 5 27 5 16 5 26

India 15 1.8 - 3.3 8.6 52 0.1 13.7

China 7 5 - 11 2 2 - 4

Total(*000 MT) 120 96 18 234 132 95 18 245
Value (USD Mn) 172 125 42 339 238 127 54 417
Calcium/Sodium/Zinc Bromide Global Production (‘000 M T) Split by Key Manufacturers —

2013 2019
Company CaBr2 | NaBr | ZnBr2 Total CaBr2 NaBr | ZnBr2 Total
(52%) | (45%) | (70%0) (52%) | (45%) | (70%)

ICL 44 38 1 83 48 37 1 86
Albemarle Corporation 37 34 1 72 39 33 1 74
LANXESS (Chemtura) 19 5 11 35 21 5 11 37
TETRA 14 4 5 23 16 4 5 25
PPC (Weylchem) - 11 - 11 - 10 -- 10
Chemcon -- -- - - 5.9 0.5 0.1 6.5
Agrocel 15 - - 15 2.6 13 - 3.9
OC Specialties - 2 - 2 - 3.3 - 3.3
Global Others 5 2 - 7 -- -- -- --
Total 120 96 18 234 133 94 18 245

Bromides (CaBr», NaBr, ZnBr,) - Global Key Manufacturers Production Market Share, 2013

Global
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Source: Frost & Sullivan Analysis
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Bromides (CaBr2, NaBr, ZnBr2) - Global Key Manufacturers Production Market Share, 2019
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Source: Frost & Sullivan Analysis
(b) Regional/Country-wise Bromides Demand [Production + Imports — Exports]

Bromides Global Demand (‘000 MT) Split by Region/Country, 2013-2023P

CaBr,2019-2023P NaBr 2019-2023P
CAGR:5.7% CAGR:5.6%

ZnBr, 2019-2023P
CAGR:5.1%
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*Rest ofthe World (ROW) demand comprises majorly Bromides demand from South America, Russia
Source: Frost & Sullivan Analysis

India is a net exporter of Bromides. Chemcon is the leading manufacturer of CaBr, and ZnBr, whereas OC
Specialtiesis the leading manufacturer of NaBr.

Calcium/Sodium/Zinc Bromide India Production (‘000 MT) Split by Key Manufacturers —

2013 2019
Company CaBr2 NaBr ZnBr2 Total CaBr2 NaBr ZnBr2 Total
(52%0) (45%) (70%) (52%0) (45%0) (70%)
Chemcon - -- - - 59 05 0.1 6.5
Agrocel 15 - - 15 2.6 13 - 3.9
OC Specialties - 18 - 18 - 3.3 - 3.3
Total- India 15 1.8 - 3.3 8.5 5.1 0.1 13.7




India Trade Flows: Importsand Exports

CaBr,: Chemconand Agrocel export their production majorly to MEA, NA and Asia Pacific regions. India’s demand
of about 1.1 KT of CaBr (52%) in 2019 constitutes majorly of imports by companies such as Baker Hughes and
Halliburton.

NaBr: OC Specialties exports its entire production, Middle Eastis its major export market.

ZnBr,: Chemcon, the only manufacturer of ZnBr. in India, exports majorly to Middle East.

Calcium Bromide (52%) India Demand (‘000 MT),2013-2023P

2019-23PCAGR: 3.0%
1.1

1.0

2013 2019 2023P

Source: Frost & Sullivan Analysis
Indianmanufacturers can benefitfromthe growthin global demand of Bromides and target to enhanceexportsalkes
and explore potential export markets to fuel their growth.

Impact of Shale Gas on Oil Well Exploratory Activity and on the demand for Bromides

Shale gasisan unconventional natural gas explored from shale rocksor deposits underneath earth through multistage
hydraulic fracturing and horizontal drilling. The major drivers for shale gas market are identified as proved
abundance of shale gas resources across the globe, improving supply and distribution infrastructure, decline in
natural gas prices and improvements in drilling technology. The capital intensive nature of shale gas projects and
water contamination and usage issues for fracturing requirements hinder shale gas development. The opportunities
are cited in probable increase in ethylene volumes through shale gas and new basins
discoveredin countries like Poland, China and Australia.

The global shale gas production is expected to grow at a CAGR of 5.4% during the 5 year forecast period. North
America is expected toremain the largestshale gas market in terms of production volumeswith a share of 78% due
to technological expertise and availability of resources; followed by EMEA (13%), Asia Pacific (7%) and ROW
(2%). The current explorationand production activities by major oiland gas companies in Europe and Asia Pacific
indicate the commercialization of shale gas in these regions. The markets representing high growth rate in shale gas
productionfrom 2019 to 2023 are China (6.2%), Poland (6%), France (5.4%), South Africa (5.1%) and U.S. (5%).

Impact onoilfield chemicals market due to soaring Shale Gas production

Availability of large amount of offshore shale reserves is likely to be a major key driving factor for global oilfield
chemicals market. There are variousunexplored reserves of shale gas globally with China, Argentina, United States,
Algeria and Canada holding the largest recoverable reserves. United States is the leading producer of natural gas
and oil from Shale globally. Australia, China, India and Indonesia are also taking tentative stepsto explore their
potential shale gasand oil reservesandto further develop exploration in these reserves. Hence, thiswould result in
higher demand for drilling, stimulation and cementing chemicals.
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Quarterly Price trend of Bromides

Bromides Average FOB Price Trend, $/kg, 2015-2019
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Linkage of price of Bromides with Crude Qil prices

There is no established direct correlation between Bromides and Crude Oil prices. However, Bromides are used
largely as oilwell completion chemicals and hence, the activerigcount canact asa leading indicator of demand for
products used in drilling, completing, producing and processing hydrocarbons. When drilling rigs are active they
consume products and services produced by the oil service industry.

Qil rigs have a positive relationship with crude oil prices and oil production. The number of rigs in play will loosely
follow prices with a lag. Oil producers keep increasing the number of rigs drilling for oil as long crude oil prices
make production profitable.

As pricesincrease, rigadditions may accelerate. When prices fall, rig additions may slow.

Average Yearly Rig Count Trendagainst Brent Crude Prices
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Source: Baker Hughes Worldwide Rig Count, Frost & Sullivan Analysis

GlobalPrice trend forthe key raw material used in the manufacture of Bromides

The key raw material used for the manufacture of bromides is Hydrobromic acid. The price of Hydrobromic acid
depends onthe price of liquid Bromine. Also, the costliest componentin manufacturing bromine derivatives is liquid
bromine. However, it is difficult to predict prices of liquid bromine asthe market is highly volatile. It dependson
the dilution of bromine reserves andalso on global demand supply gap for bromine and bromide derivatives.
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Bromine Average FOB Price Trend, $/kg, 2015-2019
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CHEMICALSUSED IN MANUFACTURING OF ANTI-VIRAL PHARMACEUTICAL DRUGS
Global Anti-Retroviral (ARV) Market Overview

Scale-up of antiretroviral therapy is on a fast-track trajectory. In December 2018, the number of people living with
HIV receivingantiretroviral therapy (ARTS) has increased to about 23.3 million with the global coverage of ARTs
reachingto about62%. Thedrugs used totreatHIV are called antiretroviral dru gs (ARVSs). The global ARV market
wasvaluedatabout USD 21 billion in 2017.

Europe ARV Market (Regulated Market)

The European ARV market was valuedatUSD 9.2 billion in 2019 and is estimated to generate USD 11.5 billion in
2022.

Atripla and Truvada continue to be successful products in the European market, accounting for 14% and 28%,
respectively, of the total patient share.

Stribild, the second most prescribed HIV regimen, after Atripla, in treatment-naive patients as well as those
switching from other therapies, has been launched in the Big Five countries (the UK, Germany, France, Spain and
Italy) as well as 18 additional countries in Europe. Stribild has captured about 17% of all treatment-naive patient
sharesin the Big Five countries.

Eviplera, also called Complera, has captured 22% of all treatment-naive patient shares in Big Five countries. The
drug is also the most switched-to HIV regimen in these countries. This is attributed mainly to the preferred status
attributed to the drug in France, Germany, Italy and the UK. Eviplera’s acceptance in these countries means that
health insurers will likely offer reimbursement forthe drug.

Total ARV market: Revenue (USD Billion) and Growth Rate, Europe, 2012-2023P
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Source - Frost & Sullivan analysis
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Total ARV market: Per cent revenue split by Region, Europe, 2012-2023P (%)
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Source: Frost & Sullivan analysis

ARV drugs were introduced in late 1980’s whenthenumber of HIV patients grew at a tremendous rate. The market
is growing at a faster pace in Nucleosidereversetranscriptase inhibitor segment followed by protease Inhibitors.

The sales of anti-retroviral drugs have shown an increasing pattern in the 5 biggest European markets in the past
and would see a nominal growth in the future. The past has bought costlier medicine but with the government aid
the price has averaged outto meet outto the poor ones as well. European biggest five countries suchas Italy, France,
Germany, Spainand Britainwould see huge growth till2019 andthen it would slow down.

Competitive Scenario

Gilead Sciences leads the HI'V market with leading drugs like Atripila, Complera, Emtriva and Truvadaalong with
strong pipeline candidates. GSK closely follows the market leader by competing with Atripila through its latest
market addition Triumegq.

GSK and Pfizer’s HIV specific joint venture ViiV Healthcare contributes extensively towards the HIV drug market.

Bristol-Myers, due to discontinuation of'its ‘Sustiva’, lost a small per cent of market share. It is expected to revive,
with pipeline candidates being developed in the maturation inhibitor andattachment inhibitor types of ARV drugs.

Roche, Abbott and Boehringer Ingelheim make small contributions through their existing and new drugs. Others
include candidates developed by market participants like Janssen Cilag, Pfizer, Tibotec (Janssen Research and
Development) and Merck.

USA ARV Market (Regulated Market)
The ARV marketin the USA generated sales of around USD 8.1 billion in 2019; however, this number is estimated

to slightly increase to around USD 8.8 billion by 2023 which is quite lower as compared to 2012 which had market
size of USD 9.3 billion due to patentexpirations and decreased incidence rates through more efficacious regimens.
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Total ARV Market: Revenue (USD Bn) and Growth Rate, USA, 2012-2023P
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Source: Frost & Sullivan analysis.

Market Dynamics

Atripla is the most prescribed HIV regimen in the country, as it is prescribed to about 22% of all patients treated.
Stribild is the second mostprescribed HIV regimenacross all patients in the USA and has managed to capture 28%
of the treatment-naive patient share. It is followed by Complera, which is the third most prescribed HIV regimen
across all patients and accounts for 20% of the treatment-naive population. However, compared to Stribild and
Complera, Atripla, had only 14% of the treatment-naive patient share, indicating that it might be losing new market
share.

Truvadaisused by about 29% of all treated HIV patients in the US, including 14% of the treatment -naive patient
share. Truvada is the first drugapproved by the FDAthatcan be used toprevent HIV in high -risk individuals.
LMICs (Low-to middle-incomecountries) ARV Market

The generic-accessible (GA) ARV market, which represents 94% of patients in LMICs, grew from USD 1.4 billion
in 2012 to USD 2.5 billion in 2019, at a growth rate 0f8.7%.

LMICs ARV Market Size (USD Bn) In Generic-Accessible Vs. Generic-1naccessible Countries
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Generic Accessible Market

Low- to middle-income countries (LMICs) bear the overwhelming burden of the HIV-1 epidemic in terms of the
numbers of people living with HIVV/AIDS. There has been continued success in scale-upand access to HIVV/AIDS
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treatmentin LMICs over the past decade. At the LMIC-level, the estimated total resources available for HIV
increased from USD 19.1 billion in 2016 to USD 21.3 billion in 2017. Access to ART has increased rapidly in
LMICs, over 19 million adults and about 980,000 paediatric patients were on ART in 2019in GALMICs.

ARV Market Size (USD Bn) in Generic Accessible LMICsby Line of Therapy
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India ARV Market (Private Market)

According to National AIDS Control Organisation (NACO), the total number of people living with HI'V in India
was estimated to be around 2.12 Million with around 86,000 new HIV infections reported in 2015. It was ako
estimated that around 67,600 people died of AIDS-related causes nationally. However, in 2014, the ART coverage
was very poor with only around 8 lakh people living with HIV receiving ART from the government sector and
around 1.5 to 2 lakh from other sources like private sector and NGOs. With the new guidelines in place, it is
anticipatedthat the ART coverage will increase the next 5-6 years. However, in India, as in many other parts of the
world, people living with HIV and AIDS face stigma and discrimination in a variety of settings including
households, the community and workplaces which acts as a major barrier for people accessing the treatment.
However, this factor contributes to the growth of the private sector since people from middle and high income group
would not preferthe governmentsector for HIV treatment. The Indian market for ART was valuedat around USD
28.5 million (INR 195 Crores) in 2018.

Indiangovernment has taken progressive steps towards making the advanced therapies of HIV more accessible to
the infected population and in line with thisthought process, in February, 2014, the government announced about
accessto third-line drugtherapy for people living with HIV/AIDS and extended free anti-retroviral therapy (ART)
to more of them by revising theeligibility norm. During the sametime forreceiving free ART, the minimum CD4-
count limit had been reduced from 500 to 350.

APIs (Active Pharmaceutical Ingredients) for ARVs

The world requires a reliable supply of greater volumes of HIV products in order achieve the scale required to
achieve global targets. The world is pursuing the UNAIDS 90-90-90 treatment target: by 2020, 90 percent of all
people living with HIV will know their HIV status, 90% of all people diagnosed with HIV infection will receive
sustained antiretroviral (ARV) therapyand 90% ofall people receiving ARV therapy will haveviral suppression.

The globalmarket size for11 key ARV APIswas INR 102 Bn(~USD 1.6 Bn) in 2017. Of these, four APIs have a
market size of more than INR 10 Bneachand INR66 Bn (~USD 1 Bn) collectively.

APIs (MarketSize: INR10Bn-20 Bn) APIs (Market Size: Below INR 10 Bn—20 Bn)
EFV LPV
ZDV DRV
TDF FTC
3TC NVP
RTV
ABC
Atazanavir
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Historical Consumptionof Select APIsin GALMICsby Volume (MT) (2013-2019)
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Source: WHO, CHAI, Frost & Sullivan Analysis

The demand for ARV APIs will see continued growth in the coming years owing to a steady rate of new HIV
patients, higher detectionand coverage rate, decline in costof treatmentand increase in ARV tenders. However, the
introduction of low-dosage DTG will lead to a declinein volumes (required DTG dosageis relatively small: ~16%).

Hepatitis-C India Market Overview

Currently, different types of treatment options are available for Hepatitis-C in in the marketincluding multiple types
of medication, surgery andalternative medicines. Novel medical treatment which claim to havea cure rate of 90 per
centand above isthe primary driving force for the hepatitis C market in India. The availability of these drugsata
fractionofthecost, comparedto the developed world is complementing the growth of this market. The high patient
base of Hepatitis-C in India tends to make this all the more attractive for the phammaceutical companies.

In absolute value termsNorth America is one of the leading markets for hepatitis C treatment; however, in the longer
run, the Asian region is expected to be the sustainable growth engine for these novel products. On account of high
patientload, Chinaand India emerge outasthe two maost prospective markets for hepatitis C treatmentin the Asian
region.

The introduction of direct-acting antiviral drugs (DAAs) has brought about a paradigm shift in the treatment of
hepatitis C. Though DAAsare consideredas a revolutionary treatment, the prices of DAAs in the developed word
is very high (over USD 50,000) fora 12-week courseand with majority of HCV patientsresidingin low-or middle-
income countries, affordability of this drugacts asa major restraint for market access.

To counter the challenges of affordability-related access issues, multinational companies, through novel
mechanisms i.e. licensing, technology transfers and other partnership models, are trying to make the drugs more
accessible in countries like India, one of the chief objectives of these partnership deals being bringing down the
prices of the medicines.

In 2016, the Indian patent office approved Gilead’s hepatitis C drug, Sovaldi. However, Gilead had earlier signed
non-exclusive-licencing agreement with 11 Indian generic companies including Natco Pharma Ltd, Hetero Drugs
Ltd, Cadila Healthcare Ltd, Cipla Ltd, Mylan Laboratories Ltd, Sun Pharma, Laurus Labs, Strides to name a few,
to provide generic versions of Sovaldiand Harvonito around 101 developing nations. This philanthropic move of
Gilead turned out to be the transition point for making these drugs available to a larger section of the Indian
population, who in absence of this mechanism would have been deprived of the beneficial effects of the drug.
Moreover, the approval to Indian companies to sell these drugs in 100+ other countries would be another
revolutionary step to make these drugs accessible to other parts of theworld.

This move of Gilead was followed by Bristol Myers Squibb, which through Medicine Patient Pool, a hon -profit
body, allowed access to its drug daclatasvir under similar conditions to other Indian companies.

Additionally, the apex committee of the Central Drugs Standard Control Organisation, India (CDSCO) granted a
waiver of local trials for crucial new direct-acting antiviral drugs treating the disease. The waiver allows quicker
introduction of generic versions of daclatasvirand sofosbuvir-ledipasvir co-formulation in the market and will cost
much lower thus providing a great relief to the HCV infected patients in India.

132



This unique partnershipmodel has ensured that these drugs that normally costover USD 50,000 for total therapy in
the USA will cost less than USD 1,000 in India. The high level of competition amongst generic manufacturers is
expected to bringdown the prices even further and it’s widely anticipated that these therapies will be available for
less than S00USDin a years’ time. This has given new hope to Indian patients and it’s also anticipated thata huge
number of international patients seeking high quality and cost efficient treatment for Hepatitis —C will come to India,
howeverit’s too early to predict about the actualnumber of patients coming to India as it will also be a function of
decliningpricesand increasingaccess to these drugs in the other parts of theworld.

India Market Growth Drivers
Key Drivers:

Increasing Generics Penetration: Increasing numbers of licensing agreements have been signed between the
pharmaceutical companies and the Indian manufacturers to make generic versions of hepatitis C drugs. This has
madethe competition extremely fierce in India, thereby leadingto a decline in the drug price. Example: Gilead has
signed agreements with 11 companies in India, to manufacture generic versions of sofosbuvir which has led to the
reduction in prices of the generic drugs from USD 10 pertablet to USD 4.29, within a year of launch thus making
it muchmore affordable. The reducing prices of the generic medicines in India is not only contributing to the market
growth, by increasing the number of patients in India affording the treatment, but is also attracting hepatitis C
patients from outside India who are seeking high quality and cost efficient treatment, thereby making India a hub
for medical tourism. This is on account of almost an equivalent prevalence rate of Hepatitis-C in the rest of the
world albeit on a lower population base. Licensing arrangement in countries like Egypt has also led to patients
flockingfromall parts of Middle East to Egyptforavailingthe latesttreatment.

Improved Formulations: The newer drug formulations have 90% cure rates with lower treatment duration and
negligible side effects. Inaddition, these drugs are complemented with convenientdosage and dose formslike fixed
dose combinations, once-daily all oral formulations etc. which significantly improves patient compliance levek.
These factors directly contribute to the growth of the market by increasing the rate of prescriptions by not only the
gastroenterologists, butalso at the level of General Physicians (GPs: Physicians with an MBBS degree only) and
Consulting Physicians (Physicians with MBBS and MD degree), especially in rural India.

Increased Screening/Diagnosis and novel ways foraccess to treatment: Rising competition in the generic industry
and dropping prices have forced the pharmaceutical companies to design innovative ideas which help them widen
their customer base and deepenthe market reach. Some of the pharmaceutical companies are involved in increasing
the patient pool by sponsoring screening devices, free test kits etc. to the hospitals, while some companies are ako
involved in providing bulk discounts to entire villages for getting screened for hepatitis C. These factors contribute
to additional market creation.

Forexample:

e Dr. Reddy’shassetup a venture with lender Arogya Finance to offerno-interest loans for patients

e Abbott has collaborated with a French medical equipment company, Echosens SAS, to supply 13 ultrasound
machines to the Indian hospitals to determine the level of fibrosis, or hardening, withouta liver biopsy.

e Theoverallcostofdiagnosis has been coming down steadily e.g. a hepatitis ¢ test kit which used to cost upwards
of INR 6000 has come down to INR 2500-3000, additionally the physical accessto these tests has increased
drastically dueto thehuband spokeand franchisee model of labs like Dr. Lal, Metropolis, SRL and Thyrocare

Other Drivers:

Populationand Demographic Factors: Owingto the huge populationof India prevalencerateof 1.2-1.5%translates
into a high number of reported cases of hepatitis C infection. Migration and urbanization place people in situations
of easy contact, thus increasing the spread of such communicable diseases. Increased population densities and
undesirable living conditions in urban slums have increased the transmission of such diseases.

Rising Income Levels: There has beena significant growth in the income levels of mid-income populationin India,

which also increases the affordability for treatments of hepatitis C infections. Rising income levels and the
decreasing price of the medicines will maketreatmentaffordable for a larger section of the population.
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Rising Awareness Levels: Due to a rising number of cases of hepatitis C and its harmful effects, people have an
increased awareness level. Hence, there’s a significantrise in the number of screening tests to detect the disease at
an early stage. Moreover, a number of public health partnersare involved in creating awareness about the disease
and are encouraging the populationfor early screening.

Rising Healthcare Spend and Government Initiatives: A number of companies have joined hands with the
Governmentto sell hepatitis C drugs in India at affordable costs. Drug giant Roche has reduced the price ofits drug
“Exxura” by 65% in all the Government institutions across India. India has actually become a medical tourism
destination for hepatitis C treatments, since the treatment costs almost one-fourth the price ascompared to that in
otherdeveloped nations. Sofosbuviris one of the patented drugs in the USand costs between USD 50,000 to USD
65,000 for 12 weeks treatment; however, in India, it costs less than USD 1000, for thesame 12 week treatment.

Hepatitis-C Formulations India Market

The total number of patients receiving DAAs (Directly Acting Anti-viraldrugs) in India in 2018 was approximately
0.44 Mn. The Formulations Market in India was valued at about INR 20 Bn in 2018. About 80% of the total
formulations market comprises of plain Sofosbuvir (INR 10 Bn), Harvoni - Sofosbuvir/Ledipasvir combination
(~INR 4 Bn)and Daclatasvir (~INR 2 Bn).

Sofosbuvir has been a backbone of the hepatitis-c therapy and majority of the clinicians either tend to prescribe
eithersofosbuvirin isolation orin combination with daclatasvir, going forward this trend is expected to continue,
howeverthere will be an increasing trend of combination therapy and daclatasvir is expected to benefit out of this
phenomenon.

It’s also anticipated that going forward pegylated interferons will be completely knocked off from the treatment
regimen of hepatitis-c and almost 100% of the treatment would be with direct acting antivirals, with a very small
proportion of difficult to treat patients being treated with ribavirin along with one the DAA combinations. This will
happen on account of side effects of pegylated interferons and the falling prices of DAA’s which when compared
to pegylated interferonis very innocuous.

Immediately afterthe launch of the DAASs, there was a spurt in the growth rate of DAA’s which was estimated to
be around 100% plus due to a large number of patients in the waiting list, also referred to as the reservoir effect.
However, with the depletion of thereservoir, in the subsequentyears, thegrowth rate is estimated to be around 15-
18% along with some further correction in the prices.

Sofosbuvir is the most preferred treatment regimen not only due to its first mover advantage but it also being the
backbone of other therapies e.g. sofosbuvir+daclatasvir, sofosbuvir+ledipasvir, followed by daclatasvir which is
pan-genotypic in nature. Incontrast, Harvoniis expected to have a slow growth sinceit is indicated only for genotype
1 which comprises 25% ofthe total hepatitis C population.

Interaction with clinicians indicated that going forward Sofosbuvir along with daclatasvir will be a preferred option
fortreating hepatitisas it has proven tobe more effective in treating genotype 3, which isa more prevalent form of
hepatitis-c in India. However, anequally high number of clinicians also opined thatdueto costconsiderations they
might be forcedto offeronly one drugwhich as pertheir opinion would be Sofosbuvir.

Due to this interplay amongst efficacy, outcome and cost considerations it’s antic ipated that daclatasvir will grow
at a higher pace (albeit on a smaller base), however due to economic considerations monotherapy will be more
prevalent and the beneficial impact of that phenomenon would be on Sofosbuvir.

Hepatitis-C Key APIs India Market

The growth in APls Market is driven by increasing generic formulation companies penetrating the market, thereby
increasingthe consumption of APIs.

Sofosbuvir API Market (includes both Sofosbuvir mono-therapy aswellasthe API in generic Harvoni):

The consumptionof Sofosbuvir APl is estimated to grow fromapproximately 17,500 Kgin 2019 to around 27,500
Kg by 2021,ata CAGR of35%.

The API market of Sofosbuvir by value is estimated to grow from approximately INR 1.25 Bn in 2019 to around
INR1.88 Bnby2021,ata CAGR of 21%. Prices before 2015 were high at around between USD 5,000 and USD
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2,500 per Kg, which it reducedto around between USD 1,250 to USD 1,000 per Kg in 2016. The prices are
anticipatedto have further reduced by two percent and continue to reducetill2021.

Ledipasvir APl Market:

The consumptionof Ledipasvir APl isestimated to grow from approximately 650 Kgin 2019 to around 900 Kg by
2021,ata CAGR 0f 17.6%.

The API market of Ledipasvir by value is estimated to grow from approximately INR 0.28 Bn in 2016 to around
INR 0.36 Bn by 2021, at a CAGR of 14.0%. The price movement from 2016 to 2021 is estimated to fall
approximately three percent.

Daclatasvir APl Market;

The consumption of Daclatasvir API is estimatedto grow from approximately 950 Kgin 2019 to around 1,400 Kg
by 2021,ata CAGR 0f21%.

The API market of Daclatasvir by value is estimated to grow from approximately INR 0.07 Bn in 2019 to around
INR0.09Bnby 2021,ata CAGR 0f18 to 19%.
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OUR BUSINESS

Some of the information in the following section, especially information with respect to our plans and strategies,
contain certain forward-looking statementsthat involve risks and uncertainties. Youshould read the section entitled
“Forward-Looking Statements ” onpage 16 for a discussion ofthe risks and uncertainties related to those statements
and the section entitled “Risk Factors” on page 23 for a discussion of certain risks that may affect our business,
financial conditionor results of operations.

Unless otherwise stated, or the context otherwise requires, the financial informationusedin this sectionis derived
fromour Restated Financial Statements included inthis Red Herring Prospectus, on page 194.

Overview

We are a manufacturer of specialised chemicals, such as HMDS and CMIC which are predominantly used in the
pharmaceuticals industry (the “Pharmaceutical Chemicals”), and inorganic bromides, namely Calcium Bromide,
Zinc Bromide and Sodium Bromide, which are predominantly used as completion fluids in the oilfields industry
(the “Oilwell Completion Chemicals”). We were the only manufacturer of HMDS in India and were the third
largest manufacturer of HMDS worldwide in terms of production in the calendar year 2019 (source: Frost &
SullivanReport). We were the largest manufacturer of CMIC in India and the second largest manufacturer of CMIC
worldwide, in terms of productionand capacity in calendaryear2019 (source: Frost & Sullivan Report). Further,
we were the only manufacturer of Zinc Bromide and the largest manufacturer of Calcium Bromide in India, in terms
of production in calendaryear 2019 (source: Frost & Sullivan Report).

We supply our products to domestic customers and alsoexportour products to countries including United States of
America, [taly, South Korea, Germany, People’s Republic of China, Japan, United Arab Emirates, Serbia, Russia,
Spain, Thailand and Malaysia. In Fiscals 2020, 2019 and 2018, our revenue from exports (including Deemed
Exports) contributed 39.78%, 31.99%and 47.84%, respectively of our revenue from operations. Our revenues from
exports (including Deemed Exports) have grown ata CAGR of 17.57% between Fiscals 2018 and 2020.

The key customers of our Pharmaceutical Chemicals include Hetero Labs Limited, Laurus Labs Limited, Aurobindo
Pharma Limited, Sanjay Chemicals (India) Private Limited, Lantech Pharmaceuticals Limited, Ind-Swift
Laboratories Limited, Vivin Drugs & Pharmaceuticals Limited and Macleods Pharmaceuticals Limited and the key
customers of our Oilwell Completion Chemicals include Shree Radha Overseas, Water Systems Specialty Chemical
DMCC andCC GranLimited Liability Company.

We are an ISO 9001:2015 and ISO 14001:2015 certified company for the “Manufacture and supply of
pharmaceutical intermediates, silanes and oilfield chemicals”. Our manufacturing facility is located at Manjusar
near Vadodara in Gujarat (our “Manufacturing Facility”). As on the date of this Red Herring Prospectus, within
our Manufacturing Facility, we currently have seven operational plants of which two plants are dedicated to the
manufacturing of HMDS and ancillary products (including one plant dedicated to the manufacturing of hi-purity
HMDS), one multipurpose plant, currently being used for manufacturing of HMDS and other pharmaceutical
chemicals, two plants are dedicated to the manufacturing of CMIC andtwo plants dedicated to the manufacturing
of our Oilwell Completion Chemicals, along with three warehouses for the storage of our products and raw materials.
We also have anin-house laboratory atour Manufacturing Facility to test our raw materials procured, as well as our
products at the various stages of the manufacturing process. Further, we have five leased warehouses located outside
our Manufacturing Facility, in Manjusar, Vadodara. Our Corporate Office (which is owned by us) is located in
Vadodara and our sales and marketing offices are located in Hyderabad and Mohali, which are ona leasehold bask.

For Fiscals 2020, 2019 and 2018, our revenue from operations was X 2,620.52 million, %3,033.41 million and
%1,576.42 million, respectively, growingata CAGR 0£28.93% between Fiscal 2018 and Fiscal 2020. Our EBITDA
for Fiscals 2020, 2019 and 2018 was X 702.61 million, 660.83 million and ¥450.96 million respectively, growing
ata CAGR of 24.82% between Fiscal 2018 and Fiscal 2020, while our profit after tax for Fiscals 2020, 2019 and
2018 was % 488.53 million, 430.41 million and 3263.81 million respectively, growing at a CAGR of 36.08%
between Fiscal 2018 and Fiscal 2020.

In Fiscals 2020, 2019 and 2018, our Pharmaceutical Chemicals, contributed 63.75%, 63.14% and 62.18% of our

total revenuefrom operations respectively, while our Oilwell Completion Chemicals, contributed 33.47%, 35.30%
and 35.63% respectively of our total revenue from operations.
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Impactof COVID-19

The outbreak of COVID-19 was recognized as a public health emergency of international concern on January 30,
2020 andasapandemic by the WHO onMarch 11, 2020. Inresponseto the COVID-19 outbreak, the govemments
of many countries, including India have taken preventive or protective actions, such as imposing country-wide
lockdowns, aswellas restrictions ontravel and business operations.

However, since some of the chemicals manufactured by us find application in the pharmaceuticals industry, our
Pharmaceutical Chemicals were categorized as ‘essential goods’ and our Manufacturing Facility was only
temporarily shut during the pandemic from March 24, 2020 till March 31, 2020. We resumed manufacturing our
Pharmaceutical Chemicals on April 1, 2020. We have implemented greater safety procedures and requirements at
our Manufacturing Facility. Due to limited availability of labour, logistics and supply chain constraints, our
Manufacturing Facility was initially operating at sub-optimal capacity utilization in the current Fiscal.

We have resumed operations in a phased manner as per the Government of India and state government’s directives.
Our plant utilization has improved, raw material suppliers have resumed operations and supply and logistics have
become more regular. We havenot terminated any lease deed or laid -off any employees and have not withheld any
paymentsto employees asa consequence of the COVID-19. We have continued to source raw materials from our

suppliersandhave beenable to continue to supply our Pharmaceutical Chemicals to our customers.

The reduced demand for oil and gas in Fiscal 2021 hasresulted in a reduced demand for our Oilwell Completion
Chemicals. Accordingly, as on the date of this Red Herring Prospectus, we are yet to resume manufacturing new

batches of Oilwell Completion Chemicals since the country-wide lockdownwas lifted.

The future impactof COVID-19 or any other severe communicable disease on our business and results of operations
depends onseveral factors including those discussed in “Risk Factors— Internal Risk Factors —The recentoutbreak
of the novel coronavirus could have asignificant effecton our operations, and could negatively impact ourbusiness,
revenues, financial condition and results of operations.” on page 24 and “Risk Factors — External Risk Factors-
Natural disasters, fires, epidemics, pandemics, acts of war, terrorist attacks, civil unrest and other events could
materiallyand adversely affect ourbusiness.” onpage 46. We are continuously monitoring the economic conditions
and have outlined certain measures to combat the pandemic situationand to minimize the impact on our business.
For more details, see “Management ’s Discussion and Analysis of Financial Condition and Results of Operations”
onpage243.

Our strengths:

We are a leading manufacturer globally of the Pharmaceutical Chemicals and weare a leading manufacturer in
India ofthe Oilwell Completion Chemicals

We were the only manufacturer of HMDS in India and were the third largest manufacturer of HMDS worldwide in
terms of productionin calendaryear2019 (source: Frost & Sullivan Report). We were the largest manufacturer of
CMIC in India and the second largest manufacturer of CMIC worldwide, in terms of production and capacity in
calendaryear 2019 (source: Frost& SullivanReport).

India is currently a netimporter of HMDS, with about 40% of India’s domestic demand in calendar year 2019 being
catered by imports majorly from China and Germany. India is expected to witness a demand growth for H MDS of
10.6% CAGR between calendar year 2019 and calendar year 2023 (source: Frost & Sullivan Report). Our Company
was the only manufacturer of HMDS in India, and we believe that our Company is well positioned to capitalise on
the potential growth of the HMDS market. Frost & Sullivan further estimates that by substituting imports and
catering to India’s growing HMDS market, Chemcon has immense opportunity in India. Additionally other countries
of the world aredependenton China for their HMDS requirement, however with changing environmentregulations,
the trade from the country is low, giving opportunity to Chemcon to target China’s export customer base. All these
factors provide an opportunity to Chemconto growat a CAGR of 15-20% between 2019 and 2023 including great
opportunity forexports. (source: Frost& Sullivan Report).

India and China are the only countries that produce CMIC (source: Frost & Sullivan Report). Our share in the global
CMIC manufacturing capacity has increased from 7.07% in calendar year 2014 to 26.16% in calendar year 2019
(Source: Frost& Sullivan Report). Indiais a net importer of CMIC, with about62% ofIndia’s domestic demand in
calendaryear2019 being cateredto by imports from China. India, a major CMIC consumer market, is ex pected to
witness a demandgrowthata CAGR 0f 11.0% between 2019 and 2023 (source: Frost & Sullivan Report). Frost &
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Sullivan further estimates that our Company is well positioned to substitute theimports from China and hence, has
an opportunity to growata CAGR of more than 25% between 2019 and 2023 (source: Frost & Sullivan Report).

The trade dispute between the USA and China, may influence China’s HMDS exportsto the USA and may indirectly
help India boostits exports and our Company has already started the supply of HMDS tothe customers in the USA
based onthe opportunity created dueto suchtradedispute (source: Frost & Sullivan Report).

We were the only manufacture of Zinc Bromideand the largestmanufacturer of Calcium Bromidein I ndia, in terms
of production in calendaryear 2019. Further, while we commenced thesales of our Qilwell Completion Chemicals
in calendaryear2014, our share in the global production of the Oilwell Completion Chemicals has grown to 2.65%
in calendaryear2019 (source: Frost & SullivanReport).

We believe that our positioning in the markets in which we operate and our established relationships with our
customers and suppliers, will enable us to benefit from any growth opportunities in the markets in which we operate
and continueto expand our operations.

Diversified customer base coupledwith long standing relationships

We supply our products to customers in India and also export our products to countries including United States of
America, Germany, Italy, South Korea, People’s Republic of China, Japan, United Arab Emirates, Serbia, Russia,
Spain, Thailand and Malaysia. In Fiscals 2020, 2019 and 2018, our exports (including Deemed Exports) contributed
39.78%, 31.99%and 47.84% respectively of our total revenue from operations. Our revenue from exports (including
Deemed Exports) have grown ata CAGR of 17.57% between Fiscals 2018 and 2020.

Ourtop five customers and our top ten customers contributed 59.35% and 72.26%, respectively of our total revenue
from operations in Fiscal 2020, as compared to 45.94% and 67.56%, respectively of our total revenue from
operations in Fiscal 2019and 60.01% and 75.67%, respectively of our total revenue from operations in Fiscal 2018.

We have established relationships with our key customers. For instance, we conduct business with Aurobindo
Pharma Limited onthebasis of purchase orders and they havebeenour client for over 20 years. 68.61% of our total
revenue from operations in Fiscal 2020 was contributed by customers who have been consistently purchasing our
products over the last five years. Our top seven customers for Fiscal 2020 have been our customers for over four
years.

We believe thatasaresult of our diversified customer base and our endeavor to maintain long standing relationships
with our customers, we are well equippedto retain our presence in the marketand build upon these relationships to
increase our productbaseand reach out to new customers.

The specialty chemicals industry inwhich we operate has highentry barriers

The specialty chemicals industry in which we operate has high entry barriers due to inter alia: (a) the involement
of complex chemistry in the manufacture of our Products, which is difficult to commercialize on a large scak and;
(b) a long gestation period to be enlisted as a supplier with the customers, particularly with the customers of our
Pharmaceutical Chemicals.

We believe that the specialty chemicals industry is highly knowledge intensive. Our Products have application in
the pharmaceutical, oil-well drilling, semi-conductor and electronic-chemical industries where they are used to
manufacture high value proprietary and specialised products. Given the nature of the application of our products,
our processes and products are subject to, and measured against, high quality standards and stringent impurity
specifications. Further, end products manufactured by our customers, where our products are used, and where such
use has been formally recognised in filings with regulatory agencies, any change in the vendor of the product may
require significanttime and cost for the customer. Hence, customer acquisition involves a long gestation period,
resultingin a very few players beinginvolved in manufacturing of the products. We believe that we have, over the
years, built strong relationships with our customers, who recognise our technical capabilities and timely deliveries
and associate our Company with goodand consistent quality products.

Moreover, someof the raw materials that we use such as bromine, MCFand TMCS are highly corrosive and toxic

chemicals. Therefore, handling these chemicals requires a high degree of technical skill and expertise, and
operations involving such hazardous chemicals ought to be undertaken only by personnel who are well trained to
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handle such chemicals. We believe that the level of technical skill and expertise that is essential for handling such
chemicals can only be achieved over a period of time, creatinga further barrier for newentrants.

Consistentfinancial performance with a strong financial position

We have a track record of operations of over two decades and have a strong balance sheet with stable cash flows.
We haveexperienced sustained growth in various financial indicators including our revenueand PAT,aswellasa
consistentimprovement in our balance sheet positionin the last three Fiscals, wherein we have seenan increase in
ournetworth.

Thetable below sets forthsomeof thekey financial indicators for Fiscals 2020, 2019 and 2018:

Particulars Fiscal 2020 Fiscal 2019 | Fiscal 2018
Revenue from operations (in ¥ million) 2,620.52 3,033.41 1,576.42
EBITDA (in *million) 702.61 660.83 450.96
EBITDA/revenue from operations (in %) 26.81% 21.79% 28.61%
Profit aftertax (“PAT”) (in Imillion) 488.53 430.41 263.81
PAT/revenue from operations (in %) 18.64% 14.19% 16.73%
Earnings pershare (basic and diluted) (in %) 15.37 13.54 8.30
Return on capitalemployed (in %)* 37.92% 53.90% 62.06%
Return on equity (in %)** 34.23% 44.94% 49.20%

*Return on capital employed is calculated as Earnings before interest and taxation (“EBIT ")/ Capital employed (Net of cash

and bank balances) at the end of the year/ period. EBIT is calculated as EBITDA net of depreciation and amortisation.
** Return on equity is calculated as Net Profit after taxes as restated/ Net worth at the end of the year as restated

We believe that we have been able to maintain and improve our financial performance by regular capacity
augmentation, diversification of our customer base and optimizing costs of sourcing raw materials and other fixed
costs.

Further, because of our strong business performance, we have been able to maintain a low debt position. As on
March 31,2020, our totalborrowing was 3445.11 million, while our debt to equity ratio was 0.31 and our interest
coverage ratiowas 14.01.

Manufacturing facility with dedicated plants for our products

We are 1ISO9001:2015 and 1SO 14001:2015 certified company for the manufacture and supply of pharmaceutical
intermediates, silanesand oilfield chemicals. Our Manufacturing Facility is located in Manjusar, near Vadodara in
Gujarat.

As on the dateof this Red Herring Prospectus, within our Manufacturing Facility, have seven operational plants of
which two plants are dedicated to the manufacturingof HMDS and ancillary products (including one plant dedicated
to the manufacturing of hi-purity HMDS), one multipurpose plant, currently being used for manufacturing of HMDS
and other pharmaceutical chemicals, two plants are dedicated to manufacturing of CMIC and two plants are
dedicated to manufacturing of our Oilwell Completion Chemicals, along with three warehouses for the storage of
our productsand raw materials. As of July 31, 2020, our installed capacity for: (a) HMDS was 4,200 MT per annum
and HMDS (hi-purity) was 600 MT perannum; (b) CMIC was 1,800 MT perannumand; (c) Oilwell Completion
Chemicalswas 14,400 MT perannum, while our total volumetric reactor capacity was 374.85 KL.

We are in the process of settingup two new plants, within our Manufacturing Facility. For further details see “Our
Business - Our Manufacturing Facility” on page 145.

As on the date of this Red Herring Prospectus, the Manufacturing Facility comprises of sevenindividual operational
plants, which are dedicated towards the manufacture of specific products. However, the plants dedicated to the
manufacture of CMIC are versatile in natureand can also be utilised towards the manufacture of HMDS and
ancillary products, with minor modifications. Meanwhile, plant “P-7”,is a multipurpose plant and besides HMDS,
it can also be utilized for manufacturing other products being manufactured by our Company i.e. 4 CBC and 25
DHT.
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Accordingly, we believe that having each of our plants at our Manufacturing Facility focused on the manufacture
of specific productsenables us totailor each plantto the needs of the relevant product, thereby improving efficiency,
while also being better placed to manage the production process and quantum produced of each productdepending
oninteralia demand forthe products in the market. Further, the plants dedicated to the manufacture of CMIC are
versatile in nature and can also be utilised towards the manufacture of HMDS and ancillary products with minor
modification.

Experienced Senior management

We have a strong and experienced management team which we believe has positioned our business well for
continued growth and development. Our management team has significant experience in the areas of finance,
manufacturing, quality control, strategy, raw material sourcing, process re-engineeringand business development.
Two of our Wholetime Directors (who are not members of the Promoter Group) have been associated with our
Company for over 20 years and have played a key role in developing our business and we benefit from their
significant experience in their respective areas of expertise.

We believe that the knowledge and experience of our managementteam provides us with a significant competitive
advantage as we seek to grow in our existing markets and enter new segments and geographies. Our experienced
management team hasenabled us to improve our financial results over the years and increase portfolio of our
products as well as our markets. We believe our management team has demonstrated its ability to execute our
business planandhas the skills and experience needed to implementour strategic objectives related toour business
and expansionin the future.

Strategies
Expansion of our total installed production capacity

We aim to expand our manufacturing operations and production capacity. As on the date of this Red Herring
Prospectus, we have seven operational individual plants for the production of our Products, within the
Manufacturing Facility. Our total volumetric reactor capacity ason July 31,2020 was 374.85 KL.

Our Company intends to build two additional plants with a total volumetric reactor capacity of 251.00 KL. These
additional plants shall be utilised for the manufacturing of chemicals which are principally used pharmaceutical
industry. For further details, see “Objects of the Issue- Details ofthe Objects ofthe Fresh Issue-Capital expenditure
towards expansion of Manufacturing Facility” onpage 76.

With the completion of such expansion, our total volumetric reactor capacity at the Manufacturing Facility shall
increase from our volumetric reactor capacity of 374.85 KL to 625.85 KL and will enable usto significantly benefit
from economies of scale.

Further, our Company hasrecently acquired approximately 22,000 square metres of land nextto our Manufacturing
Facility, to enable future expansion of the Manufacturing Facility. Together with the existing land of approximately
29,000 squaremetres, the total land available forthe Manufacturing Facility after this acquisition is approximately
51,000 square metres.

Augmenting growth inthe current geographic markets and expanding into new geographic markets

India is currently a net importer of HMDS, with about 40% of India’s current domestic demand being catered by
imports majorly from China and Germany. India is expected to witness a demand growth for HMDS of 10.6%
CAGR between 2019 and 2023 (source: Frost & Sullivan Report).

Further, Indiaand China aretheonly countries that produce CMIC (Source: Frost & SullivanReport). India is a net
importerof CMIC, with about 62% of India’s current domestic demand being catered to by imports majorly from
China. India, a major CMIC consumer market, is expected towitness a demand growthat a CAGR of 11.0% between
2019 and2023(source: Frost& SullivanReport).

Our Company, the only manufacturer of HMDS in India and the largest manufacturer of CMICin India in terms of
production in calendar year 2019, aims to capitalise on the potential growth of the HMDS and CMIC market in
India by expanding our manufacturingandsalesof HMDS and CMIC. Indiais a netimporter of CMICand HMDS
(source: Frost & Sullivan Report) and our Company aims to expand our manufacturing and sales operations of
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CMIC and HMDS tosubstitute suchimports. Thetradedispute between the USA and China, may influence China’s
HMDS exportsto the USA and may indirectly help India boostits exports and our Company has already started the
supply of HMDS to the customers in the USAbased on the opportunity created dueto such trade dispute (source:
Frost & SullivanReport).

In Fiscal 2020 we supplied the Oilwell Completion Chemicals largely to customers in India, the Middle East, Serbia
and Russia. We aim to expand the sales of the Qilwell Completion Chemicals in existing and new geographies
including Nigeria, Malaysia, China and Ghana. To access newer markets, we regularly participate in trade
exhibitions in different geographies. In the recent past, we have participated in trade exhibitions, including CPHI
Worldwide 2019 (in Frankfurt, Germany), CPHI India 2018, Adipec 2018 (in Abu Dhabi, United Arab Emirates),
CPHI Japan2019and CPHI & ICSE China2019.

Accordingly, we intend to further consolidate our positionin the geographic markets where we sell our products as
well asexpand into additional geographic markets.

Exploring newer applications of our existing products as well as focusing on new products that are in synergy
withour current operations

Our Company aimsto expandthesale of our products to other industries where such products have application. For
instance, while we currently supply HMDS largely to the pharmaceuticals industry, we aim to market our products
for end-use applications in other industries including the rubber and semiconductor manufacturing industry. We
have recently commissioned a plant (Plant P2) which has the capacity to manufacture upto 600 M T per annum of
high purity /electronic grade HMDS which finds application in the pharmaceuticals, silicone/rubber as well as
semiconductor industries.

Further, we have a product development team which seeks to identify additional products which we can venture
into.We believe that we have, over the years, built strong relationships with our customers, who recognise our
technical capabilities and ability to deliver products on a timely basis and associate our Company with good and
consistent quality products, and we can benefit from such relationship to expand our product portfolio.We aim to
undertake the development and manufacture of newer products, largely focusing on chemicals used in the
pharmaceuticals, semiconductors and rubber industries. We have recently developed 2 new products, namely 4 CBC
and 2,5 DHT. While, we have already executed our first sale of 4 CBC in July 2020, we are in the process of
commencing the commercial productionof 2,5 DHT.

Further, the State Level Environment Impact Assessment Authority, Government of Gujarat, has recently granted
us the environmental clearance for manufacturing an aggregate of 44 products (including the products currently
manufactured by us)and increasing the quantity of products produced from 2,511 MT per month to 10,611 MT per
month.

Continue to strive for costefficiency

We intend to continue to be cost efficient in the production of our products. This efficiency is achieved through
strategies like having a large single location manufacturing facility, dedicated plants for each product, process re-
engineering for efficient raw material consumption and being a sizeable player in the industry in each of our
products. Economies of scale will also enable us to continuously improve our operational efficiencies.

Our Products

Our Company has an experience of overtwo decades in manufacturingandexportof differenttypes of specialised
chemicals. As on the date of this Red Herring Prospectus, we are engaged in the manufacture of following products:

A. Pharmaceutical Chemicals: These comprise of thechemicals which are utilised in the process of prod ucing
inter aliaanti-viraland anti-bacterialdrugsanda drug for treatment of tuberculosis. Currently we principally
manufacture three products, namely:

1. HMDSandancillary products (including hi-purity HMDS)

2. CMIC
3. 4CBC
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Oilwell Completion Chemicals: These comprises of inorganic bromides which are utilised inter alia as

completion fluids in the oil and gas exploration process. Currently we manufacture a range of inorganic

bromides, namely:

1. CalciumBromide (solutionand powder)
2. Zinc Bromide (solution)
3. Sodium Bromide (solutionand powder)

Additionally, our Company is in the process of commencing the commercial production of 2,5 DHT. 2,5 DHT is
predominately used in the pharmaceutical industry in the preparation of and synthesis of substituted
tetrahydrothiophene derivatives 2-amino-3-(arylsulfonyl) thiophenes, potential antiviral and antitumor agents.
However, due to the COVID-19 pandemic and the related travel restrictions, our potential customers are currently
unable to visit our Manufacturing Facility to inspect our product and grant their approval for the purchase of 25

DHT producedby us.

Set forth below is the product-wise distribution of the revenue generated by our Company from our products:

Fiscal 2020 Fiscal 2019 Fiscal 2018
Particulars Amount % of revenue Arr_lount % of revenue Amount % of revenue
(inX from (inX from (inX from
million)| operations) | million)| operations) |million)| operations)
Income
Revenue from operations
Revenue from sale of products
Pharmaceutical A=B+C |150477 57.42%1,827.03 60.23% | 933.27 59.20%
Chemicals +D
- HMDS (including B 1,14746 43.79% (1,224 .42 40.36% | 606.38 38.47%
ancillaryProducts)
- CMIC C 338.55 12.92% | 475.39 15.67% | 326.88 20.74%
- Others D 18.75 0.72% | 127.22 4.19% - 0.00%
Pharmaceutical
Chemicals
Oilwell Completion E 877.18 33.47% (1,070.89 35.30% | 561.75 35.63%
Chemicals
Others F 60.76 2.32%| 39.31 1.30%| 28.10 1.78%
Total Revenuefrom |[G=A+E [2,44271 93.21% [2,937.23 96.83% [,523.11 96.62%
Salesof Products +F
Revenue from sale of services — Job work charges
Pharmaceutical H=1+J | 165.77 6.33% 88.30 291% | 46.96 2.98%
Chemicals +K
- HMDS (including | 164.96 6.29% | 80.05 2.64% | 45.73 2.90%
ancillaryProducts)
- CMIC J 0 0.00% 0 0.00% 0 0.00%
- Others K 0.81 0.03% 8.25 0.27% 1.23 0.08%
Pharmaceutical
Chemicals
Oilwell Completion L 0 0.00% 0 0.00% 0 0.00%
Chemicals
Others M 2.24 0.09% - -
Total Revenuefrom |[N=H+L | 168.01 6.41%| 88.30 291% | 46.96 2.98%
Salesof Services +M
Otheroperating revenue ) 9.80 0.37% 7.87 0.26% 6.35 0.40%
Total Revenue from [P=G+N |2,62052 100.00% | 3,03341 100.00% |,576.42 100.00%
operations +0
Breakupof Total
Revenue from
Operations
- TotalRevenuefrom |Q=R+S|1,67053 63.75% (1,915.33 63.14% [ 980.22 62.18%
Pharmaceutical +T
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Fiscal 2020 Fiscal 2019 Fiscal 2018
Bl Amount | % of revenue| Amount| % of revenue |Amount|% of revenue
(ink from (ink from (ink from
million)| operations) | million)| operations) |million)| operations)
Chemicals
- HMDS (including R=B+1 (1,312.42 50.08%)|1,304.46 43.00%| 652.11 41.37%
ancillary Products)
-CMIC S=C+J | 33855 12.92%| 475.39 15.67%| 326.88 20.74%
- OthersPharmaceutical| T=D+ K | 19.56 0.75% | 135.48 4.47% 1.23 0.08%
Chemicals
- TotalRevenuefrom [(U=E+L | 877.18 33.47% (1,070.89 35.30% | 561.75 35.63%
Oilwell Completion
Chemicals
- Others V=F+M 63.00 2.40%| 39.31 1.30%| 28.10 1.78%
- Otheroperating =0 9.80 0.37% 7.87 0.26% 6.35 0.40%
revenue
Total Revenuefrom [(X=Q+U |2,62052 100.00% (3,03341 100.00% |,576.42 100.00%
operations +V+W

A. Pharmaceutical Chemicals

Our total revenue from the sale of the Pharmaceutical Chemicals in Fiscals 2020, 2019 and 2018 was X 1,67053
million, ¥1,915.33 million and ¥980.22 million, respectively, representing 63.75% %, 63.14% and 62.18% of our
total revenue from operations respectively. Further out of our total revenue from Pharmaceutical Chemicals in
Fiscals 2020,2019 and 2018, domestic sales in India constituted % 1,403.00 million, 31,437.89 million and 3687.14
million respectively and export sales (including Deemed Exports) constituted ¥ 267.54 million, ¥477.44 million and
%293.09 million respectively.

HMDS

We were the only manufacturer of HMDS in India and were the third largestmanufacturer of HMDS worldwide, in
termsof production in calendaryear 2019 (source: Frost & Sullivan Report).

HMDS is widely used in the pharmaceutical industry as a silylating agent in the process of manufacture of
pharmaceutical drugs of the Penicillin group (such as Amikacin, Penicillin, Cephalosporins and other kinds of
Penicillin derivatives), hydroxyl protectants, preparation of 5-azacytidine, an antineoplastic drug, preparation of 33-
AR agonists used in anti-stress formulations and the manufacture of antibiotics such as Cefprozil and Cefadroxil
and anti-viral drugs such as Sofosbuvir, Lamivudine and Emtricitabine. HMDS may also be used in the
semiconductor electronics industry and in vinylsilicone rubber to improve their tearing strength. (source: Frost&
SullivanReport)

Ourtotalrevenuefrom HMDS (includingancillary products) in Fiscals 2020, 2019 and 2018 was % 1,312.42 million,
% 1,304.46 million and 3652.11 million, comprising 50.08%, 43.00% and 41.37% of our total revenue from
operations in Fiscals 2020, 2019 and 2018 respectively. Further out of our total revenue from HMDS in Fiscak
2020,2019and 2018, domestic sales in India constituted 1,147.11 million, 1,077.02 million and %543 .24 million
respectively andexport sales(including Deemed Exports) constituted X165.31 million, ¥227.44 million and ¥108.87
million respectively.

Our key customers of HMDS in Fiscal 2020 included Hetero Labs Limited, Laurus Labs Limited, Aurobindo
Pharma Limited, Ind-Swift Laboratories Limited, Sanjay Chemicals (India) Private Limited and Vivin Drugs &
Pharmaceuticals Limited.

We also manufacture hi-purity HMDS, which finds application in the pharmaceuticals, semiconductors and rubber
industries. We are yet to commence the commercial sale of hi-purity HMDS. We have sent sample batches to
potential customers. However, due to the COVID-19 pandemic and the related travel restrictions, our potential
customers are currently unable to visit our Manufacturing Facility to inspect our product and grant their approval
forthe purchase hi-purity HMDS produced by us.
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CMIC

Our Company was the largest manufacturer of CMIC in India and the second largest manufacturer of CMIC
worldwide, in terms of productionand capacity in calendar year 2019 (source: Frost & SullivanReport).

CMICisa key intermediate for the manufacture of Tenofovir, a nucleotide antiviral anti-AIDS and anti-Hepatitis B
drug. Tenofovirhasbeen approved by the US FDA forthe treatment of HIV infections and Hepatitis B and by the
European Medicine Authority for the treatment of Hepatitis B. Tenofovir and its combination preparations have
witnessed the largest sales foranti-AlI DS drugs (source: Frost & Sullivan Report). CMICis also used in the synthesis
of otheranti-viraldrugs.

Our totalrevenue fromsale of CMIC in the Fiscals 2020,2019and 2018 was % 338.55million,475.39 million and
%326.88 million, comprising 12.92%, 15.67%and 20.74% of our total revenue from operations in the Fiscals 2020,
2019 and 2018 respectively. Further out of our total revenue from CMIC in the Fiscals 2020, 2019 and 2018,
domestic sales in India constituted 2236.79 million, ¥225.39 million and X142.66 million respectively and export
sales (including Deemed Exports) constituted 101.76 million, ¥250.00 million and 2 184.22 million respectively.

Our key customers of CMIC in Fiscal 2020 included Hetero Labs Limited, Aurobindo Pharma Limited, Macleods
Pharmaceuticals Limited and Sanjay Chemicals (India) Private Limited.

4CBC

4 CBC is widely used in the pharmaceutical and agrochemical industry in the preparation of Pyrazinamide, a
medication used to treat tuberculosis. 4 CBC is also used in the agrochemical industry in the preparation of a 4-

hydroxyphenylpyruvate dioxygenase inhibitor whichisusedasa herbicide forweed control in maizeand sugarcane.
We executed our first sale of 4 CBC in July 2020.

The followingtable sets forth details of the domestic and export sales (including Deemed Exports) of the Company

from the sale of Pharmaceutical Chemicals as a percentage of the total revenue from operations of the Company
duringFiscals 2020,2019and 2018:

Fiscal 2020 Fiscal 2019 Fiscal 2018
% of total % of total % of total
revenue from revenue from revenue from
Pharmaceutical [ Amount | operations ol Amount [ operations L] Amount| operations Al
Chemicals R fromthesale | "ronde R from the sale| " enHe R [from the sale revenue
million) of from 1 illion) of from 1million)|  of Ut
Pharmaceutic operations Pharmaceutic operations Pharmaceutic operations
al Chemicals al Chemicals al Chemicals
Domestic Sales | 1,403.00 83.98 53.54( 1,437.89 75.07 47.40| 687.14 70.10 43.59
Export Sales* 267.54 16.02 10.21| 477.44 24.93 15.74| 293.09 29.90 18.59
Total 1,670.53 100.00 63.75] 1,915.33 100.00 63.14| 980.22 100.00 62.18

*Includes deemed exports.

B. Oilwell Completion Chemicals

OurCompany isengaged in the manufacturing of Oilwell Completion Chemicals, which are predominantly utilised
in the oil and gas exploration process as completion chemicals. Completion chemicals act as demulsifying agents
for crude oil in offshore operations and are used to control wellbore pressures in upstream oil and gas operations.
We manufacture the following types of bromides - Calcium Bromide (solution and powder), Sodium Bromide
(solution and powder) and Zinc Bromide (solution). Our principal product, Calcium Bromide, is typically used in
high temperate and pressure oil wells.

We were the only manufacturer of Zinc Bromide and the largest manufacturer of Calcium Bromide in India, in terms
of production in calendaryear 2019 (source: Frost & Sullivan Report).

Our totalrevenue from the sale of our Oilwell Completion Chemicals in Fiscals 2020,2019 and 2018 was X877.18

million, %1,070.89 million and ¥561.75 million, comprising 33.47%, 35.30%and 35.63% of ourtotal revenue from
operationsin Fiscals 2020,2019 and 2018 respectively. Further out of ourtotal revenue from Oilwell Completion
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Chemicals in the Fiscals 2020,2019 and 2018, domestic sales in India constituted T 102.28 million, 3579.74 million
and %105.33 million respectively and export sales (including deemed exports) constituted T774.90 million, 3491.16
million and ¥456.42 million respectively.

The followingtable sets forth details of the domestic and export sales (including Deemed Exports) of the Company
from the sale of the Oilwell Completion Chemicals, as a percentage of the total revenue from operations of the
Company during Fiscals 20202019 and 2018:

Fiscal 2020 Fiscal 2019 Fiscal 2018
Amount [ 9% of total | % of total [ Amount| %o of total | % of total | Amount % of total | % of total
Oilwell R revenue_from revenue ® revenue_from revenue |(X million) revenue_from revenue
Completion million) | operations fror_n million) | operations fror_n operations fron_1
il from the sale |operations from the sale [operations from the sale | operations
of Oilwell of Oilwell of Oilwell
Completion Completion Completion
Chemicals Chemicals Chemicals
Domestic 102.28 11.66 3.90 | 579.74 54.14 19.11 105.33 18.75 6.68
Sales
Export 774.90 88.34 29.57 | 491.16 45.86 16.19 456.42 81.25 28.95
Sales*
Total 877.18 100.00 33.47 11,070.89 100.00 35.30 561.75 100.00 35.63

*Including deemed exports.

Our key customers of our Oilwell Completion Chemicals in Fiscal 2020 included Water Systems Specialty Chemical

DMCC, Shree Radha Overseas and CC Gran Limited Liability Company.

Our Manufacturing Facility

Wearean1S09001:2015and ISO 14001:2015 certified company for the manufacture and supply of pharmaceutical
intermediates, silanes and oilfield chemicals.

Our Manufacturing Facility is located in Manjusar near Vadodara in Gujarat, spread across approximately 29,000
square metres. The Manufacturing Facility currently comprises of seven individual operational plants (the
“Operational Plants”), each dedicated to the manufacturing of specific products of our Company. The a ggregate
volumetric reactor capacity oftheseseven Operational Plants was 374.85 KL ason July 31,2020.

Set forth below are the details of the Operational Plants:

As onJuly 31,2020
Product Installed Volumetric
Product Category Rlan Capacity (in [Reactor Capacity
MT per annum) (in KL)
P-3 2,400 52.60
. p-70 1,800 125.20
HMDSandancillary products PharmaceuticalTotal 1200 77 80
Chemicals |[(P-3+ P-7) ' '
HMDS (hi-purity) p-2(2 600 13
CMIC PA&P6 1,800 121.75
Calcium Bromide (Solution), Sodium Bromide Oilwell e
(Solution)and Zinc Bromide (Solution) Completion P-5 14,400 57.30
Calcium Bromide (Powder) Chemicals P-1® 600 5
Total Volumetric Reactor Capacity 374.85

D The plant “P-7” was commissioned on March 16, 2020 with a reactor capacity of 125.20 KL and an installed capacity of
1,800 MTper annum. Plant “P-7 " is a multipurpose plant and besides HMDS, it can also be utilized for manufacturing other
productsincluding 4 CBC and 2,5 DHT.

@)

capacity of 13 KL and installed production capacity of 600 MT per annum.

3)

Plant P-2 was damaged in a fire in Fiscal 2018. It has been rebuilt and was commissioned on July 6, 2020 with reactor

The plant “P-1" is solely used for converting Calcium Bromide (solution) to Calcium Bromide (powder). The installed

capacity for Oilwell Completion Chemicals in the plant “P-5" as described above is for the production of the Oilwell
Completion Chemicals in solution form. Our Company converts a portion of the Calcium Bromide (solution) produced in
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plant “P-5" to Calcium Bromide (powder) either in “P-1" or by using external service providers or job workers.
Accordingly, this is not counted in the installed production capacity.

In addition to the Operational Plants, our Company is in process of setting up two additional plants (“P-8" and “P-
9”), within the premises of the Manufacturing Facility (the “ Additional Plants”). The Additional Plants are to be
used forthe manufacturing of chemicals used in the pharmaceutical industry.

Our Company has three warehouses within the premises of our Manufacturing Facility for the storage of our
products and raw materials along with one storage tank for the storage of HMDS and five external leased warehouses

also situated in Manjusar.

We believe we have sufficient fire prevention facilities at our Manufacturing Facility. Further, our Company has
received the necessary environmental clearances. We havearrangements for regular power and water supply at our
Manufacturing Facility together with provision for back-up electric power including usinga diesel generator set.

The product-wise details of the installed production capacity, available capacity, actual production and capacity
utilisation atour Manufacturing Facility for Fiscals 2020, 2019 and 2018, are set forth below:

HMDS: Plants “P-3” & “P-770

Actual
Installed production capacity | Available Capacity | Production Capacity
Period atendof Fiscal/Period  forthe Fiscal/Period| duringthe | Utilization
(Metric Tonne per annum) (Metric Tonne) Fiscal / Period (%)
(A) (B) (Metric Tonne)| (D=C/B)
©
Four month period 4,200 1,400 696.36 49.74%
ended July 31,2020

Fiscal2020 4,200 2,475 2,915.01% 117.78%

Fiscal2019 1,800 1,800 1,674.39 93.02%

Fiscal2018 1,800 2,300% 1,5687.53 69.02%

(1)
(2

Plant “P-7” was commissioned on March 16, 2020.
Capacity of Plant “P-3" increased by 600 MT as we added a distillation column on April 1, 2019 by which the installed

production capacity of Plant “P-3” increased to 2,400 MT per annum from 1,800 MT per annum.

(3

manufacturing of HMDS due to additional demand in Fiscal 2020.

4

HMDS (hi-purity): Plant “P-2” 1

Our plants “P-47/"P-6" dedicated to the manufacture of CMIC, being versatile in nature, were utilised for the

The available capacity for Fiscal 2018 includes capacity for plant “P-2" for 10 months before it was damaged by fire on
January 9, 2018.

ended July 31,2020

Actual
Installed production capacity | Available Capacity | Production Capacity
Period atendof Fiscal /Period  [for the Fiscal /Period] duringthe | Utilization
(Metric Tonne per annum) (Metric Tonne) Fiscal / Period (90)
A (B) (Metric Tonne)| (D=C/B)
©
Fourmonth period 600 42 - -

Fiscal2020

Fiscal2019

Fiscal2018

Opiant “P-2" was damaged in fire in Fiscal 2018 and has been rebuilt. It was commissioned on July 6, 2020.
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CMIC: Plants “P-4”

& “P-6” 1)

Actual
Installed production capacity | Available Capacity | Production Capacity
Period atendof Fiscal/Period  forthe Fiscal/Period|  during the Utilization
(Metric Tonne per annum) (Metric Tonne) Fiscal / Period (%)
(A) (B) (Metric Tonne)| (D=C/B)
©
Fourmonth period 1,800 600 451.45 75.24%
ended July 31,2020
Fiscal 2020 1,800 1,800 807.82® 44.88%
Fiscal 2019 1,800 1,250% 1,195.65 95.65%
Fiscal 2018 1,200 1,200 1,076.01 89.67%

@ cMIC Plantused f

or HMDS production.

Due to additional demand for HMDS, our Company utilized CMIC Capacity for manufacturing HMDS in Fiscal 2020.

(©)
in Fiscal 2019.

QOil Well Completion Chemicals: Plant “P-5”

New capacity of 600 MT per annum in plant “P-6"was commissioned in March 2019 and hence available for one month

Actual
Installed production capacity | Available Capacity | Production Capacity
Period atendof Fiscal /Period  ffor the Fiscal /Period| during the Utilization (%)
(Metric Tonne per annum) (Metric Tonne) | Fiscal/Period (D=C/B)
A (B) Metric Tonne)
©
Fourmonth period 14,400 4,800 87.96 1.83%
ended July 31,2020
Fiscal 2020 14,400 14,400 6,038.56 41.93%
Fiscal2019 14,400 14,400 8,247.77 57.28%
Fiscal2018 14,400 14,400 5,846.82 40.60%
Calcium Bromide (Powder): Plant“P-1” @
Actual
Installed production capacity | Available Capacity | Production Capacity
Period atendof Fiscal /Period  ffor the Fiscal / period| during the Utilization
(Metric Tonne per annum) (Metric Tonne) | Fiscal/Period (%)
A (B) Metric Tonne)] (D=C/B)
©
Fourmonth period 600 200 - -
ended July 31,2020
Fiscal 2020 600 600 199.55 33.26%
Fiscal2019 600 600 418 69.66%
Fiscal2018 - - - -

Y our Company converts a portion of the Calcium Bromide (solution) produced in plant “P-5" to Calcium Bromide (powder)
either in plant “P-1" or by using external service providers or job workers.

Note: Capacity utilization has been calculated on the basis of actual production in the relevant Fiscal/ period divided by the
installed production capacity ofa plantavailable during the relevant Fiscal./ period.

Raw materials

We purchase our raw materials from multiple suppliers on a purchase order basis. The aggregate cost of raw
materials purchased in Fiscals 2020,2019and 2018 was%1,512.17 million, ¥2,093.54 million and ¥895.50 million,
respectively. The aggregate cost of materials consumed in Fiscals 2020, 2019 and 2018, was %1,533.71 million,
21,947.39 million and X 793.82 million respectively.

In Fiscals 2020, 2019 and 2018, our Company incurred 57.71%, ,69.02% and 56.81% of its total revenue from

operations towards raw material procurementexpenses.
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The primary raw materials essential to the manufacturingof HMDS are TMCS, Ammonia and Hydrochloric Acid.
We principally use TMCS as the base chemical for manufacture of HMDS. However, we also manufacture a portion
of ourHMDS productionusingHMDO as aninput raw material, by convertingHMDO into TMCS and then using
TMCS to manufacture HMDS. HMDO is a residual product which comes out during the process of utilization of
HMDS by our customers. The HMDO used by us in the manufacture of TMCS is sourced by us from our customers
for HMDS. We purchase the key raw materials required for manufacturing HMDS from suppliers in China and
India. In Fiscals 2020, 2019 and 2018, our expenditure on raw materials (cost of materials consumed) for the
manufacturingof HMDS (including ancillary products) was X 646.94 million, 728.66 million and 23 6.10 million,
respectively, representing 24.69%, 24.02% and 14.98% of our total revenue operations for therelevant Fiscal.

The primary raw materials essential to the manufacturingof CMICare MCF, IPAand Chlorine. We purchase such
raw materials from suppliers in China and India. In Fiscals 2020, 2019 and 2018 our expenditure on raw materials
(cost of materials consumed) for the manufacturing of CMIC was % 220.08 million, ¥359.00 million and 315649
million, respectively, representing 8.40%, 11.83% and 9.93%of our total revenue operations for the relevant Fiscal.

The raw materials essential for the manufacturing of Calcium Bromide (solution and powder), Sodium Bromide
(solution and powder) and Zinc Bromide (solution) are primarily HBR, Bromine and lime. In Fiscals 2020, 2019
and 2018, our expenditure on raw materials (cost of raw materials consumed) for manufacturing of our Oilwell
Completion Chemicals was 3635.50 million, ¥737.99 million and X381.11 million, respectively, representing
24.25%,24.33%and 24.18% of our total revenue operations for the relevant financial period.

We procure our raw materials essential for manufacturing our products from domestic and international vendors.
40.19%,51.13% and 36.62% of our costs of raw materials, in Fiscals 2020,2019 and 2018, was on imported raw
materials.

Details in relation to the geographical location of the top 5 suppliers of the Company from whom a significant
portion of its raw materials were purchased during the Fiscals 2020, 2019 and 2018, for the Pharmaceuticalks
Businessand the Oilwell Completion Chemicals Business, are as follows:

Particulars | Fiscal 2020 Fiscal2019 |  Fiscal 2018

Pharmaceuticals Chemicals

Geographical location oftop five suppliers | Hong Kongand China [ HongKong, China, | China, UAE,Hong
UAE and India Kongand India

Oilwell Completion Chemicals

Geographical location oftopfive suppliers | India andGermany | India | India

Detailsin relation to the names of the Chinese raw materials purchased by our Company in the Fiscals 2020, 2019
and 2018, along with details of the percentage of expenditure incurred by our Company in the Fiscals 2020, 2019
and 2018, towards the procurement of raw materials from China, as a percentage of the total expenditure of our
Company towards procurement of raw materials, isas follows:

8 % of total expenditure towards procurement of raw materialsin
Name ofthe raw material Fiscal 2020 Fiscal 2019 Fiscal 2018
Methyl Chloroformate (MCF) 1.56% 1.51% 7.41%
Trimethyl Chlorosilane (TMCS) 18.61% 17.10% 15.30%
Others 0.28% 0.02% -
Total percentage of expenditure on 20.45% 18.63% 22.70%
raw materialsimported from China

While we do not have long term contractsfor the supply of our raw materials, and procure the same through purchase
orders, we have long-established relationships with a number of such suppliers, and such long-established
relationship with multiple suppliers ensures stable supply without dependency on a single source. We have
subsisting relationships with certain suppliers for up to 10 years.

Productdevelopment
We have a productdevelopmentdepartment which performs various critical functions with respe ct to our existing
products, while also seeking to identify potential new products as well as newer applications for our existing

products. Ason July 31,2020, four permanentemployees were engaged in the product development function of our
Company.
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With respect to our existing products, our product development department is engaged in: (a) the review of the
functionality of our products (including the resolution of any problem with our products) and the need for
modifications, if any; (b) developingsolutionsif our manufacturing processand current procedures requires change
to inter alia reduce expenditure; and (c) review of the quantity of chemicals to be manufactured and sold to best
achieve economies of scale and develop strategies which would help conserve and minimise the usage of raw
materials and/or control wastage in the chemical production process.

Our product development department also seeks to identify new potential marketable products and carries a
thorough study including product specifications, potential products costs and production timeline, while also
evaluatingtheneed forthe potential products in the market. Further, we have dedicated personnel, who work onthe
schematic route of synthesis, by reviewing the viability of cheaper alternative raw materials or shortening the period
of synthesis.

Manufacturing process

Brief details of themanufacturing process for our products are set forth below:
Pharmaceutical Chemicals

1. HMDS
HMDS can be manufactured by 2 different processes:

(@) using TMCSasthe startingchemical; and
(b) usingHMDO asthe starting chemical

Process of manufacturingof HMDS usingTMCS

The basic raw materials used in the manufacturing of HMDS in this process are TMCS, Liquified Ammonia and
Distilled Water.

Step—1: TMCS, Liquified Ammonia and Distilled Water charged in a stainless steel reactor (SSR). This chemical
reactionresults in production of crude HMDS along with ammonium chloride solution asa by-product.

Step— 2: Crude HMDS is fed into a stainless steel distillation column to produce pure HMDS along with HMDO
asanimpurity.
Block Diagram for production of HMDS using TMCS

Distilled water

HMDO

Pure HMDS

SS
Distilation

l Crude HMDS

Ammonium Chloride
Solution

Process of manufacturing of HMDS usingHMDO

The basic raw materials used in the manufacturing of HMDS in this process are HMDO, Hydrochloric Acid,
Liquified Ammonia and Distilled Water.

Step— 1: Liquid Hydrochloric Acid (“HCL”) s first fed into an evaporator.

Step—2: HCL (in vapour form)and HMDO are then fedin a glass lined reactor (GLR). This process results in the
productionof crude TMCS alongwith wateras a by-product.
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Step — 3: Crude TMCS, Liquified Ammonia and Distilled Water charged in a stainless steel reactor (SSR). This
chemical reaction results in production of crude HMDS along with ammonium chloride solutionas a by-product.

Step — 4: Crude HMDS is fed into a stainless steel distillation column to produce pure HMDS (of desired purity)
alongwith HMDO asanimpurity.

Block Diagram for production of HMDS using HMDO

HMDO Distilled water

HMDO

Crude TMCS
Pure HMDS

SS
Distilation

HCI Evaporator

Crude HMDS

H20

H A
ICl Acid Ammonium Chioride
A —— Solution

2. CMIC
The basic raw materials used in the manufacturingof CMICare MCF, IPAand Catalyst.

Step — 1: Amixture of MCF and Catalyst is first chargedin a glass lined reactor (“ GLR”) and thereafter Chlorineis
added to the process while maintaining reflux temperature. This chemical reaction results in production of crude

Chloromethyl Chloroformate (“CMCF”) and hydrochloric acid (‘““HCL ") as a by-product.

Step —2: Crude CMCF is then transferred toa glass lined reactor (GLR) to remove any unreacted MCF and increase
the purity of CMCF.

Step — 3: Distilled CMCF is charged intoanother glass lined reactorand thereafter IPA and catalyst are added. The
chemical reaction results in the elimination of HCL gas and production of crude CMIC.

Step—4: Crude CMICisthen fed into another glass lined reactor to be heated under reduced pressure andthe low
boiler impurities are removed. The distillation process results in production of pure CMIC (of desired purity) and

thereaftertheresidue is drained.

Block Diagram for production of CMIC

HCI

MCF HC r——v Low Cut

CMCF Pure CMIC

MCF + Catalyst

IPA + Catalyst

Crude CMCF Crude CMIC

Chlorine

GLR
Distilation

GLR
Distilation

Residue

Residue
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3. Oilwell Completion Chemicals
Calcium Bromide Solution

The basic raw materials used in the manufacturing of Calcium Bromide Solution (CaBr2) are Bromine, Sulpher,
Calcium Lime (Ca(OH).) and Water.

Step — 1: Waterandsulphurare first chargedin a glass lined reactor (‘GLR”) and thereafter bromineis added to the
process with jacket cooling. This chemical reaction results in production of hydrobromic acid.

Step —2: Hydrobromic acid and Calcium Limesolution is charged in a stainless steel reactor (SSR). This chemical
reactionresults in production of dilute Calcium Bromide (CaBr) solution.

Step — 3: Dilute Calcium Bromide (CaBr) solution is fed into a distillation column to distil out excess water and
enrich the concentration. This process results in the production of 52% CaBr; solution.

Block Diagram for production of CalciumBromide Solution

BROMINE

Calcium Lime
WATER

SULPHER HBr
\ Dilute CaBr2 Solution
|
| G SSR

The basic raw materials used in the manufacturing of Sodium Bromide Solution (NaBr) are Crude Sodium Bromide
Solution and Activated Charcoal.

WATER

52% CaBr2 Solution

Sodium Bromide Solution

Step — 1: Crude Sodium Bromide solution along with activated charcoal in charged in a Stainless Steel reactor
(SSR). The solution is processed further to remove impurity and colour.

Step — 2: Sample Sodium Bromide (NaBr) is checked for clarity and impurity. Post quality check approval, the
Sodium Bromide solutionis passed throughthe filterand collected in a tank as 46% NaBr solution.

Block Diagram for production of Sodium Bromide Solution

Activated Charcoal

Crude NaBr Solution

NaBr Solution

storage
Tank

46% NaBr Solution

BLOCK DIAGRAM FOR MANUFACTURE OF SODIUM BROMIDE SOLUTION
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Zinc Bromide Solution

Zinc Bromide Solutionis usually sold asa mixture of Calcium Bromide and Zinc Bromide. The production process
of Zinc Bromide issimilarto the process of production of Calcium Bromide Solution with justone change — instead
of Calcium Lime (Ca(OH)), Zinc Hydroxide (Zn(OH),) is used in the process of manufacture of Zinc Bromide.

Calcium Bromide/ Sodium Bromide Powder

Calcium Bromide (CaBr2) solutionor Sodium Bromide solutionis fed intoa flaker to produce Calcium Bromide or
Sodium Bromide in powder form.

4. 4CBC
Raw Material
GBL :- Gama Butyrolactone, TC :- Thionyl Chloride, ZnCI2:- Zinc Chloride as Catalyst

Brief Process :-
1. Charge GBL inreactorandadd Catalystunder stirring.
Heat mass upto 95 °C.and connect ventof reactor with scrubber.
Add TC in mass by maintain temperature 95 +2 °C.
Increase temperature upto 100 °C and maintain for 2 hrs.
Send sample for% TC check.
If resultis not ok thenaddextra TC as per requirement and result is OK then Recover TC by applying
low vacuum.
7. After TC recovery Transfer Mass in Distillation Vassal. Apply High vacuum up to 750 mmHg.
8. Initially Distill out LFtill colorless distillate.
9. Aftergettingcolorless distillate collect Product in separate receiver till bottom temp Max. 80 °C.
10. Unload residue in drum from distillation vassal.
11. Send sample of product for fullanalysis and unload product in fresh drum.

ok wN

Block Diagram for productionof 4 CBC
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GB

Crude CBC

—

5. 25DHT
Our Company s in the process of commencing the commercial production of2,5 DHT.

Raw Material Name

e VAM:-Vinal Acetate Monomer (VAM)

e ClGas
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Brief process

Step 1 (Chloroacetaldehyde)

* Charge Qty of VAM and water in reactor at Room Temperature.

» After completionof charging, cool the reactionmassat 0°Cto 5°C.

» Purge Cl gas in reaction mass and maintain temperature at 0°C to 5°C.

» After Complete reaction mass, temperature rise up to 40°C and maintain 30 minutes.

+ After 30 min maintain cool the reactionmass at 10°C.

» Neutralize the reactionmass by caustic lye at maintain pH 1.0(Acidic) and maintain temperature at 10°Cto 20°C

Step 2

* Charge qty of NASH in reactor.

+ Cooldown reactionmass at7°C.

* Add ChloroAcetaldehyde(Step 1).

* After complete addition centrifuge thereaction mass.

* After complete centrifuge gives the water wash.

* After complete water wash put the materialin dryer.

* Finally we get pure material of 2,5 Dihydroxy 1,4 dithain powder.

Block Diagram for production of 2,5 DHT

Step-1 H:0
Purge Cl ga
VAM.

Transfer Reaction Mass

Step-2
Chloroacetaldehyde

NASH

@ |

Quality controland qualityassurance

Our Company hasreceived 1SO9001:2015 and I SO 14001:2015 certification with respect to the manufacture and
supply of pharmaceutical intermediates, silanes and oilfield chemicals. Various in-process quality checks are
performedto monitor product quality during the manufacturing process.

Our Manufacturing Facility may be inspected by our customers to review our quality control mechanisms. We
believe thatmaintaininga high standard of quality of our products and our Manufacturing Facility is critical to our
Company and continued success. We have put in place quality systems thatcoverall areas of our business processes
from manufacturing to product delivery forensuring consistent quality, efficacy and safety of our products.

As on July 31, 2020, our quality control teams consisted of seven permanent employees in our Manufacturing
Facility.

We believe that we implement and maintain best industry practices including for, adequate premises and space,
suitable equipment, appropriate use of raw materials, carrying outour manufacturing through approved procedures
and instructions. Allproducts are tested to specification before releaseto our customers and monitored throughout
shelf life.
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Sales, marketingand distribution

We sell our products to our customers in India and as well as outside India. The Phamaceutical Chemical are
predominantly sold to players in the pharmaceuticals industry, while our Oilwell Completion Chemicals are
predominantly sold to players in the oilfields exploration andservice industry as well asaggregators of chemicak
used in oilfields explorationindustry.

Where required, we transportour products directly toour customers by land, air or sea, based onthe circumstances
involved andtherequirements of our customers.

Our revenue from operation in Fiscals 2020,2019 and 2018 were X 2,620.52 million, ¥3,033.41 million, and
%1,576.42 million, respectively. Of such revenue from operations, 60.22% was from domestic sales while 39.78%
was from exports(including Deemed Exports) in Fiscal 2020 while 68.01% was from domestic sales while 31.99%
was from exports (including Deemed Exports) in Fiscal2019.

Set forth beloware the details of ourtop 10 customers on anaggregate basis in Fiscal 2020:

Sr % contributionto to_tal
No. Name Category revenue from operations
' in Fiscal 2020 (in %)

1. | Water Systems Speciality Chem DMCC Oilwell Completion Chemicals 26.03%
2. | Hetero Labs Limited Pharmaceutical Chemicals 17.51%
3. | LaurusLabsLimited Pharmaceutical Chemicals 7.92%
4. | AnlIndianphamaceuticals company* Pharmaceutical Chemicals 3.95%
5. | AurobindoPharma Limited Pharmaceutical Chemicals 3.94%
6. | SanjayChemicals (India) Private Limited Pharmaceutical Chemicals 3.16%
7. | Amulti-national pharmaceuticals company* | Pharmaceutical Chemicals 2.84%
8. | A Thailand based subsidiary of a Japanese | Pharmaceutical Chemicals 2.80%

chemical company*
9. | A Serbianoiland gascompany* Oilwell Completion Chemicals 2.21%
10. | LantechPharmaceuticals Limited Pharmaceutical Chemicals 1.89%
Total 72.26%

*Confidential

With Gujarat being one of the major pharmaceutical and chemical hubs in India, our Manufacturing Facility is
strategically located. Additionally, we have two salesand marketing offices in Hyderabad and Mohali, strategically
located in and around two other phamaceutical hubs of India, namely Telangana and Baddi, Himachal Pradesh,
thereby enablingus betteraccess toour customersin India.

We have an in house team dedicated to marketing, distribution and sale of our products, in India and abroad. We
regularly participate in domestic and international exhibitions for marketing our products in current and additional
geographies. Further, we seek to maintain direct relationships with our key customers to better understand their
requirements.

Logistics

We transport our raw materialsand our finished products typically by roadand sea. We rely on freight forwarders
to deliver our products. We do not have formal contractual relationships with our freight forwarders. The pricing
forfreight is negotiated ona shipment basis.

We procure raw materials based on our requirement, from pre-approved vendors. On receipt of the raw materiak,
our quality control team tests the materials and after such testing of the materials, the quality control department
confirmswhetherthe material is to be approved or rejected. The unloading of the raw materials in our warehouses
are always done under supervision of the warehouse personnel.

Human resources

Our work force is a critical factor in maintaining quality and safety standards and that good relations with our
workforceis criticalin strengthen our competitive position.
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AsofJuly 31,2020, we had 172 permanent employees onour rollsand 150 workers whom we engaged on a contract
labour basis .

The breakdown of the total number of permanent employees of our Company as well as workers engaged by the
Company on contract basis as on July 31, 2020, March 31, 2020, March 31,2019 and March 31, 2018, are as
follows:

As at Number of employees on contractbasis | Number of employees on permanent basis
July 31,2020 150 172
March 31,2020 150 162
March 31,2019 150 128
March 31,2018 146 106

The breakdown of our permanent employees in different functionalities as on July 31, 2020, has been provided
below:

Function Number of permanentemployees
Manufacturing 86
Sales and marketing 5
Product development 4
Quality control 7
Finance, humanresources and operations 19
Legaland secretarial 1
Export 4
Material (purchase, stores, dispatch) 11
Project, engineeringand maintenance 23
Environmentand safety 12
Total 172

A further breakdown of our permanentemployees in the specific functionalities of (i) finance; (ii) human resources;
and (iii) operations,asat July 31,2020, March 31,2020, March 31,2019 and March 31, 2018, respectively are as
below:

As at July As at March 31, As at March31, As at March 31,
DRI ] 31,2020 2020 2019 2018
Finance 8 7 5 4
Human Resources 3 2 2 2
Operations 8 6 10 10
Total 19 15 17 16

Attrition rates faced by the Company

The attrition rate faced by the Company is calculated by it at the end of a particular fiscal. Accordingly, details in
relation to the attrition rate faced by the Company duringthe last three Fiscals, being Fiscals 2020, 2019 and 2018,
areasfollows:

Fiscal Rate of attrition
2020 17.97%
2019 15.09%
2018 13.33%

Information technology
We haveimplementeda Tally based ERP system, pursuant to which various financial and MI S reports are generated.
Regulatory and environmental matters

We are subjectto extensive environmental laws and regulations, including regulationsrelating to the p reventionand
control of water pollution and air pollution, environmental protection, hazardous waste management and noise
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pollution, in relation to our manufacturing facility. These laws and regulations govern the discharge, emission,
storage, handling and disposal of a variety of substances that may be used in or result from our operations. Qur
Company has obtained the necessary environment related approvals in relation to our Manufacturing Facility.

Our Manufacturing Facility possess effluent treatment processes in compliance with applicable law. We are a
member of acommon hazardous waste disposal facility in Vadodara, Gujarat.

Healthand safety

We aim to comply with applicable health and safety regulations and other requirements in our operationsand have
adopted a health and safety policy that is aimed at complying with legislative requirements, requirements of our
licenses, approvals, various certifications and ensuring the safety of ouremployees and the people workingat our
facility orunder our management.

We believe thataccidents and occupational health hazards can be significantly reduced through a systematic analysis
and control of risks and by providing appropriate training to our managementand ouremployees.

Intellectual property
As on the date of this Red Herring Prospectus, our Company owns one trademark in relation toour logo.
Competitors

Our Company was the only manufacturer of HMDS in India and the third largest manufacturer of HM DS worldwide,
in terms of production in calendar year 2019. The major international manufacturers of HMDS in calendar year
2019 were Xinyagiang Silicon Chemistry Limited Liability Company, The Dow Chemical Company, Shin-Etsu
Chemical Co., Ltd, Wacker Chemie AG, Evonik Industries AG, Zhejiang Sorbo Chemical Co., Ltd. and Jiangxi
Bluestar Xinghuo Silicones Company Limited (source: Frost & Sullivan Report).

We were the largest manufacturer of CMIC in India and the second largest manufacturer of CMIC worldwide, in
terms of production and capacity in calendar year 2019 (source: Frost & Sullivan Report). The other major
manufacturers of CMIC in calendar year 2019 were Shanghai Twisun Bio-Pharm Co., Ltd, Inner Mongolia
Saintchem Chemicals Co., Ltd., Anshul Specialty Molecules Private Limited, Huangshi Fuertai Pharmaceutical
Tech Co., Ltd and Paushak Limited (source: Frost& SullivanReport).

We were the largest manufacturer of the Oilwell Completion Chemicals in India in calendar year 2019 (source:
Frost & Sullivan Report). The other major manufacturers of our Oilwell Completion Chemicals in India in calendar
year2019were Agroceland OC SpecialtiesPrivate Limited, while major international manufacturers of our Oilwell
Completion Chemicals include Israel Chemicals Ltd., Albemarle Corporation, LanxessAG, TETRA Technologies,
IncandPotasse et Produits Chimiques SAS (source: Frost& Sullivan Report).

Insurance

We have obtained public liability insurance in compliance with requirements under the Public Liability Insurance
Act, 1991, asamended, as wellas industrial all risk insurance (including material damage and business interruption
insurance) with respect to our Manufacturing Facility, covering inter alia buildings, plant and machinery, furniture
and stock located therein and a marine cargo open policy with respect to our key products and raw materials. Further,
we have also obtained standard fire and special perils policies with respect to our Corporate Office, our saks and
marketing office in Mohali and one external leased warehouses in Manjusar, Gujarat, a fire floater policy with
respect to four external leased warehouses, a commercial care package policy with respectto our sales and marketing
office in Hyderabadanda money insurance policy covering our Corporate Officeand Manufacturing Facility.

Insurance coverage taken by the Company during the current financial year aswell as for Fiscals 2020, 2019 and
2018 forstocks, buildings, furniture, plantand machinery as below:
(in % million)

Sr.No.| Fiscal | Total insurance coverage takenforstocks, buildings, furniture, plantand machinery
1. 2020 1,312.35
2. 2019 1,139.00
3. 2018 722.50
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While, our Company believes thatwe have adequately insured our assets, we canprovide noassurance in this regard
forfurtherdetails, see “Risk Factors- Our insurance coverage may not be sufficientor adequate to protect us against
all material hazards, which may adversely affect our business, results of operations, financial condition and cash
flows.” on page 40.

Corporate social responsibility

We were required to incur corporate social expenditure in Fiscals 2020and 2019 in terms of Section 135(5) of the
Companies Act, 2013. Accordingly, we incurred anexpenditure of *1.75 million and ¥4.58 million in Fiscals 2020
and 2019 respectively, towards donations made to certain hospitals and towardscertain schools. Our Company was
not required toincurany expenditure towardscorporate social responsibility initiatives, for Fiscal 2018, in terms of
Section 135(5) of the Companies Act, 2013.

Properties

The details of the material properties used by our Company for our operations are set forth below:

Sg: Particulars Address I(_)?/?/rsmi((jj/

1. | Manufacturing Facility* Block numbers 355,357,357/1, 358, 359/1, Village: Owned
Manjusar, Taluka: Savli, Vadodara, Gujarat

2. | Land Block number 336, Village: Manjusar, Taluka: Savli, Owned
Vadodara, Gujarat

3. | Corporate office 9th Floor, Onyx Business Centre, Akshar Chowk, O P Road, Owned
Vadodara 390 015, Gujarat

4. | Salesand marketingoffice | Flat No: 101, First Floor in West Wing, S.V.S.S. NIVAS Leased

Premises No: 7 2-1813/5/A/1, Czech Colony, Sanathnagar,
Hyderabad 500 018, Telangana
5. | Salesand marketingoffice | B/30, Industrial Area, SAAS Nagar, Mohali, Punjab 140604, | Leased

Punjab

6. | Warehouse Plot No. 415, GIDC Estate, Village: Manjusar, Taluka: Savli, | Leased
District: Vadodara, Gujarat

7. | Warehouse Plot No 416, GIDC Estate, Village: Manjusar, Taluka: Savli, Leased
District: Vadodara, Gujarat

8. | Warehouse Plotno. 42, Opposite GIDC Main Gate, Village: Manjusar, Leased
Taluka: Savli, District: Vadodara, Gujarat

9. | Warehouse Plotno. 461, GIDC Estate, Village: Manjusar, Taluka: Savli, Leased
District: Vadodara, Gujarat

10.[ Warehouse Plotno.462, GIDC Estate, Village: Manjusar, Taluka: Savli, Leased

District: Vadodara, Gujarat

*Qur Registered Office is located at Block Number 355, Manjusar Kunpad Road, Manjusar Village, Taluka Savli, Vadodara
391 775, Gujarat.
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KEY REGULATIONS ANDPOLICIES IN INDIA

Our Company is a manufacturer of specialised chemicals. The following description is a summary of certain key
statutes, bills, regulations, notifications, memorandums, circulars and policies which are applicable to our
Company andthebusiness undertaken by our Company.

Taxationstatutes such as the Income Tax Act, 1961, the Customs Act, 1962 and the relevantgoods and services tax
legislation apply to us as they do to any other company. For details of government approvals obtained by our
Company, see “Govemmentand Other Approvals” beginning onpage 279.

The information detailed in this chapter, is based on the current provisions of key statutes, bills, regulations,
notifications, memorandums, circulars and policies which are subject to amendments, changes and/or
modifications. The information detailed in this chapter has been obtained from sources available in the public
domain. Theregulationsset outbelowmay notbe exhaustive and are only intended to provide general information
to the investors and are neither designed nor intendedto substitute for professional legal advice.

Laws inrelationto our business
The Factories Act, 1948 (“Factories Act )

The term “factory’, as defined under the Factories Act, means any premises which employs or has employed on any
day inthe previous 12 months, 10 or more workers and in which any manufacturing process is carried on with the
aid of power, orany premises wherein 20 or more workmen areemployed at any day during the preceding 12months
and in which any manufacturing process is carried on withoutthe aid of power. State Governmentshave issued rules
in respect of theprior submission of plans and their approval for the establishment of factories and registrationand
licensing of factories. The Factories Act requires the ‘occupier’ of a factory to ensure the health, sa fety and welfare
of all workers in the factory premises. Further, the “occupier” of a factory is also required to ensure (i) the safety
and proper maintenance of thefactory suchthat it does notpose health risks to persons in the factory premises; (i)
the safe use, handling, storage and transport of factory articles and substances; (iii) provision of adeguate instruction,
training and supervision to ensure workers’ health and safety; and (iv) cleanliness and safe working conditions in
the factory premises. If there is a contravention of any of the provisions of the Factories Act or the rules framed
thereunder, the occupier and manager of the factory may be punished with imprisonment or with a fine or with both.

The Indian Boilers Act, 1923 (“Boilers Act”)

The Boilers Act seeks to regulate inter alia, the manufacture, possessionand use of boilers. Under the provisions of
the Boilers Act,an owner of a boileris required to get the boiler registered and certified for its use, by the Inspector
so appointed by therelevant State Government. In the eventof the use of boilers in non-compliance with the Boilers
Act, a fine maybe imposed onthe owner of such boiler.

The Public Liability Insurance Act, 1991 (“PLI Act”)

The PLI Actimposes liability on the owner or controller of hazardous substances forany damage arising out of an
accident involving such hazardous substances. A list of hazardous substances covered by the legislation has been
enumerated by the government by way ofa notification. Under the law, the owner or handler is also required to take
outan insurance policy insuringagainst liability. The rules made underthe PLI Act mandate that theemployer has
to contribute towards the Environmental Relief Fund a sum equalto the premium paid onthe insurance policies.

Legal Metrology Act, 2009 (“LM Act”) and the Legal Metrology (Packaged Commodities) Rules, 2011
(“Packaged Commodity Rules”)

The LM Act aims to establish and enforce standards of weights and measures, regulate trade and commerce in
weights, measures and other goods which are sold or distributed by weight, measure or number. The LM Act and
rules framed thereunder regulate inter alia, the labelling and packaging of commaodities, verification of weights and
measures used, and lists penalties for offences and compounding of offences under it. The Controller of Legal
Metrology Department is the competentauthority to grant the licence under the LM Act. Any manufacturer dealing
instruments for weights and measuring of goods must procure a license from the state department under the LM
Act. Any non-compliance or violation under the LM Act may result in inter alia a monetary penalty on the
manufacturer or seizure of goods or imprisonment in certain cases. The Packaged Commodity Rules were framed
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under Section 52(2) (j) and (q) of the LM Act. The Packaged Commodity Rules lays down specific provisions
applicable to packages intended for retail sale, whole sale and for export and import. The Packaged Commaodity
Rules were amended in the year 2017 to increase protection granted to consumers. Some recent additions include
increased visibility of retail price, removal of dual MRP and bringing e-commerce within theambit of theserules.

Foreign Trade (Developmentand Regulation) Act, 1992 (“FTA”)

The FTA seeksto increase foreign trade by regulating imports and exportsto and from India. The FTAread with
the Indian Foreign Trade Policy, 2015-20 provides that no person or company can make exports or imports without
having obtained an importer exporter code number unless such person or company is specifically exempted. An
application foran importer exporter code number has to be made to the Office of the Director General of Foreign
Trade, Ministry of Commerce. Animporter-exporter code number allotted to anapplicant is valid for all its branches,
divisions, units and factories.

The main objective of the FTA is to develop and regulate foreign trade by facilitating imports into India and
augmenting exports from India. Under the FTA, animporter exporter code (“IEC”), granted by the Director General
of Foreign Trade, is required to be obtained in the event any import or exportof the productis envisaged. Failure to
obtainthe IEC number shallattractpenalty underthe FTA.

The Explosives Act, 1884 (“Explosives Act”)

The Explosives Act is a comprehensive law which regulates by licensing for the manufacturing possession, sale,
transportation, export and import of explosives. As per the definition of ‘explosives’ under the Explosives Act, any
substance, whether a single chemical compound or a mixture of substances, whether solid or liquid or gaseous, used
or manufactured with a view to produce a practical effect by explosion or pyrotechnic effect shall fall under the
Explosives Act. The Central Government may, forany part of India, make rules consistent with this actto regulate
or prohibit, except underand in accordance with the conditions of a license granted as provided by those rules, the
manufacture, possession, use sale, transport, import and export of explosives, orany specified class of explosives.
Extensive penalty provisions have been provided for manufacture, import or export, possession, usage, selling or
transportation of explosives in contravention of the Explosives Act.

The Static and Mobile Pressure Vessels (Unfired) Rules 2016 (“SMPV Rules”)

The SMPV Rules regulate the manufacture, filling, delivery, import, modification and repair of pressure vessek.
Underthe SMPV Rules, licenses are required to be obtained for storage and transportation of compressed gas. The
SMPV Rules also prescribe conditionsunder which the licenses can be amended, renewed, suspended or cancelled.

Environmental laws
The Environment (Protection) Act, 1986 (“EPA”)

The EPA has been enacted for the protection and improvement of the environment. It stipulates that no person
carrying on any industry, operation or process shall discharge or emit or permit to be discharged or emitted any
environmental pollutant in excess of such standards as may be prescribed. Further, no person shall handle or cause
to be handled any hazardous substance except in accordance with such procedure and after complying with such
safeguards as may be prescribed. EPA empowers the Central Governmentto take all measures necessary to protect
and improve the environment such as laying down standards foremission or discharge of pollutants, providing for
restrictions regarding areas where industries may operateand generally to curbenvironmental pollution.

Water Prevention and Control of Pollution Act, 1974 (“Water Act”)

The Water Actaimsto prevent and control water pollutionand to maintain or restore wholesomeness of water. The
Water Act provides for one Central Pollution Control Board, as well as State Pollution Control Boards, to be formed
to implement its provisions. Any person intending to establish any industry, operation or process orany treatment
and disposal system likely to discharge sewage or other pollutionintoa water body, is required to obtain the consent
of the relevantstate pollution controlboard by makingan application.

Air Prevention and Control of Pollution Act, 1981 (“Air Act”)

The Air Actaimsto prevent, control and abate air pollution, and stipulates thatno person shall, without prior consent
of the relevant State Pollution Control Board, establish or operate any industrial plant which emits air pollutants in
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anairpollutioncontrol area. Theyalso cannot discharge or cause or permit to be discharged theemissionofany air
pollutant in excess of the standards laid down by the State Boards. The Central Pollution Control Board and the
State Pollution Control boards constituted under the Water Act perform similar functions under the Air Act aswell.

Hazardous and Other Wastes (Management and Transboundary Movement) Rules, 2016 (“Hazardous Waste
Rules”)

The Hazardous Waste Rules regulate the management, treatment, storage and disposal of hazardous waste by
imposingan obligation on every occupierand operator of a facility generating hazardous waste to dispose of such
waste without harming the environment. Every occupier and operator of a facility generating hazardous waste must
obtain authorization from the relevant State Pollution Control Board. Further, the occupier, importer or exporter is
liable for damages caused to theenvironmentresulting from the improper handlingand disposal of hazardous waste
and must pay any financial penalty that may be levied by the respective state pollution control board.

The Chemical Accidents (Emergency Planning, Preparedness and Response) Rules, 1996 (“Chemical Accidents
Rules”)

The Chemical Accidents Rules, formulated pursuant to the provisions of the EPA, seek to manage the occurrence
of chemicalaccidents, by inter alia, settingup a central crisis group and a central crisis alert system. The functions
of the central crisis group interalia include, (i) conducting post-accident analysis of major chemical accidents; (ii)
renderinginfrastructural help in the event of a chemical accident; and (iii) review district off site emergency plans.

The Manufacture, Storageand Importof Hazardous Chemical Rules, 1989 (“HCR Rules”)

The HCR Rules are formulated under the Environment (Protection) Act, 1986. The HCR Rules are applicable to an
industrialactivity in which a hazardous chemical which satisfies certain criteria as listed in the schedule thereto, and
to an industrial activity in which there is involved a threshold quantity of hazardous chemicals as specified in the
schedule thereto. The occupier of a facility where such industrial activity is undertaken hasto provide evidence to
the prescribed authorities that he has identified the major accidenthazards and thathe hastaken steps to preventthe
occurrence of such accident and to provide to the persons working on the site with the information, training and
equipment including antidotes necessary to ensure their safety. Where a major accident occurs on a site or in a
pipeline, the occupier shall forthwith notify the concerned authority and submit reports of the accident to the said
authority. Furthermore, an occupier shall not undertake any industrial activity unless he has submitted a written
report to the concerned authority containing the particulars specified in the schedule to the HCR Rules at least three
months before commencing that activity or before such shorter time as the concerned authority may agree.

Intellectual Property laws
The Trade Marks Act, 1999 (“Trademarks Act”)

The Trademarks Actprovides for the application and registration of trademarks in India for granting exclusive rights
to markssuchasa brand, labeland headingand obtaining relief in case of infringement. The Trademarks Act ako
prohibits any registration of deceptively similar trademarks or chemical compounds among others. It also provides
forinfringement, falsifyingand falsely applying for trademarks.

Labour related legislations

Dependinguponthe nature of the activity undertaken by us, the applicable labour enactments other than state-wise
shops and establishments acts includes the following:

The Apprentices Act, 1961,

The Contract Labour (Regulationand Abolishment) Act, 1970;

The Employee’s Compensation Act, 1923;

Inter-State Migrant Workmen (Regulation of Employment and Conditions of Service) Act, 1979;
The Paymentof Gratuity Act, 1972;

The Maternity Benefit Act, 1961;

The Employee’s State Insurance Act, 1948;

The Employees’ Provident Funds and Miscellaneous Provisions Act, 1952;

The Industrial Disputes Act, 1947;

The Sexual Harassment of Women atWorkplace (Prevention, Prohibitionand Redressal) Act, 2013;
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e The Code on Wages, 2019 (the Code on Wages, 2019, once in force, will repeal the Paymentof Bonus Act,
1965, Minimum Wages Act, 1948, Equal Remuneration Act, 1976 and the Paymentof Wages Act, 1936);;

and
e The Child Labour (Prohibitionand Regulation) Act, 1986

In orderto rationalize andrefomrm labour laws in India, three additional labour codes have been introduced as bilk

before the Lok Sabha, namely, (i) the Industrial Relations Code, 2019, (ii) the Code on Social Security, 2019, and
(ii) the Occupational Safety, Health and Working Conditions Code, 2019.

Other laws

In addition to the above, our Company is also required to comply with the provisions of the Companies Act and
rules framed thereunder, and other applicable statutes imposed by the Centre or the State Government and authorities
forourday-to-day business and operations. Our Company is also amenable to various central and state tax laws.
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HISTORY AND CERTAIN CORPORATE MATTERS
Brief history of our Company

Our Company was originally incorporated as Gujarat Quinone Private Limited at VVadodara, Gujarat, India, as a
private limited company under the Companies Act, 1956, pursuantto a certificate of incorporation dated December
15,1988 issued by the RoC. Our Promoters and Promoter Group completed the acquisitionof 100% of the Equity
Share capital of our Company in 2004 from the shareholders of our Company atthe time.

Chemcon Engineers Private Limited” (“CEPL”) was incorporated at Vadodara, Gujarat, India as a private limited
company underthe Companies Act, 1956, pursuant to a certificate of incorporation dated April 30,1996 issued by
the RoC. CEPL, a company largely owned and promoted by our Promoters and Promoter Group, merged into our
Company pursuant to an order of the High Court of Gujarat dated May 6, 2004 approving the Scheme of
Amalgamation between CEPL and our Company. Thereafter, to reflect the nature of activities of our Company
consequent to the Scheme of Amalgamation, the name of our Company was changed to “Chemcon Speciality
Chemicals Private Limited” pursuant to the approval of our Shareholders atan extra-ordinary general meeting held
onJuly 24,2004 and the fresh certificate of incorporation on change of name issued by the RoC onJuly 27,200 4.

Subsequently, our Company was converted into a public limited company pursuant to the approval of our
Shareholders at an extra-ordinary general meeting held on November 28, 2018. Consequently, the name of our
Company was changed to “Chemcon Speciality Chemicals Limited” and a Fresh certificate of incorporation
consequentuponconversionto public limited company was issued by the RoCon April 10,2019.

Change inthe Registered Office

The details of the change in our registered office since incorporationare detailed below:

Effectivedate of Reason(s)
Change for change
November6,1994 The registered office of our Company was changed from 12, Suvampuri | Operational
Society, Jetalpur Road, Baroda, Gujarat to 23, Baroda People’s Co-operative | convenience
Society Limited, Wadi, Baroda 390 007, Gujarat
1994* The registered office of our Company was changed from 23, Baroda Peopk’s | Operational
Co-operative Society Limited, Wadi, Baroda 390 007, Gujarat to Block No. | convenience
150/B, Tundav Anjesar Road, Taluka Savli, Baroda district, Gujarat
January 21,2004 | The registered office of our Company was changed from Block No. 150/B, | Operational
Tundav Anjesar Road, Taluka Savli, Barodadistrict to Village Bil (C.K Patel) | convenience
near Bhaili Railway Station, Bhaili, Baroda district, Gujarat
July 15,2004 The registered office of our Company was shifted from Village Bil (C.K | Operational
Patel) near Bhaili Railway Station, Bhaili, Baroda district, Gujarat to Block | convenience
Number 355, Manjusar Kunpad Road, Manjusar Village, Taluka Savili
Vadodara 391 775, Gujarat
*Based on the Annual Return for Fiscal 1995. For details, see “Risk Factors- Certain documentsfiled by us with the RoC and
certain corporate records and other documents, are nottraceable. While we have conducted a search with the RoC, in respect
of the unavailability of such forms and other records, we cannot assure you that such forms or records will be available at all
or any time in the future” on page 35.

Details of Change

Main Objects of our Company
The main objectcontained in the Memorandum of Association of our Company isas mentioned below:

“To carry on the business as manufacturers, processors, importers, exporters, dealers, sellers, buyers, consignors,
consignees, agents, stockiest, suppliers of all classes, kinds, types and nature of chemicals, dyes, pigments and
auxiliaries, intermediates including but without limiting the generality of the foregoing, heavy chemicals, fine
chemicals, organic and inorganic chemicals, pharmaceuticals, drugs and medicinal chemicals, gum, allied
chemicals, and boiling agents for textiles, paints, cosmetics, pharmaceuticals, paper, processing, leather, metals,
food pigments and other industries made from whatever substances including minerals”

The main object as contained in the Memorandum of Association enables our Company to carry on the business
presently being carried out. For further details, see “Objects of the Issue” on page 75.
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Amendments to our Memorandum of Association

Set out below are the amendments to our Memorandum of Association in the ten years preceding the date of this
Red HerringProspectus:

Date of Shareholders’

: Particulars
Resolution

October9,2018 Clause V our Memorandum of Association was substituted to reflect the increase in
the authorised share capital of our Company from X 80,000,000 comprising of
8,000,000 Equity Shares of *10 each to ¥500,000,000 comprising of 50,000,000
Equity Shares of%10each.

November 28,2018 Clause I of our Memorandum of Associationwas substitutedto reflectthe new name
of our Company pursuant to the conversion of our Company from a private limited
companyto a public limited company.

Major events and milestones of our Company

The table belowsets forththekey events in the history of our Company:

Fiscal Particulars

2005 Amalgamation of CEPL into our Company, pursuant to the scheme of amalgamation of Chemcon
Engineers Private Limited with Gujarat QuinonePrivate Limited

First export shipment of HMDS

2014 First sale of CMIC

2015 First sale of Calcium Bromide (Solution)

2016 First sale of Zinc Bromide (Solution)

2017 First sale of Calcium Bromide (Powder)

First sale of Sodium Bromide Solution

2018 Increase in annual installed production capacity for (i) CMIC (from 600 M T perannumto 1,200 MT
per annum) and (i) Oilwell Completion Chemicals (from 7,200 MT per annum to 14,400 MT per
annum)

2019 Increase in the annualinstalled production capacity for CMIC (from 1,200 MT perannum to 1,800
MT perannum)

Our Company was assigneda “4A3”ratingby Dun & Bradstreet Information Services India Private
Limited

2020 Increase in the annual installed production capacity for HMDS (from 1,800 M T perannum to 4,200
MT perannum)

2021 First sale of ACBC

Awards, accreditations or recognitions

Our Company has received the following accreditation:

Sr. G Year of
No. FBHGEEINnS accreditation
1. OurCompany received 1ISO9001: 2015and 1SO 14001:2015 certification with respectto 2019
the manufacture and supply of pharmaceutical intermediates, silanes and oilfield
chemicals

Our Holding Company
As on the date of this Red Herring Prospectus, our Company does not have a holding Company.
Subsidiariesor jointventures

As of the date ofthis Red Herring Prospectus, our Company does not have any subsidiaries or joint ventures.
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Time/costoverrun
There have been notime/costoverruns pertaining to our business operations since incorporation.

Defaults or rescheduling of borrowings with financial institutions/banks

Our Company has not defaulted on repayment of any loan availed from any banks or financial institutions. The
tenure of repayment of any loan availed by our Company from banks or financial institutions has not been
rescheduled.

Details of acquisition or divestments

Our Company has notacquired or divested any business/undertakingin the 10 years precedingthe date of this Red
Herring Prospectus.

Mergers or amalgamation

Our Company has notundertaken any merger oramalgamationin the 10 years preceding the date of this Red
Herring Prospectus.

Revaluation ofassets
Our Company has notrevalued its assets in the 10years preceding the date of this Red Herring Prospectus.

Details of shareholders’ agreements

As on the date of this Red Herring Prospectus, there are no subsisting shareholder’s a greements among our
shareholders vis-a-vis our Company, which our Company is aware of.

Other agreements

Neither our Promoters nor any of the Key Managerial Personnel, Directors or employees of our Company have
entered intoanagreement, either by themselves or on behalf ofany other person, with any Shareholder orany other
third party with regard to compensation or profit sharing in connection with the dealings of the securities of our
Company.

Further, our Company has notentered intoany other subsisting material agreement, other than in the ordinary course
of business.

Financialand/or Strategic Partners

Our Company does nothave any financial and/or strategic partners as ofthe date ofthis Red Herring Prospectus.

Guarantees given by our promoter/ Selling Shareholder

In connection with the financing facilities availed by our Company, one of our Promoters, Kamalkumar Rajendra
Aggarwal, who is also a Selling Shareholder, has issued a joint guarantee in favour of HDFC Bank Limited
(“HDFC”) with Naresh Vijaykumar Goyal, a Selling Shareholderand member of the Promoter Group, the details
of which are set out below:

Sr. Reason for guarantee Guarantee Guarantee Financialimplicationin Consideration

No. amount period case of default

1. Performance of | ¥530,000,000| During the | Repayment of the principal | Nil
contractual obligations subsistence  of | loan amount,alongwith an
by our Company, as the facility, in | additionalrate of interest of
stipulated in  the accordance with | 18% per annum or such
sanction letter dated the terms | otherrateas HDFC may, in
May 30,2019 issued by contained in the | its absolute discretion
HDFC to our Company Sanction Letter | stipulate, from the date of
(“Sanction Letter”) demand till the date of

repayment

Fordetails of the security available to HDFC under the financing arrangement referenced above, please refer to the
section titled “Restated Financial Statements - AnnexureVI-Note 17: Borrowings” on page 221.
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OUR MANAGEMENT
Board of Directors

The Articles of Associationrequire thatour Board shall comprise of not less than three Directors and notmore than
15 Directors, providedthat our Shareholders may appoint more than 15 Directors after passing a special resolution
in a general meeting.

As on the date ofthis Red Herring Prospectus, we have ten Directors on our Board, of whom five are Independent
Directors. Of such Independent Directors, one Director isa woman Director. Our Company is in compliance with
the corporate governance noms prescribed under the SEBI Listing Regulations and the Companies Act, 2013 in
relation to the composition of our Board and constitution of committees thereof.

The followingtable sets forth the details of our Boardas of the date of filing of this Red Herring Pros pectus with
SEBI:

Name, designation, date of birth, address, occupation, Age Other directorshios
currentterm, date of appointmentand DIN (years) P
KamalkumarRajendra Aggarwal 57 Indian companies
Designation: Chairmanand Managing Director 1. Medicap Healthcare Limited
Date of birth: December 27,1962 Foreign companies
Address: 13-A, Shivashray Society, near Rameshwar Nil

Temple, Vasna Road, Vadodara 390020, Gujarat
Occupation: Business

Currentterm: Fora period of three years, with effect from
May 1,2019

Period of directorship: Since January 19,2004

DIN: 00139199

Rajesh Chimanlal Gandhi 49 Indian companies
Designation: Whole-time Director and Chief Financial 1. Medicap Healthcare Limited
Officer

Foreign companies
Date of birth: April 12,1971
Nil
Address: G-1, Dwarika Flat (behind Surya Nagar Garba
Ground), Waghodia Road, Vadodara 390019, Gujarat

Occupation: Professional

Current term: Liable to retire by rotationfora period of
three years, with effect from May 1, 2019

Period of directorship: Since May 1,2012

DIN: 03296784
Himanshu Purohit 47 Indian companies

Designation: Whole-time Director Nil

Date of birth:July 30,1973 Foreign companies

165



Name, designation, date of birth, address, occupation,
currentterm, date of appointmentand DIN

Age
(years)

Other directorships

Address: 204, Suryadarshan Complex (near Taksh
Complex), Vasna Road, Vadodara Racecourse, Vadodara
390007, Gujarat

Occupation: Professional

Current term: Liable to retire by rotationfora period of
three years with effect fromMay 1,2019

Period of directorship: Since May 1,2012

DIN: 03296807

Nil

Navdeep Naresh Goyal
Designation: Deputy Managing Director
Date of birth: May8,1990

Address: B/30 Shivashray Housing Society, Saiyed Vasnha
Road, Vadodara 390 007, Gujarat

Occupation: Business

Current term: Liable to retire by rotationfora period of
three years with effect fromMay 1,2019

Period of directorship: Since April 1,2015

DIN: 02604876

30

Indian companies

1. SuperIndustrial Lining Private
Limited; and

2. SupertechFabrics Private Limited;

Foreign companies

Nil

Rajveer Aggarwal
Designation: Whole-time Director
Date of birth: August17,1995

Address: 13-A, Shivashray Society, near Rameshwar
Temple, Vasna Road, Vadodara 390020, Gujarat

Occupation: Business

Current term: Liable to retire by rotationfora period of
three years with effect fromMay 1,2019

Period of directorship: Since October1,2017

DIN: 07883896

25

Indian companies
1. Medicap Healthcare Limited
Foreigncompanies

Nil

LalitChaudhary
Designation: Independent Director
Date of birth: January 1, 1960

Address: 31, Vitthal Nagar Society, Opposite Mental
Hospital, Karelibaug, Vadodara 390018, Gujarat

Occupation: Business

60

Indian companies
1. Chaudhary Cranes Private Limited
Foreign companies

Nil
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Name, designation, date of birth, address, occupation,
currentterm, date of appointmentand DIN

Age
(years)

Other directorships

Current term: Fora period of five years from April 29,
2019

Period of directorship: Since April 29,2019

DIN: 00651372

BharatShah
Designation: Independent Director
Date of birth: May 7, 1958

Address: Arunodaya, Chittekhan Gali, Gendigate Road,
Vadodara 390 017, Gujarat

Occupation: Business

Current term: Fora period of five years from April 29,
2019

Period of directorship: Since April 29,2019

DIN: 08281811

62

Indian companies
Nil
Foreigncompanies

Nil

Neelu Shah

Designation: Independent Director

Date of birth: October 12,1970

Address: 38, Spun Ville Lane No. 4, Arunoday Society
(near Crossword Circle), Alkapuri, Racecourse, Vadodara
390007, Gujarat

Occupation: Business

Current term: Fora period of five years from April 29,
2019

Period of directorship: Since April 29,2019

DIN: 08283933

49

Indian companies
Nil
Foreigncompanies

Nil

Devendra Rajkumar Mangla
Designation: Independent Director
Date of birth: February 26, 1957

Address: 301/A, Perl Nautilas Tower (A), Near Sabri
School, Vasna Road, Vadodara 390 007, Gujarat

Occupation: Business
Currentterm: Fora period of 5 years from April 29,2019
Period of directorship: Since April 29,2019

DIN: 08421613

63

Indian companies
Nil
Foreigncompanies

Nil
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Name, designation, date of birth, address, occupation, Age Other directorships

currentterm, date of appointmentand DIN (years)
Samir Chandrakant Patel 54 Indian companies
Designation: Independent Director 1. SamirTech-Chem Private Limited
Date of birth: October 3,1965 Foreigncompanies
Address: 24-25, Earth Bunglow, Akshar Chowk, Vadodara Nil

390015, Gujarat
Occupation: Business
Current term: Fora period of 5 years from April 29,2019

Period of directorship: Since April 29,2019

DIN: 00086774

Brief profilesof our Directors

Kamalkumar Rajendra Aggarwal isthe Chairman and Managing Director of our Company. He holds a diploma
in petrochemical technology (plastic technology) from the Maharaja Sayajirao University of Baroda, Gujarat. Inthe
past, he was associated with CEPL in the capacity of director. He has more than 23 years of experience in the
specialised chemicals industry. He has beenon our Board since January 19,2004.

Rajesh Chimanlal Gandhiisa Whole-time Directorandthe Chief Financial Officer of our Company. He holds a
bachelor’s degree in commerce from Gujarat University, Gujarat. In the past, he was associated with CEPL in the
capacity of Accounts & Finance Manager. He has more than 20 years of experience in finance & accounts and
related operations. He has been onour Board since May 1,2012.

Himanshu Purohitisa Whole-time Director of our Company. He holds a master’s degree in science in inorganic
chemistry fromthe Sardar Patel University, Gujarat. In the past, he has beenassociated with CEPL in the capacity
of productionmanager. He has more than 20 years of experience in production related operations. He has been on
ourBoardsince May 1,2012.

Navdeep Naresh Goyal is the Deputy Managing Director of our Company. He has obtained a passing certificate
for completion of his higher secondary examinations from the Gujarat Secondary & Higher Secondary Education
Board, Gandhinagar. He is currently associated with SILPL in the capacity of director (operations). He has more
than 10years of experience in operations. He has beenon our Board since April 1,2015.

Rajveer Aggarwal isa Whole-time Director of our Company. Heholds a bachelor’s degree in chemical engineering
from the Gujarat Technological University, Gujarat. He is currently associated with Medicap Healthcare Limited in
the capacity of director (operations). He has more than five years of experience in operations. He hasbeen onour
Board sinceOctober 1,2017.

LalitChaudharyis an Independent Director of our Company. He holds a bachelors’ degree in commerce from the
Sardar Patel University, Gujarat. He has beenassociated with Chaudhary Crains Private Limited as a director since
1993. He has more than 20 years of experience as an entrepreneur. He has beenon our Board since April 29, 2019.

Bharat Shah is an Independent Director of our Company. He holds a bachelor’s degree in science from the
Maharaja Sayajirao University of Baroda, Gujarat . In the past, he has been associated with Bank of Baroda in
variousroles. He hasmore than 37 years of experience in the financial services sector. He has been on our Board
since April 29,2019.

Neelu Shah is an Independent Director of our Company. She holds a bachelor’s degree in science from Kanpur
University, Uttar Pradesh and a master’s degree in business administration from the Jiwaji University, Gwalior. She
hasbeen engaged by “Dageena-the Jewellery Shoppe”since the year2014, as a sales manager. She has 5 years of
experience in sales. She has successfully completed a training programme on gold appraisal, organised by the
MSME-Technology DevelopmentCentre, Agra, Gol. She has beenon our Board since April 29,2019.
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Devendra Rajkumar Mangla is an Independent Director of our Company. He holds a bachelor’s degree in
commerce from the University of Delhi. He is currently a partner in “Baroda Freight Carrier”, and has been
associated as partnersince 1979. He has over 15 years of experience in logistics. He hasbeen on our Board since
April 29,20109.

Samir Chandrakant Patel is an Independent Director of our Company. Heholds a master’s degree in science from
the Sardar Patel University, Gujarat. He has been associated with Samir Tech — Chem Private Limited as a director.
He has more than 30 years of experiencein manufacturingandtrading of laboratory chemicals. He has beenon our
Board since April 29,2019.

Confirmations

None of our Directors isorwas a director of any company listed onany stock exchange, whose shares have been or
were suspended from beingtraded duringthe five years preceding the date of this Red Herring Prospectus, during
the term of his/her directorship in such company.

None of our Directorsis, or wasa director of any listed company, which has been orwas delisted from any stock
exchange, during the term of his/her directorship in such company.

Except Kamalkumar Rajendra Aggarwal who is the father of Rajveer Aggarwal, none of our other Directors are
related to eachanother.

No consideration, either in cash or shares or in any other form have been paid or agreed to be paid to any of our
Directors orto the firms, trusts or companies in which they have an interest in, by any person, either to induce any
of our Directorsto becomeorto help any of them qualify as a director, or otherwise for services rendered by them
or by the firm, trust or company in which they are interested, in conne ction with the promotion or formation of our
Company.

Arrangement or understandingwith major Shareholders, customers, suppliers or others

None of our Directors have beenappointed or selected pursuantto any arrangementor understanding with our major
Shareholders, customers, suppliers or others.

Service contracts with Directors

Our Company has not entered into any service contracts with any Director, which provide for benefits upon
termination of employment.

Termsof appointment of our Executive Directors:
1. KamalkumarRajendra Aggarwal

Our Shareholders at their AGM held on June 14, 2019, approved the change in designation of Kamalkumar Rajendra
Aggarwalto Managing Director fora period of three years with effectfrom May 1, 2019. Subsequently, our Board
through theirmeetingheld on August 1, 2019, approved the designation of Kamalkumar Rajendra Aggarwal as the
Chairman of the Board with effect from August1, 2019. Thefollowingtable sets forththe terms of re -a ppointment
of Kamalkumar Rajendra Aggarwal as approved by our Shareholders at their AGM held on June 14,2019:

l%lg Category Remuneration

1. | Salary (basic pay) 0.40 million per month, subject to periodic increments based on
recommendations of the Nomination and Remuneration Committee and as
ratified by the Board

2. | Variable pay linked to | 4% of the net profits of our Company for a relevant financial year, subject to
profits of our Company | the thresholds specified by Section 197 of the Companies Act and computed

(perannum) in accordance withthe manner outlined by Section 198 of the Companies Act
3. | Reimbursementof Expenses incurred by Kamalkumar Rajendra Aggarwal forandon behalf of
expenses (at actuals) our Company, including costs related to travelling, boarding, lodging and

communication
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2. Rajesh Chimanlal Gandhi

Our Shareholders at their AGM held on June 14, 2019, approved the change in designation of Rajesh Chimanlal
Gandhito Whole-timeDirector, liable to retire by rotationfora period of three years with effectfrom May 1, 2019.
The following table sets forth the terms of re-appointment of Rajesh Chimanlal Gandhi as approved by our
Shareholders at their AGM held on June 14,2019:

Eg' Category Remuneration
1. Salary (basic pay) %0.18 million per month subject to periodic increments based on
recommendations of the Nomination and Remuneration Committee and as
ratified by the Board
2. Perquisitesand Company contribution to provident fund, superannuation fund and payment
allowances of gratuity as perthe rules of our Company
3. Reimbursementof Expenses incurred by Rajesh Chimanlal Gandhi for and on behalf of our
expenses (at actuals) Company, including costs related to travelling, boarding, lodging and
communication

3. HimanshuPurohit

Our Shareholders at their AGM held on June 14,2019, approved the change in designation of Himanshu Purohit to
Whole-time Director, liable to retire by rotation for a period of three years with effect from May 1, 2019. The
followingtable sets forth the terms of re-appointment of Himanshu Purchit as approved by our Shareholders at their
AGM held on June 14,2019:

Iicr)'. Category Remuneration
1. Salary (basic pay) %0.18 million per month subject to periodic increments based on recommendations
of the Nomination and Remuneration Committee and as ratified by the Board
2. Perquisites and | Company contribution to provident fund, superannuation fund and payment of
allowances gratuity as perthe rules of our Company
3. Reimbursement of [ Expenses incurred by Himanshu Purohit for and on behalf of our Company,
expenses (atactuals) | includingcosts related totravelling, boarding, lodgingand communication

4. Navdeep Naresh Goyal

Our Shareholders at their AGM held on June 14, 2019 approved the change in designation of Navdeep Naresh
Goyal, to Whole-time Director and Chairman of our Company, liable toretire by rotation, fora period of three years
with effect from May 1, 2019. Subsequently, our Shareholders at their EGM held on August 1,2019, approved the
changein designation of Navdeep Naresh Goyal to Deputy Managing Director with effect from August 1, 2019, for
the remaining period of his tenure (three years commencing from May 1, 2019). The following table sets forththe
terms of re-appointment of Navdeep Naresh Goyalasapproved by our Shareholders at their EGM held on August
1,2019:

E:;. Category Remuneration
1. Salary (basic pay) 20.60 million per month subject to periodic increments based on
recommendations of the Nomination and Remuneration Committee and asratified
by the Board
2. | Variable paylinked to| 4% of the net profits of our Company fora relevant financial year, subject to the
profitsof our thresholds specified by Section 197 of the Companies Act and computed in
Company (perannum)| accordancewith the manneroutlined by Section 198 of the Companies Act
3. Reimbursementof Expensesincurred by Navdeep Naresh Goyal forand on behalf of our Company,
expenses (atactuals) | includingcostsrelated totravelling, boarding, lodgingand communication

5. Rajveer Aggarwal

Our Shareholders at their AGM held on June 14,2019, approved the change in designation of Rajveer Aggamalto
Whole-time Director, liable to retire by rotation for a period of three years with effect from May 1, 2019. The
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followingtable sets forththeterms of re-appointmentof Rajveer Aggarwal as approved by our Shareholders at their
AGM held on June 14,2019:

Ii(r)'. Category Remuneration
1. | Salary (basic pay) %0.20 million per month subject to periodic increments based on
recommendations of the Nomination and Remuneration Committee and as
ratified by the Board
2. | Reimbursementof Expenses incurred by Rajveer Aggarwal for and on behalf of our Company,
expenses (atactuals) including costs related totravelling, boarding, lodgingand communication

Termsof appointmentof our Independent Directors:

Our Board of Directors at their meeting held on April 27, 2019, have approved the payment of sitting fees to our
Independent Directors of ¥10,000 for attending each meeting of our Board of Directors and 35,000 for attending
each meeting of the committees of our Board.

Payments or benefits to Directors

Our Company has not entered into any contract appointing or fixing the remuneration of a Director in the two years
precedingthe date ofthis Red Herring Prospectus.

In Fiscal 2020, our Company hasnotpaid any compensation or granted any benefit on an individual basis to any of
our Directors (including contingent or deferred compensation) other than the remuneration paid to them for such
period.

The remuneration paid to our Directors in Fiscal2020is as follows:

1. Whole-time Directors

The details of the remuneration paid to our Whole-time Directors in Fiscal 2020 is as set out below:
(in % million)

Name of Director Current Designation Remuneration
Kamalkumar Rajendra Agganal Chairmanand Managing Director 23.58
Rajesh Chimanlal Gandhi Whole Time Director 2.16
Himanshu Purohit Whole Time Director 2.16
Navdeep Naresh Goyal Deputy Managing Director 25.98
Rajveer Aggarwal Whole Time Director 2.40

2. IndependentDirectors

The details of the sitting fees paid toour Independent Directors in Fiscal 2020 isas set out below:
(in Z million)

Name of Director Current Designation Remuneration
Lalit Chaudhary Independent Director 0.11
Bharat Shah Independent Director 0.06
Neelu Shah Independent Director 0.16
Devendra Rajkumar Mangla Independent Director 0.12
Samir Chandrakant Patel Independent Director 0.11

Shareholding of Directorsin our Company
Our Articles of Associationdo not require our Directors to hold qualification shares.

The table belowsets forth details of Equity Shares held by the Directorsas on date ofthis Red Herring Prospectus:

Sr. No. Name of the Director Number of Equity Shares held
1. Kamalkumar Rajendra Aggamnal 11,927,080
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Sr. No. Name of the Director Number of Equity Shares held

2. Navdeep Naresh Goyal 8,608,166*
3. Rajveer Aggarwal 2,532,800
*Includes 6,233,500 Equity Shares held by Navdeep Naresh Goyal as first holder, jointly with Shubharangana Goyal .

Borrowing Powers

Pursuant to our Articles of Association, the applicable provisions of the Companies Act, 2013, and a resolution
passed by our Shareholders attheir AGM held onJune 14,2019, our Board has beenauthorized to borrow any sum
or sums of monies (including fund based and non-fund borrowings and non-convertible debentures),
notwithstanding that the moneysto be borrowed by our Company together with monies already borrowed (apart
from temporary loans obtained or to be obtained from our Company’s bankers in the ordinary course of business),
will or mayexceed our Company’s aggregate paid-up share capital, free reserves and securities premium, provided
that the totalamountof money so borrowed by the Board shall not atany timetogether with interest payable exceed
a sum of 2 8,000 million.

Bonus or profit-sharing plan forour Directors

Exceptas mentioned below, our Company does not have any performance linked bonus ora profit-sharing plan for
our Directors:

In accordance with their respective terms of employment , Kamalkumar Rajendra Aggarwaland Navdeep Naresh
Goyalas Chairmanand Managing Director and the Deputy Managing Director respectively, are each entitled to 4%
of the net profits of our Companyfora relevant financial year linked to the profits of the Company, in compliance
with the Companies Act, 2013.

Interestof Directors

All our Independent Directors may be deemed to be interested to the extent of sitting fees payable to them for
attending meetings of our Board and/or committees thereof as approved by our Board, the reimbursement of
expenses payable to them, as approved by our Board.

Our Chairmanand Managing Director, our Deputy Managing Director and our other Whole-time Directors may be
deemedto be interested to the extentof the remuneration payable to each of them by our Company as Directors of
our Company and any variable pay linked to profits earned by the Company, payable to them.

Kamalkumar Rajendra Aggarwal, Navdeep Naresh Goyal and Rajveer Aggarwal may also be interested to the
extent of their shareholding in our Company, and to the extent of any dividend payable to them and other
distributions in respect of such shareholding.

All the Directors may be deemed to be interested in the contracts, agreements/arrangements entered into or to be
entered into by our Company with any company whichis promoted by them orin which they hold directorships or
any partnership firmin which theyare partners as declared in their respective capacity.

Interest of Directors in the promotion or formation of our Company

Except asdisclosed below, our Directors do not haveany interestin any property acquired or proposed to be acquired
of orby our Company.

Our Company has entered into multiple leaseagreements with Kamalkumar Rajendra Aggarwal, our Chairman and
Managing Director, with respect to certain premisesused by our Company to provide residential accommodation to
its employees. For details, see Restated Financial Statements- Annexure VI- Note 35: Related Party Disclosures” at
page 229.

Further, otherthanin the ordinary course ofbusiness and asdisclosed in “Restated Financial Statements- Annexure
VI- Note 35: Related Party Disclosures” at page 229, our Directors do not have any interest in any transaction by
our Company for acquisition of land, construction of building or supply of machinery during the three years
precedingthe date ofthis Red Herring Prospectus.
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Changesto our Boardinthe last three years*

Designation (atthetime | Date of appointment/change
Name of appointment/cessation) | in designation/cessation XGRSO

BharatShah Independent Director April 29,2019 Appointment as an
Independent Director

Neelu Shah Independent Director April 29,2019 Appointmentasan
Independent Director

Lalit Chaudhary Independent Director April 29,2019 Appointmentasan
Independent Director

Devendra Rajkumar Independent Director April 29,2019 Appointment asan

Mangla Independent Director

Samir Chandrakant Independent Director April 29,2019 Appointmentasan

Patel Independent Director

Naresh Vijaykumar Whole-time Director February 15,2019 Cessation

Goyal

Rajveer Aggarwal Additional Director (Non- October1,2017 Appointmentasan

Executive) Additional Director**
Atin Tibrewala Independent Director September 30,2017 Cessation***

* The aforementioned changesto our Board in the past three years do notinclude changesin the designation of our Directors
post their initial appointment on the Board.

**The appointment of Rajveer Aggarwal as a Non-Executive Director was regularised pursuant to the resolution of our
Shareholders at their annual general meeting held on September 29, 2018. Subsequently, pursuant to a resolution of our
Shareholders at their extra-ordinary general meeting held on June 14, 2019. Rajveer Aggarwal was re-designated asa Whole-
time Director.

***Atin Tibrewala was originally appointed asan Additional Director on March 28, 2016 till the date of the subsequentannual
general meeting, pursuantto the resolution passed of our Board on March 28,2016. However, he resigned from our Board on
September 5, 2016. Subsequently, Atin Tibrewala was again appointed asan Additional Director till the date of the subsequent
annual general meeting on November 19, 2016 pursuant to the resolution passed by our Board on November 19, 2016. However,
such appointmentwas not regularized by our Shareholders at their annual general meeting held on September 30, 2017.

Corporate Governance

The provisions of the Companies Act, 2013 along with the SEBI Listing Regulations, with respect to comorate
governance, will be applicable to our Company immediately upon the listing of the Equity Shares on the Stock
Exchanges. Our Company is in compliance with the requirements of the applicable regulations in respect of
corporate governance in accordance with the SEBI Listing Regulations, and the Companies Act, 2013, pertaining
to the constitution of the Board and committees thereof.

As on the date of filing this Red Herring Prospectus, we have 10 Directors on our Board, of whom five are
Independent Directors. Of such Independent Directors, one Director isa woman Director.

Committees of ourBoard
Our Board may constitute committees to delegate certain powers as permitted under the Companies Act, 2013.

In terms of the SEBI Listing Regulations and the provisions of the Companies Act, 2013, our Company has
constituted the following Board-level committees:

1. Audit Committee

The Audit committee was constituted by a resolution of our Board dated April 29, 2019. The current constitution
of the Audit committee isas follows:

Name of Director Position in the Committee Designation
BharatShah Chairman Independent Director
Neelu Shah Member Independent Director
Samir Chandrakant Patel Member Independent Director
Kamalkumar Rajendra Aggarwal Member Chairmanand Managing Director
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The scope and function of the Audit committee is in accordance with Section 177 of the Companies Act, 2013
and Regulation18 of the SEBI Listing Regulations and its terms of reference are as follows:

The Company Secretary of our Company shall serve as the secretary of the Audit Committee.

The rolesand responsibilities of the Audit Committee include thefollowing:

(i) The Audit Committee shallhave powers, which should include the following:

@)
(b)
©)
(d)

To investigateany activity within its terms of reference;
To seek informationfrom any employee of the Company;
To obtainoutside legal or other professional advice; and

To secure attendance of outsiders with relevantexpertise, if it considers necessary.

(i) Therole of the Audit Committeeshallinclude the following:

@)

(b)

©)

(d)

©)

(f)

©

(h)

Oversight of the Company’s financial reporting process, examination of the financial statement and the
auditors’ report thereonand the disclosure ofits financial information to ensure that the financial statement
is correct, sufficient and credible;

Recommendation for appointment, re-appointment and replacement, remuneration and terms of
appointment of auditors, including the internal auditor, cost auditor and statutory auditor, of the Company
and the fixation of audit fee;

Approval of payments to statutory auditors forany other services rendered by the statutory auditors of the
Company;

Reviewing, with the management, the annual financial statements and auditor’s report thereon before
submissionto the Board for approval, with particular reference to:

Matters required to be included in the Director’s Responsibility Statement to be included in the Board’s
report in terms of clause (c) of sub-Section 3 of Section 134 of the Companies Act;

(i) Changes,if any, inaccounting policies and practices and reasons for the same;

(i) Major accounting entries involving estimates based on the exercise of judgment by the management
of the Company;

(i) Significant adjustments made in the financial statements arisingoutof audit findings;
(iv) Compliance with listingand other legal requirements relating to financial statements;
(v) Disclosure of anyrelated party transactions; and

(vi) Qualifications/ modified opinion(s) in the draftaudit report.

Reviewing, with the management, the quarterly, half-yearly and annual financial statements before
submissionto the board forapproval;

Reviewing, with the management, the statement of uses/application of funds raised through anissue (public
issue, rights issue, preferential issue, etc.), the statement of funds utilised for purposes other than those
stated in the offer document/prospectus/notice and the report submitted by the monitoring agency
monitoring the utilisation of proceeds of a public or rights issue, and making a ppropriate recommendations
to the Board to take up steps in this matter;

Review andmonitor the auditor’s independence and performance, and effectiveness of audit process;
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(i) Formulating a policy on related party transactions, which shall include materiality of related party
transactions;

(j) Approvaloranysubsequent modification of transactions of the Company with related parties and omnibus
approval for related party transactions proposed to be entered into by the Company subject to such
conditionsas may be prescribed;

(k) Review,atleaston aquarterly basis, the details of related party transactions entered into by the Company
pursuantto eachof the omnibus approvals given;

(I) Scrutiny of inter-corporate loans and investments;
(m) Valuationof undertakings or assets of the company, wherever it is necessary;
(n) Evaluationof internal financial controls and risk managementsystems;

(0) Reviewing, with the management, performance of statutory and internal auditors, adequacy oftheintemal
control systems;

(p) Reviewing the adequacy of internal audit function, if any, including the structure of the internal audit
department, staffingandseniority of the official heading the department, reporting structure coverage and
frequency of internal audit;

(g) Discussion with internalauditors of any significant findings and follow up thereon;

(N Reviewing the findings of any internal investigations by the internal auditors into matters where there is
suspected fraud or irregularity or a failure of internal control systems of a material nature and reporting the
matterto the Board;

(s) Discussion with statutory auditors before the audit commences, aboutthenatureand scope of audit as well
aspost-audit discussion to ascertain any area of concern;

(t) To look into the reasons for substantial defaults in the paymentto the depositors, debenture holders,
shareholders (in case of non-payment of declared dividends) and creditors;

(u) Recommendingto the board of directors the appointment and removal of the external auditor, fixation of
audit fees and approval for paymentforany other services;

(v) Toreviewthe functioningof thewhistle blower mechanism;

(w) Approval of the appointment of the chief financial officer of the Company (i.e., the whole-time finance
directororany other person heading the finance function or discharging that function) after assessing the
qualifications, experience and background, etc., of the candidate;

(x) Carryingoutanyotherfunctionsas provided underthe Companies Act, the SEBI Listing Regulations and
otherapplicable laws;

(y) Toformulate, review and makerecommendations to the Board to amend the Audit Committee charter from
time to time;

(2) Establishingavigilmechanism fordirectors andemployees to reporttheir genuine concerns or grievances;
and

(aa) Carryingout any other functionas ismentioned in the terms of reference of the Audit Committee.

(bb)Reviewing the utilization of loans and/or advances from/investment by the company in a subsidiary
exceeding rupees 100 crore or 10% of the assetsize of such subsidiary, whichever is lower.
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Further, the Audit Committee shall mandatorily review the following information:
(@) Managementdiscussion and analysis of financial conditionand results of operations;

(b) Statementof significant related party transactions (as defined by the Audit Committee), submitted by the
management of the Company;

(c) Managementletters/letters of internal control weaknesses issued by the statutory auditors of the Company;
(d) Internalaudit reports relating to internal control weaknesses;

() Theappointment, removalandtems of remuneration of the chief internal auditor shall be subject to review
by the Audit Committee;

(f) Statementof deviations:

(i) quarterly statement of deviation(s) including report of monitoringagency, if applicable, submitted to
stock exchange(s) in terms of Regulation 32(1) of the SEBI Listing Regulations; and

(i) annual statement of funds utilised for purposes other than those stated in the offer
document/prospectus/notice in terms of Regulation 32(7) of the SEBI Listing Regulations; and

(g) reviewthe financial statements, in particular, the investments made by any unlisted subsidiary.
The Audit Committee shall have the authority to investigate intoany matter in relation to the itemsspecified above
or such other matter as may be referred to it by the Board and for this purpose, shall have the power to obtain
professional advice from external sources and have full access to information contained in the records of the
Company.

2. Nomination and Remuneration Committee

The Nomination and Remuneration committee wa s constituted by a resolution of our Board dated April 29,
2019. Thecurrentconstitution of the Nomination and Remuneration committee is as follows:

Name of Director Position in the Committee Designation
Lalit Chaudhary Chairman Independent Director
Neelu Shah Member Independent Director
Bharat Shah Member Independent Director

The scope and function of the Nomination and Remuneration committeeis in accordance with Section 178 of the
Companies Act, 2013 read with Regulation 19 of the SEBI Listing Regulations and its terms of reference are as
follows:

(@) Formulationofthe criteria for determining qualifications, positive attributesand independence of a director and
recommendto the Board a policy, relating to the remuneration of the directors, key managerial personnel and
otheremployees;

(b) Formulation of criteria for evaluation of performance of independentdirectors and the Board;

(c) Devisinga policy on Board diversity;

(d) Ildentifyingpersonswhoare qualified to becomedirectors of the Company and who may be appointed in senior
management in accordance with the criteria laid down, and recommend to the Board their appointment and
removal. The Company shall disclose the remuneration policy andthe evaluation criteria in itsannual report;

(e) Analysing, monitoringand reviewing various human resource and compensation matters;

(f) Determiningthe Company’s policy on specific remuneration packages for executive directors including pension
rights and any compensation payment, and determining remuneration packages of such directors;
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@

(h)

(i

()

(k)

o

3.

Recommending the remuneration, in whatever form, payable to the senior management personnel and other
staff (asdeemednecessary);

Reviewing and approving compensation strategy from time to time in the context of the then current Indian
market in accordance with applicable laws;

Determining whetherto extend or continue the term of appointmentoftheindependentdirector, on the basis of
the report of performanceevaluation of independentdirectors;

Perform such functions as are required to be performed by the compensation committee under the Securities
and Exchange Board of India (Share Based Employee Benefits) Regulations, 2014;

Framing suitable policies, procedures and systems to ensure that there is no violation of securities laws, as
amended from time to time, including:

(i) the Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015, as
amended; and

(i) the Securities and Exchange Board of India (Prohibition of Fraudulentand Unfair Trade PracticesRelating
to the Securities Market) Regulations, 2003, as amended,

by the Company and its employees, as applicable.

Performingsuch other activities as may bedelegated by the Board of Directors and/or are statutorily prescribed
underany lawto be attended to by the Nomination and Remuneration Committee.

Corporate Social Responsibility Committee

The Corporate Social Responsibility Committee was re - constituted by a resolution of our Board dated April 29,
2019. Thecurrentconstitution of the Corporate Social Responsibility committee isas follows:

Name of Director Position in the Committee Designation
Navdeep Naresh Goyal Chairman Deputy Managing Director
BharatShah Member Independent Director
Devendra Kumar Mangla Member Independent Director

The terms of reference of the Corporate Social Responsibility Committee framed in accordance with Section 135
of the Companies Act, 2013, are as follows:

@)

(b)

©

(d)

©)

()

To formulate and recommend to the board, a corporate social responsibility policy which shall indica te the
activities to be undertaken by the Company as specified in Schedule V11 of the Companies Act and the rules
madethereunder and make any revisionsthereinasandwhendecided by the Board;

To identify corporate social responsibility policy partners and corporate social responsibility policy
programmes;

To recommend the amount of expenditure to be incurred for the corporate social responsibility activities and
the distribution of the sameto variouscorporate social responsibility programmes undertaken by the Company;

To delegate responsibilities to the corporate social responsibility team and supervise proper execution of all
delegatedresponsibilities;

To reviewand monitor theimplementation of corporate social responsibility programmes and issuing necessary
directions as required for proper implementation and timely completion of corporate social responsibility
programmes; and

To perform such other duties and functions as the Board may require the corporate social responsibility
committee to undertake to promote the corporate social responsibility activities of the Company and exercise
such other powersas may be conferred uponthe CSR Committee in terms of the provisions of Section 135 of
the Companies Act, 2013.
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4. Stakeholder Relationship Committee (“SR Committee”)

The SR Committeewas constituted by a resolution of our Board dated April 29, 2019. The current constitution of

the SR Committee isas follows:

Name of Director Position in the Committee Designation
BharatShah Chairman IndependentDirector
Rajesh Chimanlal Gandhi Member Whole-time Director
Lalit Chaudhary Member IndependentDirector

The scope andfunctionof the SR committee is in accordance with Regulation20 of the SEBI Listing Regulations
and itsterms of reference are as follows:

@)

(b)
©

(d)

©)

()

@

Redressal and resolving of all security holders’ and investors’ grievances including complaints related to
transfer/transmission of shares, including non-receipt/issue of share certificates/duplicate share certificatesand
review of cases for refusal of transfer/transmission of shares and debentures, non-receipt of balance sheet, non-
receipt of declared dividends, non-receipt of annual reports, etc., and assisting with quarterly reporting of such
complaints;

Reviewing of measures taken for effective exercise of voting rights by shareholders;

Investigating complaints relating to allotment of shares, approval of transfer or transmission of shares,
debentures orany other securities;

Giving effect to all transfer/transmission of shares and debentures, dematerialisation of shares and re-
materialisation of shares, split and issue of duplicate/consolidated share certificates, compliance with all the
requirements related toshares, debentures and other securities fromtimeto time;

Reviewingthe measures and initiatives taken by the Company for reducing the quantum of unclaimed dividends
and ensuring timely receipt of dividend warrants/annual reports/statutory notices by the shareholders of the
Company.

Reviewing the adherence to the service standards adopted by the Company with respect to various services
rendered by the registrar and transfer agent of the Company and to recommend measures for overall
improvement in the quality of investor services; and

Carrying out such other functions as may be specified by the Board from time to time or specified/provided
underthe Companies Act or SEBI Listing Regulations, or by any other regulatory authority.
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Key Managerial Personnel

In addition to our Chairman and Managing Director, Deputy Managing Director, Whole-time Directors including
Rajesh Chimanlal Gandhi, our Whole-time Director and ChiefFinancial Officer, whose details are provided in “Our
Management-Briefprofiles of our Directors”on page 168, the details of our other Key Managerial Personnel as on
the dateof thisRed Herring Prospectus are as set forth below:

ShahilkumarMaheshbhai Kapatel, aged 32, is the Company Secretary and Compliance Officer of our Company
and is responsible for overlooking the secretarial matters of our Company. He joined our Company on September
26,2018. He holds a bachelor’s degree in commerce from I.V. Patel Commerce College, Gujarat. He has ako
completedthe “Professional Programme Examination” conducted by the Institute of Company Secretaries of India.
In the past, he has been associated with Rotomotive Powerdrives India Limited. He has more than one year of
experiencein secretarial matters. In Fiscal 2020, he received a remuneration of 20.25million fromus.

All our Key Managerial Personnel are permanent employees of our Company.

Retirementand termination benefits

Except applicable statutory benefits, none of our Key Managerial Personnel would receive any benefits on their
retirementoron termination of theiremployment with our Company.

Family relationships of Directors with Key Managerial Personnel

Except Kamalkumar Rajendra Aggarwal, who is the father of Rajveer Aggarwal, none of our Key Managerial
Personnelare relatedto any of our Directors or other Key Managerial Personnel.

Arrangements and Understanding with Major Shareholders

None of our Key Managerial Personnel have been selected pursuant to any arrangement or understanding with
any major Shareholders, customers or suppliers of our Company, or others.
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Shareholding of the Key Managerial Personnel

None of our Key Managerial Personnel (other than our Directors) hold any Equity Sharesas on date of this Red
Herring Prospectus.

Service Contracts with Key Managerial Personnel
Our Key Managerial Personnel have not entered intoany service contracts with our Company.
Contingentand deferred compensation payable to Key Managerial Personnel

There is no contingent or deferred compensation payable to Key Managerial Personnel, which does not form part
of theirremuneration.

Bonusor profit-sharing plan of the Key Managerial Personnel

Other than as disclosed in “Our Management- Bonus or profit-sharing plan for our Directors”, our Company
does not have any formalbonus or profit-sharing plan.

Interestof Key Managerial Personnel

Fordetails of the interest of our Directors in our Company, see “Our Management-Interest of Directors” onpage
172.

Our Key Managerial Personnel (other than our Directors) are interested in our Company only to the extent of the
remuneration or benefits to which they are entitled to as per their terms of appointment and reimbursement of
expenses incurred by them during the ordinary course of their service.

Changesinthe Key Managerial Personnel inlast three years:
Fordetails of the changes in our Directors, see “-Changes to our Board inthe last threeyears” on page 173. The

changes in our Key Managerial Personnel (other than our Directors) in the three years preceding the date of this
Red Herring Prospectus isas mentioned below:

Name Designation Date of Change Reason
Shahilkumar Maheshbhai Kapatel Company Secretaryand September 26,2018 Appointment
Compliance Officer
Rajesh Chimanlal Gandhi Chief Financial Officer May 1,2019 Appointment

Paymentor Benefitto officers of our Company (non-salary related)

Except as disclosed in this section and Restated Financial Statements- Annexure VI- Note 35: Related Party
Disclosures” atpage 229, nonon-salary related amountor benefit has been paid or given within the two preceding
yearsorintendedto bepaid or given to any officer of the Company, including our Directors and Key Managerial
Personnel.

180



OUR PROMOTERS AND PROMOTER GROUP

Our Promoters
The Promoters of our Companyare:

1. Kamalkumar Rajendra Aggaral;

2. Navdeep Naresh Goyal; and

3. Shubharangana Goyal.
As on the date of this Red Herring Prospectus, our Promoters hold 22,514,134 Equity Shares in aggregate,
representing 70.85% of the issued, subscribed and paid -up Equity Share capital of our Company. For details, please
;eaegt(:eh; Osection titled “Capital Structure — Build-up of the Promoters’ shareholding in our Company” beginning on

Details of our Promoters are as follows:

1. KamalkumarRajendra Aggarwal

Kamalkumar Rajendra Aggarwal, aged 57 years, isone of our Promoters
and isalso the Chairman and Managing Director on our Board.

Date ofbirth: December 27,1962
Address: 13-A, Shivashray Society, near Rameshwar Temple, Vasna Road,
Vadodara 390 020, Gujarat.

Permanent AccountNumber: ABMPA5842R.
Aadhar Card Number:
Driving License: GJ0619840115335.

For the complete profile of Kamalkumar Rajendra Aggarwal, along with
details of his educational qualifications, professional experience,
position/posts held in the past, directorships held, and business and
financial activities, see “Our Management — Board of Directors” on page
165.

2. Navdeep Naresh Goyal

Navdeep Naresh Goyal, aged 30years, is one of our Promotersand is alko
the Deputy Managing Director of our Company.

Date of Birth: May8,1990
Address: B/30 Shivashray Housing Society, Saiyed VVasha Road, VVadodara
390007, Gujarat.

Permanent AccountNumber: AQPPG5045C
Aadhar Card Number:
Driving License: GJ0620070000960

For the complete profile of Navdeep Naresh Goyal, along with detaik of
his educational qualifications, professional experience, position/posts held
in the past, directorships held, special achievements and business and
financial activities, see “Our Management — Board of Directors” on page
165.
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3. Shubharangana Goyal

Shubharangana Goyal, aged 58 years, is one of our Promoters

Date of Birth: October2,1961
Address: B/30 Shivashray Housing Society, Saiyed VVasha Road, Vadodara
390007, Gujarat

Permanent Account Number: ALSPG9860D
Aadhar Card Number:
Driving License: Not available

Brief Profile of Shubharangana Goyal

Shubharangana Goyal is one our Promoters. She holds a master’s degree
in political science from Meerut University, Uttar Pradesh as well as a
master’s degree in English literature from Chaudhary Charan Singh
University, Meerut. She has been associated with our Company as a
Shareholder, since 2010.

The ventures of our Promoters (other than our Company) are as mentioned below:

Name of Promoter Ventures

Kamalkumar Rajendra Aggarwal Medicap Healthcare Limited;
Overseas Synthetics Limited™;
Shivam Petrochem Industries; and
Kana Real EstatePrivate Limited
SILPL;

Supertech Fabric Private Limited;
Overseas Synthetics Limited™;
DTech Products Private Limited; and
Shivam Petrochem Industries
SILPL;

Overseas Synthetics Limited*; and

o DTech Products Private Limited

* The Promoters, Kamalkumar Rajendra Aggarwal, Shubharangana Goyal and Navdeep Naresh Goyal and certain members of
the Promoter Group, namely, Naresh Vijaykumar Goyal and Minal Kamal Aggarwal (“OSL PG Shareholders”) had entered
into a share purchase agreement dated June 24, 2019 (the “OSL SPA”) with certain shareholders of OSL (the “OSL
Acquirers”) for the sale of their collective shareholding of 20.37% of the share capital of OSL to the OSL Acquirers. Upon
completion of the open offer and subsequent transfer of their collective shareholding in compliance with the Takeover
Regulationsand consequently upon receipt of a letter dated January 20, 2020 from the OSL PG Shareholders, OSL has intimated
BSE Limited on January 21, 2020 of the request of the OSL PG Shareholdersto be de-classified aspromoters of OSL. Thereafter,
at its meeting held on July 30, 2020, the board of directors of OSL have passed a resolution for re-classification of the OSL PG
Shareholders, subject to ratification by the shareholders of OSL.

Navdeep Naresh Goyal

Shubharangana Goyal

Our Company confirms that the permanent account numbers, bank account numbers and passport numbers of our
Promoters, has been submitted tothe Stock Exchanges at thetime of filing the Draft Red Herring Prospectus.

Change incontrol of our Company

There has not beenany change in the control of our Company in the five years immediately precedingthe date of
this Red Herring Prospectus.

Interests of Promoters
Our Promotersare interested in our Company to the extentthat they are the Promoters of our Company and to the
extent of their respective shareholding in our Company, their directorship in our Company and the dividends

payable, if any, and any other distributions in respect of their respective shareholding in our Company or the
shareholding of their relatives in our Company. For details of the shareholding of our Promoters in our Company,
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see “Capital Structure” beginning on page 65. For further details of interest of our Promoters in our Company, see
“Financial Information” beginning on page 193.

Kamalkumar Rajendra Aggarwal and Navdeep Naresh Goyal may also be deemed to be interested to the extent of
remuneration, variable linked pay, benefits and reimbursement of expenses payable to them as Directors on our
Board. For further details, see “Our Management” beginning on page 165.

Otherthanasdisclosed in “Our Management-Interest of Directors ” on page 172, none of our Promoters, haveany
interest, whether direct or indirect, in any property acquired by our Company within the preceding three years from
the date of this Red Herring Prospectus or proposed to beacquired by it as onthe date of this Red Herring Prospectus,
or inany transaction by our Company foracquisition of land, construction of building or supply of machinery.

Our Promoters are not interested as a member in any firm or company which has any interest in our Company.
Further, no sum has been paid oragreedto be paid to any of our Promoters orto any firm or company in which any
of ourPromotersare interested asa member, in cash orshares or otherwise by any person either to induce any of
our Promotersto become, or qualify him asa director, or otherwise forservices rendered by any our Promoters or
by such firm orcompany in connection with the promotion or formation of our Company.

Our Promotersdo not have any interest in any venture that isinvolved in anyactivities similar to those conducted
by our Company.

Paymentor Benefits to Promoters or Promoter Group

Except as disclosed herein and asstated in Restated Financial Statements- Annexure VI- Note 35: Related Party
Disclosures” at page 229, there hasbeen no payment or benefits by our Company to our Promoters or any of the
members of the Promoter Group during thetwo years preceding the date of this Red Herring Prospectus nor is there
any intention to pay or give any benefit to our Promoters or Promoter Group as on the date of this Red Herring
Prospectus.

Companiesor firms with which our Promoters have disassociated in the last three years

Except for the following, none of our Promoters have disassociated itself from any other company or firm in the
three years precedingthedate of this Red Herring Prospectus:

Iiz" Name of the entity Promoter di saZ?;?:io atcion Reason
1. | Overseas Synthetics | Kamalkumar Rajendra | October 14,2019 | Liquidation  of  shareholding
Limited* Aggarwal, Navdeep pursuant to an open offer in
Naresh Goyaland accordance with the Takeover
Shubhrangana Goyal Regulations and  consequent
resignation from directorship
2. | DTech Products Navdeep Naresh Goyal| March 13,2020 | Resignation from directorship

Private Limited
3. | ShivamPetrochem | ShubharanganaGoyal | March 31,2020 | Retired from partnership
Industries
* The Promoters, Kamalkumar Rajendra Aggarwal, Shubharangana Goyal and Navdeep Naresh Goyal and certain members of the Promoter
Group, namely, Naresh Vijaykumar Goyal and Minal Kamal Aggarwal (“OSL PG Shareholders ”) had entered into a share purchase agreement
dated June 24, 2019 (the “OSL SPA”) with certain shareholders of OSL (the “OSL Acquirers”) for the sale of their collective shareholding of
20.37% of the share capital of OSL to the OSL Acquirers. Upon completion of the open offer and subsequent transfer of their collective
shareholding in compliance with the Takeover Regulations and consequently upon receipt of a letter dated January 20, 2020 from the OSL PG
Shareholders, OSL has intimated BSE Limited on January 21, 2020 of the request of the OSL PG Shareholders to be de-classified as promoters
of OSL. Thereafter, at its meeting held on July 30, 2020, the board of directors of OSL have passed a resolution for re-classification of the OSL
PG Shareholders, subject to ratification by the shareholders of OSL.

Material Guarantees

Our Promoters have not given any material guarantee to anythird party, in respect of the Equity Shares, as of the
date of this Red Herring Prospectus.
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Promoter Group

In additionto our Promoters, the individuals and entities that form a part of the Promoter Group of our Company in
termsof Regulation2(1)(pp) of the SEBI ICDR Regulations are set out below.

Natural personswho are part of the Promoter Group
The natural personswhoare partof the Promoter Group, other than our Promoters, are as follows:

Naresh Vijaykumar Goyal;
Minal Kamal Aggarwal;
Kumkum Bansal;
KarunaJadhav;
Rajveer Aggarwal;
Kanishka Aggarwal;
Puja Sarman Shah;
Vikash Jain;
Gaurangna Jain;

10. VivekJain;

11. Vikram Jain;

12. ParulGupta;

13. Ashit Aggarwal;

14. Jayesh Aggarwal;

15. Rangolee Navdeep Goyal;
16. Sunil Bansal;

17. ManishiBansal,

18. Siddhartha Bansal;

19. Neelam Singla;

20. DivyanshGoyal;

21. Veena Garg; and

22. Nirmala Singla.

CoN~wWNE

Entities forming partof the Promoter Group*
The entities forming part of our Promoter Group are as follows:

Medicap Healthcare Limited;

M/s. Shivam Petrochem Industries;

Super Industrial Lining Private Limited;
SuperTech Fabrics Private Limited;

Rudra Shares & Stock Brokers Limited;
Rudra Fincorp Private Limited;

Kana Real EstatePrivate Limited;

Usha Dealcom Private Limited;

DTech Products Private Limited;

Rudra Alchem (India) Private Limited;

. Rudra Fincare Private Limited (formally knownas Rudra Agrichem Private Limited);
Rudra Genext Corporation Private Limited;
Rudra Multicorp Private Limited;
Rangolee Securities Private Limited;
Rudra Comventures Private Limited;

M/s. Nobel Investments;

M/s. Gigantic Enterprises; and

Super Chemical Industries.
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* The Promoters, Kamalkumar Rajendra Aggarwal, Shubharangana Goyal and Navdeep Naresh Goyal and certain members of the Promoter
Group, namely, Naresh Vijaykumar Goyal and Minal Kamal Aggarwal (“OSL PG Shareholders ”) had entered into a share purchase agreement
dated June 24, 2019 (the “OSL SPA”) with certain shareholders of OSL (the “OSL Acquirers”) for the sale of their collective shareholding of
20.37% of the share capital of OSL to the OSL Acquirers. Upon completion of the open offer and subsequent transfer of their collective
shareholding in compliance with the Takeover Regulations and consequently upon receipt of a letter dated January 20, 2020 from the OSL PG
Shareholders, OSL has intimated BSE Limited on January 21, 2020 of the request of the OSL PG Shareholders to be de-classified as promoters

184



of OSL. Thereafter, at its meeting held on July 30, 2020, the board of directors of OSL have passed a resolution for re-classification of the OSL
PG Shareholders, subject to ratification by the shareholders of OSL.

Our Company had filed an application dated August 7, 2019 with SEBI under Regulation 300(1)(c) of the SEBI
ICDR Regulations, seekingan exemption from classifying Sudesh Goyaland Suresh Goyal (brothers of the spouse
of Shubharangana Goyal) and body corporates in which Sudesh Goyal or Suresh Goyal hold 20% or more of the
equity share capital, as members of the Promoter Group (“Exemption”). Pursuant to a letter bearing reference
number CFD/WRO/SKD/DD/220/1/2020, dated January 28, 2020, SEBI granted the Exemption to the Company.
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GROUP COMPANIES

In terms of the SEBI ICDR Regulations, the term “group companies”, includes (i) such companies (other than
promoter(s) and subsidiary(ies)) with which there were related party transactions during the period for which
financial infomation is disclosed, as covered under applicable accounting standards, and (ii) any other companies
considered material by theboard of directors of therelevant issuer company.

Accordingly, all such companies with which our Company had related party transactions as per the Restated
Financial Statements, as covered under the relevant accounting standard (i.e. Ind AS 24) have been considered as
Group Companies in terms of the SEBI ICDR Regulations.

Additionally, pursuant tothe Materiality Policy, a company shall be considered materialandshall be disclosedas a
Group Company in this Red Herring Prospectus if: (i) such company: (a) isa member of the Promoter Group; and
(b) has entered intoone or moretransactions with our Company duringthe lastcompleted full financial year, which,

individually or cumulatively, in value, exceeds 10% of the total revenue of our Company for that financial year, as
perthe Restated Financial Statements.

Based onthe above, our Group Companies areset forth below:
1. SuperIndustrial Lining Private Limited;
2. SupertechFabrics Private Limited; and
3. KanaReal EstatePrivate Limited
Details of our Group Companies
The details of our Group Companies are provided below:
1. Super Industrial Lining Private Limited
Corporate Information

SuperIndustrial Lining Private Limited (“SILPL”) was incorporated in its present name in India as a private
limited company under the Companies Act, 1956 on April 25, 2008.

Nature of activities

SILPL is presently engaged in the business of inter aliamanufacture, production and processing of industrial
lining products and fittings and other liningworks and engineering products.

Financial information

The financial information derived from the lastthree audited financial statementsof SILPL (for the Fiscak 2019,
2018 and2017)are set forth below:

(T in million, except per share data)

Particulars For the Fiscals

2019* 2018* 2017*
Equity capital 34.00 34.00 34.00
Sales 214.38 197.79 202.34
Profit/(loss) after tax 3.88 5.10 4.96
Reserves (excluding revaluation reserves) and surplus 39.59 35.72 30.62
Basic eamings per share (face valueof 10) 1.14 1.50 1.46
Diluted earnings per share (face value of X 10) 1.14 1.50 1.46
Net asset value per share 21.64 20.50 19.00

* As per audited financial statements in accordance with Indian GAAP.

Except as stated below, thereareno significantnotesof the auditors of SILPL, in relation to the aforementioned
financial statements for the lastthreeyears:
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CARO observations :

Fiscal 2017

“(a) According the information and explanations given to us, the company has granted interest -bearing
unsecured loans /advances of T74,72,178 to Shivam Petrochem Industries, a firm listed in the Register
maintained under section 189 of the CompaniesAct, 2013 exceptthat, the company has notgranted any loans-
secured or unsecured to the companies, firms, LLPs or other parties listed in the Register maintained under
section 189 of the Companies Act, 2013.

(b) In respect oftheloangrantedtothe parties mentioned inabove clause, such loanhas been given on interest
and the rate ofinterest is primafacie not prejudicial to theinterest of the company.

(c) In respect of the loan granted to the parties mentioned in above clause, the term of the repayment of such
loans have not been stipulated and to thatextent, it is prejudicial to the interest of the company.”

Fiscal 2018

“(a) According the information and explanations given to us, the company has granted interest-bearing
unsecured loans /advances of ¥47,00,000/- to Shivam Petrochem Industries, a firm listed in the Register
maintained under section 189 of the CompaniesAct, 2013 exceptthat, the company has notgranted any loans-
secured or unsecured to the companies, firms, LLPs or other parties listed in the Register maintained under
section 189 of the Companies Act, 2013.

(b) In respect oftheloan granted to the parties mentioned inabove clause, such loanhas been given on interest
and the rate of interest is primafacie not prejudicial to the interest of the company.

(c) In respect of the loan granted to the parties mentioned in above clause, the termof the repayment of such
loans have not been stipulated andto thatextent, it is prejudicial to theinterest of thecompany.”

Fiscal 2019

“(a) According the information and explanations given to us, the company has granted interest-free unsecured

advances of T64,930/-to parties listed in the Register maintained under section 189 ofthe Companies Act, 2013
which arein thenature of temporary advances exceptthat, the company has notgranted any loans- secured or
unsecured to the companies, firms, LLPs or other parties listed in the Register maintained under section 189
of the Companies Act, 2013.

(b) In respect of the advances granted to the parties mentioned in above clause, such loan has been given as
temporaryadvances withoutanyinterest but considering the amountinvolved, It is prima-facienotprejudicial
to the interest of the company.

(c) In respect of the loan granted to the parties mentioned in above clause, such advances temporary nature
and on behalfpayment and considering the amount involved, it isnot considered as prejudicial to the interest
of the company.”

Supertech Fabrics Private Limited

Corporate Information

Supertech Fabrics Private Limited (“SFPL”) was originally incorporated in its present name in India on
February 17,2015, asa private limited company, under the Companies Act, 2013.

Nature of activities

SFPL is presently engaged in the business of inter aliamanufacture, processing, import and export of technical
textilesandtechnical fabric products.
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Financial information

The financial information derived from the last three audited financial statements of SFPL (for the Fiscals 2019,
2018and2017) are set forthbelow:

(Z in million, except per share data)

Particul For the Fiscals

articutars 2019% 2018% 2017*
Equity capital 15 15 15
Reserves (excluding revaluation reserves) and surplus (2.21) (3.88) (12.04)
Sales 81.02 62.22 4.13
Profit/(loss) after tax 1.67 8.16 (11.16)
Basic eamings per share (face valueofX 10) 1.11 5.44 (7.44)
Diluted earnings per share (face value 0of X 10) 111 5.44 (7.44)
Net asset value per share 8.53 7.41 1.97

* As per audited financial statements in accordance with Indian GAAP

Other than as disclosed below, there are no significant notes of the auditors of SFPL in relation to the
aforementioned financial statements for the last three years.

Emphasis of Matters

Fiscal 2017:
“We draw attentionto thefollowing matters in the notes to financial statements:

a. Your attention isdrawn to thenote no. 9 on Fixed assets, capital work in progress and depreciation, where
it has been stated that, “the document for the purchase of land has been executed and the land has been
registered in the name of companybutthe sellers havedisputed the ownershipandtitle of the land.

There is a dispute amongst sellers relating to the sale of Dabhasa land purchased by the company for
219,50,000butas the document for the purchase ofland has been executed andregistered and as the payment
for purchase has been made, theeffectof the purchasetransaction of landis reflected in the books of accounts
by the Company, but asthe matter is under dispute, we drawyour attention as to the dispute relating to the title
of the property. Our opinionis not modified or qualifiedin respectof this matter.”

Fiscal 2018:
“We draw attentionto thefollowing matters in thenotesto financial statements:

a.Yourattentionisdrawnto thenote no. 11 onFixed assets, capitalworkin progress and depreciation, where
it has been stated that, “the document for the purchase of land has been executed and the land has been
registered in the nameof company butthe sellers havedisputed the ownership andtitle of the land.”

There is a dispute amongst sellers relating to the sale of Dabhasa land purchased by the company for
Z19,50,000butas the document for the purchase ofland has beenexecuted and registered and as the payment
for purchase has been made, theeffectof the purchasetransaction of landis reflected in the books of accounts
by the Company, but asthe matter is under dispute, we drawyour attention as to the dispute relating to the title
of the property. Our opinionis not modified or qualifiedin respect of this matter.”

CARO observations

Fiscal 2017

“(c) As perthe information and explanation provided tous and as stated in Note No.9 on Fixed Assets, the title
of the land purchased by the Company for its projectfor Z19,50,000/- is under dispute.”

Fiscal 2018

“(c) Asperthe information and explanation provided to usand asstatedin Note No. 11 on Fixed Assets, the
title of the landpurchased by the Company for its project for 319,50,000/- is under dispute.”
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Fiscal 2019:

“(c) As per the information and explanation provided to us and as stated in Note No.11 on Fixed Assets, the
title of the landpurchased by the Company for its project for 319,50,000/- is under dispute.”

“Note No 11 whereit has beenstatedthat, “the document for the purchaseofland has been executed andthe
land has been registered in the name of company but the sellers have disputed the ownership and title of the
land.”

Kana Real Estate Private Limited

Corporate Information

Kana Real Estate Private Limited (“KPL”) was originally incorporated in India on November 7, 2006, as a
private limited company, under the Companies Act, 1956.

Nature of activities

KPL is presently engaged in the business of inter alia construction, purchase, hire or exchange of land,
propertiesandestates.

Financial information

The financialinformation derived from the last three audited financial statements of KPL (for the Fiscals 2019,
2018 and2017)are set forth below:

(Z in million, except per share data

Particulars For the Fiscals

2019* 2018* 2017*
Equity capital 0.15 0.15 0.15
Reserves (excluding revaluation reserves) and surplug (17.62) (17.59) (14.69)
Sales 0.00 0.00 4.90
Profit/(loss) aftertax (0.02) (2.90) 0.53
Basic earnings per share (face valueofZ 10) (1.50) (193.30) 35,51
Diluted earnings per share (face value of  10) (1.50) (193.30) 35.51
Net asset value per share (1,164.42) (1,162.92) (969.62)

* As per audited financial statements in accordance with Indian GAAP.

Exceptasdisclosed below, there are no significant notes of the auditors of KPL in relation to the aforementioned
financial statements for the lastthreeyears.

Emphasis of Matters

Fiscal 2017:

“We draw attention to thefollowing matters in the notes to the financial statements:

Note No. 33 in the financial statements which indicates that the company has accumulated losses and its net
worth has been fully eroded, the company has incurred a net loss during the current and previous year(s).
However, the financial statement of the company has been prepared on a going concern basis for the reason
stated inthesaidnote

Our opinion isnotmodified in respect of these matters.”

“The accumulated losses have been exceeded the net owned fund of the shareholders. However, the account
for the period ended 31" March 2017 havebeen prepared onthe basis thatthe company is a going concern.”

Fiscal 2018:

“We draw attentionto thefollowing matters in the notes to thefinancial statements:
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Note No. 32 in the financial statements which indicates that the company has accumulated losses and its net
worth has been fully eroded, the company has incurred a net loss during the current and previous year(s).
However, the financial statement of the company has been prepared on a going concern basis for the reason
stated in thesaidnote

Our opinion isnotmodified in respect of these matters.”

“The accumulated losses have been exceeded the netowned fund of the shareholders. However, the account for
the periodended 31% March 2018 havebeen preparedon the basis that the companyis a going concern.”

Fiscal 2019:
“We draw attentionto thefollowing matters in the notes to the financial statements:
Note No. 28 in the financial statements which indicates that the company has accumulated losses and its net
worth has been fully eroded, the company has incurred a net loss during the current and previous year(s).
Moreover, the company also ceases to generate revenue as it has close down the operations which helps to
generate revenue and maintains company’s viability on future profit. Also, the company current liabilities
exceeded its current assets as at balance sheet date. These events or conditions indicate that a material
uncertainty exists that may cast significant doubt on the Company s ability to continue as a going concem.
However, the financial statement of the company has beenprepared on a going concernbasis
Our opinion isnotmodified in respect of these matters.”
Nature and extentof interest of Group Companies
1. Inthe promotion of our Company
None of our Group Companies have any interest in the promotion of our Company.

2. Inthe propertiesacquired by our Companyin the past three years before filing thisRed Herring Prospectus
orproposedto be acquired by our Company

None of our Group Companies are interested in the properties acquired by our Company in the three years
precedingthe filing of this Red Herring Prospectus or proposed to be acquired by our Company.

3. Intransactions for acquisition of land, construction of buildingand supply of machinery, etc.
Otherthanthe purchase of certain fixed assets and consumablesby SILPL from our Company, in the ordinary
course of business, none of our Group Companies are interested in any transactions for acquisition of land,
constructionof building or supply of machinery, etc. For further details, see “Restated Financial Statements-
Annexure VI-Note 35: Related Party Disclosures™ at page 229.

Common pursuits among the Group Companies and our Company

There are no common pursuits amongstour Group Companies and our Company.

Related Business Transactions within our Group Companies and significance on the financial performance
of our Company

For details of related business transactions during the last three Fiscals, see “Restated Financial Statements-
Annexure VI- Note 35: Related Party Disclosures” at page 229.

Litigation

As on the date of this Red Herring Prospectus, there is no pending litigation involving our Group Companies which
will havea materialimpacton our Company.
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Business interestof Group Companies

Exceptin the ordinary course of business and as stated in “Our Business” on page 136 and in “Restated Financial
Statements- Annexure VI- Note 35: Related Party Disclosures” at page 229 with respect to the last three Fiscalk,
none of our Group Companies have any business interestin our Company.

Defunct Group Companies

None of our Group Companies remain defunct and no application has been made to the RoC for striking off the
nameof anyofourGroup Companies duringthe fiveyears precedingthe date ofthis Red Herring Prospectus.

Sick company/winding up/insolvency proceedings

None of our Group Companies fall under the definition of sick companies under the erstwhile SICA and none of
them are under winding up. Further, there are no pending insolvency proceedings in respect of any Group Company.

Loss making Group Companies

Other than as disclosed below, none of our Group Companies have incurred losses in their respective last audited
Fiscal.
(in % million)
Name of the Group Compan Profitafter tax/(loss) forthe Fiscal
b-ompany March31,2019 | March31,2018 | March3L,2017
Kana Real EstatePrivate Limited (0.02) (2.90) 0.53

Confirmations

None of our Group Companies have any securities listed on a stock exchange. Further, neither of our Group
Companies has made any public orrights issue (asdefined underthe SEBI ICDR Regulations) of securities in the
three years precedingthedate of this Red Herring Prospectus.

Further, neither have any of the securities of our Company orany our Group Companies been refused listing by any

stock exchange in India orabroad, norhasour Company orany of our Group Companies failed to meet the listing
requirements of any stock exchange in India orabroad.
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DIVIDENDPOLICY

As on the date of this Red Herring Prospectus, our Company does nothave a formal dividend policy. Thedeclaration
and payment of dividend on our Equity Shares, if any, will be recommended by our Board and approved by our
Shareholders, at their discretion, in accordance with provisions of our Articles of Association and applicable law,
including the Companies Act (together with applicable rules issued thereunder) and will depend on a number of
factors, including butnot limited to our profits, capital requirements, contractual obligations and the overall financial
condition of our Company. Any future determination asto the declaration and payment of dividends will be at the
discretion of our Board and will depend on factors thatour Board deem relevant, includingamong others, our results
of operations, financial condition, revenues, profits, cash flow, cash requirements, capital requirements, business
prospects and any other financing arrangements.

Our Company has not declared any dividends during the last three Fiscals on the Equity Shares. The past trend in
relation to our payment of dividends is not necessarily indicative of our dividend trend or dividend policy, in the
future, and there is no guarantee that any dividends will be declared or paid in the future. For details in relation to
therisk involved, see “Risk Factors- We cannotassure payment ofdividends onthe Equity Shares in the future.” on
page 46.
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SECTIONVII - FINANCIAL INFORMATION
OTHERFINANCIAL INFORMATION

In accordance with the SEBI 1CDR Regulations, the audited financial statements of our Company for Fiscals 2020,
2019 and 2018 (collectively, the “Audited Financial Statements”) are available on our website at
http://www.cscpl.com/financials.html.

OurCompany is providinga link to this website solely to comply with the requirements specified in the SEBI ICDR
Regulations. The Audited Financial Statements do not constitute, (i) a part of this Red Herring Prospectus; or (ii) a
prospectus, a statementin lieu of a prospectus, anoffering circular, an offeringmemorandum, an advertisement, an
offerora solicitation of any offer oran offer documentto purchase or sellany securities under the Companies Act,
the SEBI ICDR Regulations, orany otherapplicable law in India or elsewhere. The Audited Financial Statements
should not be considered as part of information that any investor should consider subscribing for or purchase any
securities of our Company or any entity in which our Shareholders have significant influence (collectively, the
“Group”)and should not be relied upon orused as a basis forany investment decision. None of the Group or any
of its advisors, nor BRLMs orthe Selling Shareholders, norany of their respective employees, directors, affiliates,
agents or representativesaccept any liability whatsoever forany loss, director indirect, arising from any information
presented or contained in the Audited Financial Statements, or the opinions expressedtherein.

For details of accounting ratios, see “Restated Financial Statements-Annexure VII: Restated Statement of
Accounting Ratios ” on page 240.
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RESTATEDFINANCIAL STATEMENTS

[ The remainder of this pagehas intentionallybeen left blank]
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INDEPENDENT AUDITOR’S EXAMINATION REPORT ONRESTATED FINANCIAL
INFORMATION

The Board of Directors

Chemcon Speciality Chemicals Limited
Block Number 355, Manjusar Kunpad Road
Manjusar Village, Taluka Savli
Vadodara391775

Dear Sirs,

1.

We have examined the attached Restated Financial Information of Chemcon Speciality Chemicals
Limited (Formerly known as Chemcon Speciality Chemicals Private Limited) (the “Company” or the
“Issuer”),comprisingthe Restated Statementof Assets and Liabilities as at March 31,2020, March 31,
2019 and March 31,2018, the Restated Statements of Profit and Loss (including other comprehensive
income), the Restated Statement of Changes in Equity, the Restated Cash Flow Statement for the
financial yearsendedMarch 31,2020, March 31,2019 and March 31,2018, the Summary Statement
of Significant Accounting Policies, and other explanatory information (collectively, the “Restated
Financial Information”), as approved by the Board of Directors of the Company at their meeting held
on 19" August 2020, for the purpose of inclusion in the Red Herring Prospectus/ Prospectus
(“RHP/Prospectus”) prepared by the Company in connection with its proposed Initial Public Offer of
equity shares (“1PQO”) prepared in terms of the requirements of:

a) Section 26 of Part | of Chapter I11ofthe Companies Act, 2013 (the“Act™);

b) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018, asamended ("ICDR Regulations™); and

¢) The Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the Institute of
Chartered Accountants of India (“ICAI”), as amended from time to time (the “Guidance Note”).

The Company’s Board of Directors is responsible for the preparation of the Restated Financial Information
for the purposeofinclusion in the RHP/Prospectus to be filed with Securities and Exchange Board of
India, BSE Limited and National Stock Exchange of India Limited (collectively, the “Stock Exchanges”)
and Registrar of Companies, Gujarat, Dadra and Nagar Haveli in connection with the proposed IPO. The
Restated Financial Information have been prepared by the management of the Company on the basis of
preparation stated in note 2.3 to the Restated Financial Information. The company’s Board of Directors’
responsibility includes designing, implementing and maintaining adequate internal control relevant to
the preparation and presentation of the Restated Financial Information. The Board of Directors are ako
responsible foridentifyingandensuring that the Company complies with the Act, ICDR Regulations and
the Guidance Note.

We haveexamined such Restated Financial Informationtaking into consideration:

a) The terms of reference and terms of our engagement agreed upon with you in accordance with our
engagement letter dated 21% October 2019 in connection with the proposed 1PO of equity shares of
the company;

b) The Guidance Note. The Guidance Note also requires that we comply with the ethical requirements
of the Code of Ethicsissued by the ICALI,

c) Concepts of test checks and materiality to obtain reasonable assurance based on verification of
evidence supporting the Restated Financial Information; and

d) The requirements of Section 26 of the Act and the ICDR Regulations. Our work was performed

solely to assist you in meeting your responsibilities in relation to your compliance with the Act, the
ICDR Regulations and the Guidance Note in connection with the IPO.
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4. These Restated Financial Information have beencompiled by the management from:

a) Audited Ind AS financial statements of the company as at and for the year ended March 31, 2020,

prepared in accordance with the Indian Accounting Standards (referred to as “Ind AS”) as
prescribed under Section 133 of the Act read with Companies (Indian Accounting Standards) Rules
2015, as amended, and other accounting principles generally accepted in India, which havebeen

approved by the Board of Directors at their meeting held on 19" August 2020.

b) Audited Ind AS financial statements of the company as at and for the year ended March 31, 2019,

prepared in accordance with the Indian Accounting Standards (referred to as “Ind AS”) as
prescribed under Section 133 of the Act read with Companies (Indian Accounting Standards) Rules
2015,as amended, and other accounting principles generally accepted in India, which havebeen
approved by the Board of Directors at their meeting held on 14" June 2019. The comparative
information for the year ended March 31, 2018 included in such financial statements have been
prepared by making Ind AS adjustments to the audited financial statements of the Company as at
and for the year ended March 31, 2018, prepared in accordance with the accounting standards
notified under the section 133 of the Act (“Indian GAAP”) which was approved by the Board of

directors attheir meetingheld on 16" August 2018.

5. Forthe purpose of ourexamination, we have relied on:

a) Our Report dated 19" August 2020 on the audited financial statements of the company for the

b)

a)

b)

c)

financial yearended March 31,2020 as referred in Paragraph 4 above; and

Auditors’ Report issued by the Previous Auditors dated 14™ June 2019 and 16" August 2018 on
the financial statements of the Company as at and for the years ended March 31, 2019 and 2018, as

referred in Paragraph4 above.

The audits forthe financial years ended March 31,2019 and 2018 were conducted by the Company’s
previous auditors, M/s Shah Mehta & Bakshi, Chartered Accountants, (the “Previous Auditors”),
and accordingly reliance has been placed on the restated statement of assetsand liabilities and the
restated statements of profit and loss (including other comprehensive income), statements of
changes in equity and cash flow statements, the Summary Statement of Significant Accounting
Policies, and other explanatory information and (collectively, the “2019 and 2018 Restated
Financial Information”) examined by them for the said years. The examination report included
for the said years is based solely on the report submitted by the Previous Auditors. They have
also confirmed that the 2019 and 2018 Restated Financial Information:

have been prepared after incorporating adjustments for the changes in accounting policies,
material errors and regrouping/reclassifications retrospectively in the financial year ended March
31,2019 and 2018 to reflect the same accounting treatment as per the accounting policies and

grouping/classifications followed for the financial year ended March 31,2019;

do notrequire any adjustments for the matters giving rise to modifications mentioned in paragraph
6 below; and

havebeenpreparedin accordance with the Act, ICDR Regulations and the Guidance Note.

6. Theauditreportson the financial statements issued by us and the previous auditors were not modified.

7. Theauditreporton the financial statementsissued by us also included emphasis of matter paragraph as at 31
March 2020 where by attention was drawn to Note 44 of the financial Statements (reproduced in the Restated
Financial Information as Note 44), which describes the impactof Coronavirus disease 2019 (COVID19) on

the operations and financials of the Company. Our opinion is not modified in respect of this matter.

8. Based onourexamination and according to the information and explanations given to usand ako as
per the reliance placed on the examination report submitted by the Previous Auditors for the respective

years, we report that the Restated Financial Information:
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a) have been prepared after incorporating adjustments for the changes in accounting policies,
material errors and regrouping/reclassifications retrospectively in the financial years ended March
31, 2019 and 2018 to reflect the same accounting treatment as per the accounting policies and
grouping/classifications followed forthe financial yearended March 31, 2020;

b) do not require any adjustments for the matter(s) giving rise to modifications mentioned in paragraph
6 above; and

¢) have been prepared in accordance with the Act, ICDR Regulations and the Guidance Note.

9. The Restated Financial Information do not reflect the effects of events that occurred subsequent to
the respective dates of the reports on the audited financial statements for the financial years ended
March 31,2020, 2019and 2018 mentioned in paragraph 4 above.

10. This report should notin any way be construed as a reissuance or re-dating of any of the previous audit
reports issued by us or the Previous Auditors, nor should this report be construedasa new opinion
on any ofthefinancial statements referredto herein.

11. We have no responsibility to update our report for events and circumstances occurring after the date of
thereport.

12. Qur report is intended solely for use of the Board of Directors for inclusion in the RHP/Prospectus to
be filed with Securities and Exchange Board of India, BSE Limited and National Stock Exchange of
India Limited (collectively, the “Stock Exchanges”) and Registrar of Companies, Gujarat, Dadra and
Nagar Haveli in connection with the proposed IPO. Our report should not be used, referred to, or
distributed for any other purpose except with our prior consent in writing. Accordingly, we do notaccept
or assume any liability orany duty of care for any other purpose or to any other person to whom this
report is shown or into whose hands it may come without our prior consent in writing.

For K. C. Mehta & Co.
Chartered Accountants
Firm’s Registration No.106237W

Vishal P. Doshi

Partner

Membership No. 101533
UDIN: 20101533AAAAD13094
Place: Vadodara

Date: 19t August2020
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CHEMCON SPECIALITY CHEMICALS LIMITED

(formerly known as chemcon speciality chemicals private limited)

CIN: U24231GJ1988PLC011652

A el: d of Assets and Liabi
(INR in Millions)
Particulars Note No. Asat Asat Asat
31-Mar-20 31-Mar-19 31-Mar-18
I ASSETS
Non-Current Assets
a) Property, Plant & Equipment 31 474.20 395.42 296.41
b) Capital Work-in-Progress 37.42 6.70 -
c) Right-Of-Use Asset 3.2 13.32 - -
d) Intangible assets 33 0.20 0.26 -
e) Financial Assets
i) Other Financial Assets 4 4.78 5.15 2.33
f) Other Non-Current Assets 5 2.40 11.89 17.11
Total Non- Current Assets 532.32 419.42 315.84
Current Assets
a) Inventories 6 480.75 459.14 210.36
b) Financial Assets
i) Trade Receivables 7 889.47 641.18 295.56
i) Cash and Cash Equivalents 8.1 10.74 6.84 9.28
iii) Bank Balances Other than ii) above 8.2 130.28 109.06 5.62
iv) Other Financial Assets 9 14.01 14.41 14.79
c) Other Current Assets 10 200.34 80.27 119.20
Total Current Assets 1,725.60 1,310.91 654.81
TOTAL ASSETS 2,257.92 1,730.33 970.65
n EQUITY AND LIABILITIES
Equity
a) Equity Share Capital 11 317.78 317.78 79.44
b) Other Equity 12 1,145.92 652.52 456.78
Total Equity 1,463.69 970.30 536.22
Liabilities
Non-Current Liabilities
a) Financial Liabilities
i) Borrowings 13 145.99 24.66 24.95
ii) Lease Liabilities 14 8.22 - -
b) Non current Provisions 15 0.56 4.92 7.21
c) Deferred Tax Liabilities (Net) 16 22.57 24.34 16.20
Total Non- Current Lia 177.34 53.92 48.36
Current Liabilities
a) Financial Liabilities
i) Borrowings 17 286.75 297.38 136.12
i) Trade Payables 18
-Total outstanding dues of micro and small enterprises 38.72 25.28 34.09
-Total outstanding dues of creditors other than micro enterprises
and small enterprises 218.50 263.44 138.68
iii) Other Financial Liabilities 19 45.01 112.03 27.20
iv) Lease Liabilities 14 4.11 - -
c) Other current Liabilities 20 23.77 6.71 11.68
d) Short term Provisions 21 0.03 1.29 38.29
Total Current Liabilities 616.89 706.12 386.06
TOTAL EQUITY AND LIABILITIES 2,257.92 1,730.33 970.65

Notes:

a) The above statement should be read with the Company Overview and significant accounting policies appearing in Annexure V , Notes to the Restated Ind AS Financial Information appearing in Annexure VI,
Restated Statements of Accounting Ratios appearing in Annexure VIl and Restated Statement of Capitalisation appearing in Annexure VIII.

b) The accompanying Notes 1-46 forming part of the Restated Financial Information.

As per our examination report of even date attached

For K C Mehta & Co
Chartered Accountants
Firm Registration No: 106237W

Vishal P. Doshi
Partner
Membership No. 101533

Place: Vadodara
Date: 19th August, 2020

For and on behalf of the Board of Directors
CHEMCON SPECIALITY CHEMICALS LIMITED

Kamal Aggrawal
Chairman & Managing Director
DIN: 00139199

Rajesh Gandhi
Chief Financial Officer & Director
DIN: 03296784

Navdeep Goyal
Deputy Managing Director
DIN: 02604876

Shahilkumar Kapatel
Company Secretary
ACS : 52211
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CHEMCON SPECIALITY CHEMICALS LIMITED

(formerly known as chemcon speciality chemicals private limited)
CIN: U24231GJ1988PLC011652

Annexure |l : Restated Statement of Profit and Loss

(INR in Millions)
particul Note N For the Year ended For the Year ended For the Year ended
articulars ote No-. 31-Mar-20 31-Mar-19 31-Mar-18
Income
| [Revenue from Operations 22 2,620.52 3,033.41 1,576.42
Il [Other Income 23 39.65 19.86 7.49
Il |Total Income (1+11) 2,660.17 3,053.26 1,583.91
IV [Expenses
Cost of Materials Consumed 24 1,533.71 1,947.39 793.82
Changes in inventories of finished goods and work-in-progress 25 (44.64) (98.23) (20.67)
Excise Duty - - 4.86
Employee Benefit expenses 26 140.50 241.12 188.04
Finance costs 27 46.84 40.02 30.36
Depreciation and Amortisation expenses 28 46.20 28.64 22.59
Other expenses 29 288.33 282.29 159.40
Total expenses (IV) 2,010.94 2,441.23 1,178.40
V  |Profit before tax (IlI-IV) 649.23 612.03 405.51
VI [Tax Expense: 31
a) Current tax
- Current tax 163.80 174.60 141.64
- Taxes for earlier years 0.31 0.69 0.87
b) Deferred Tax (Credit)/Charge (3.41) 6.33 (0.81)
Total tax expense (VI) 160.70 181.62 141.70
VIl |Profit for the year (V-VI) 488.53 430.41 263.81
VIIl |OTHER COMPREHENSIVE INCOME
Items that will not be reclassified subsequently to Profit and Loss
Remeasurement of Gains/(Losses) on defined benefit Plans 6.50 5.48 271
Deferred tax (1.64) (1.81) (0.90)
Other Comprehensive Income(expense)/ income, Net of Tax (VIII) 4.87 3.67 1.81
IX |Total Comprehensive Income for the year (VII+VIII) 493.40 434.08 265.62
X |Earnings Per Equity Share 40
a) Basic (Rs.) 15.37 13.54 8.30
b) Diluted (Rs.) 15.37 13.54 8.30

Notes:

a) The above statement should be read with the Company Overview and significant accounting policies appearing in Annexure V , Notes to the Restated Ind AS Financial Information
appearing in Annexure VI, Restated Statements of Accounting Ratios appearing in Annexure VIl and Restated Statement of Capitalisation appearing in Annexure VIII.

b) The accompanying Notes 1-46 forming part of the Restated Financial Information.

As per our examination report of even date attached
For K C Mehta & Co

Chartered Accountants

Firm Registration No: 106237W

Vishal P. Doshi

Partner
Membership No. 101533

Place: Vadodara
Date: 19th August, 2020

For and on behalf of the Board of Directors
CHEMCON SPECIALITY CHEMICALS LIMITED

Kamal Aggrawal
Chairman & Managing Director
DIN: 00139199

Rajesh Gandhi
Chief Financial Officer & Director
DIN: 03296784

Navdeep Goyal
Deputy Managing Director
DIN: 02604876

Shahilkumar Kapatel
Company Secretary
ACS : 52211
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Annexure |ll : Restated Statement of Cash Flows

(INR in Millions)
particulars For the Year ended For the Year ended For the Year ended
31-Mar-20 31-Mar-19 31-Mar-18
A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit Before Tax 649.23 612.03 405.51
Adjustment for:
Depreciation and Amortization expense 42.93 28.64 22.59
Depreciation on Right of use assets 3.26 - -
(Profit)/ Loss on assets sold 0.56 0.51 (0.55)
Finance Cost 46.84 40.02 30.36
Interest received from Banks/ Others (7.98) (1.48) (1.10)
Operating Profit before Working Capital Changes 734.84 679.72 456.81
Adjustment for:
Change in Trade receivables (248.28) (345.63) (71.68)
Change in Other Non-current financial assets 0.38 (2.83) (0.08)
Change in Other current financial assets 0.40 0.37 (8.63)
Change in Other assets (104.66) 58.86 (81.06)
Change in Inventories (21.61) (248.78) (119.95)
Change in Trade payables (31.50) 115.95 85.09
Change in Other financial liabilities (70.33) 83.62 (22.20)
Change in Other current liabilities and provisions 17.95 (2.18) 17.32
Cash generated from Operations 277.17 339.12 255.62
Less : Income tax paid/(Refund) (including TDS) (net) 172.15 228.54 114.29
Net Cash generated from Operating Activities (A) 105.02 110.58 141.33
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Property, Plant & Equipment, Investment Property & Intangibles, (165.62) (142.73) (80.68)
Term deposits with maturity 3 to 12 months (21.22) (103.44) (0.40)
Sale proceeds of Property, Plant & Equipment 12.69 7.60 1.66
Interest received from Banks/ Others 7.98 1.48 1.10
Net Cash used in Investing Activities (B) (166.17) (237.09) (78.33)
C. CASH FLOW FROM FINANCING ACTIVITIES
Finance cost (43.83) (38.10) (24.14)
Proceeds/(Repayment) of Short term Borrowings (10.63) 161.26 (35.09)
Proceeds of Long term Borrowings 139.59 9.83 12.45
(Repayment) of Long term Borrowings (14.94) (8.92) (10.31)
Payments of interest portion of lease liabilities (0.89) - -
Payments of principal portion of lease liabilities (4.26) - -
Net Cash used in Financing Activities (C) 65.05 124.07 (57.08)
Net (Decrease)/ Increase in Cash & Cash Equivalents (A) + (B) + (C) 3.90 (2.44) 5.92
Cash & Cash Equivalents at the beginning of the year 6.84 9.28 3.35
Cash & Cash Equivalents at the end of the year (Refer Note : 8.1) 10.74 6.84 9.28

Notes:

a) The above statement should be read with the Company Overview and significant accounting policies appearing in Annexure V , Notes to the Restated Ind AS Financial Information
appearing in Annexure VI, Restated Statements of Accounting Ratios appearing in Annexure VIl and Restated Statement of Capitalisation appearing in Annexure VIII.

b) The accompanying Notes 1-46 forming part of the Restated Financial Information.

a) Cash and cash equivalents comprises of :-
(INR in Millions)
particul As at As at As at
articufars 31-Mar-20 31-Mar-19 31-Mar-18
Balance with Banks 10.23 6.43 8.78
Cash on hand 0.51 0.41 0.50
10.74 6.84 9.28
As per our examination report of even date attached
For K C Mehta & Co For and on behalf of the Board of Directors
Chartered Accountants CHEMCON SPECIALITY CHEMICALS LIMITED
Firm Registration No: 106237W
Vishal P. Doshi Kamal Aggrawal Navdeep Goyal
Partner Chairman & Managing Director Deputy Managing Director

Membership No. 101533

Place: Vadodara
Date: 19th August, 2020

DIN: 00139199

Rajesh Gandhi
Chief Financial Officer & Director
DIN: 03296784

DIN: 02604876

Shahilkumar Kapatel
Company Secretary
ACS : 52211
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Annexure IV : Restated Statement of Change in Equity

A. Equity Share Capital

(INR in Millions)
As at As at As at
Particulars 31-Mar-20 31-Mar-19 31-Mar-18
(A) |Equity Share Capital
Balance at the beginning of the year 317.78 79.44 79.44
Changes during the year (Refer Note no : 11) - 238.33 -
Balance at the end of the year 317.78 317.78 79.44

@

. Other Equity

(INR in Millions)
Reserves & Surplus
Particulars Securities Premium Total
General Reserve Retained Earnings
Reserve
Balance as at 31st March 2017 - - 191.16 191.16
Profit for the Year - - 263.81 263.81
Re-measurements of Defined Benefit Plans (Net of Tax) - - 1.81 1.81
Balance as at 31st March 2018 - - 456.78 456.78
Profit for the Year - - 430.41 430.41
Bonus Issue - - (238.33) (238.33)
Re-measurements of Defined Benefit Plans (Net of Tax) - - 3.67 3.67
Balance as at 31st March 2019 - - 652.52 652.52
Profit for the Year - - 488.53 488.53
Re-measurements of Net Defined Benefit Plans (Net of Tax) - - 4.87 4.87
Balance as at 31st March 2020 - - 1,145.92 1,145.92

Notes:

As per our examination report of even date attached
For K C Mehta & Co

Chartered Accountants

Firm Registration No: 106237W

Vishal P. Doshi
Partner
Membership No. 101533

Place: Vadodara
Date: 19th August, 2020

For and on behalf of the Board of Directors
CHEMCON SPECIALITY CHEMICALS LIMITED

Kamal Aggrawal
Chairman & Managing Director
DIN: 00139199

Rajesh Gandhi
Chief Financial Officer & Director
DIN: 03296784

Navdeep Goyal
Deputy Managing Director
DIN: 02604876

Shahilkumar Kapatel
Company Secretary
ACS : 52211

a) The above statement should be read with the Company Overview and significant accounting policies appearing in Annexure V , Notes to the Restated Ind AS Financial Information
appearing in Annexure VI, Restated Statements of Accounting Ratios appearing in Annexure VIl and Restated Statement of Capitalisation appearing in Annexure VIII.
b) The accompanying Notes 1-46 forming part of the Restated Financial Information.
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RESTATED STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

1.

Company information

Chemcon Speciality Chemicals Limited (‘the Company) is a limited company incorporated in India and registered with the ROC,
Gujarat, Dadra and Nagar Haveli at Ahmedabad under having Corporate Identification number (CIN) U24231GJ1988PLC011652.
Registered office of the Company is situated at Block No 355, Manjusar Kunpad Road Vill: Manjusar, Tal:Salvi Baroda Gujarat.

The company is in Pharmaceutical intermediates, Silanes and Oilfield Chemicals (Completion Fluids) Industry. The company is
leading manufacturer of specialised chemicals, such as HMDS and CMIC which are predominantly used in the pharmaceuticals
industry and inorganic bromides, predominantly used as completion fluids in the oilfield industry.

2.

2.1.

2.2,

2.3.

Significant accounting policies

Statement of compliance

The restated financial information has been prepared in accordance with Indian Accounting Standards (Ind AS) specified
under section 133 of the Companies Act, 2013 (the Act) read with Companies (Indian Accounting Standards) Rules, 2015
(as amended). The restated financial information has also been prepared in accordance with the relevant presentation
requirements of the Companies Act, 2013.

Application of New Indian Accounting Standard

All the Indian Accounting Standards issued and notified by the Ministry of Corporate Affairs under the Companies (Indian
Accounting Standards) Rules, 2015 (as amended) till restated financial information is authorized have been considered in
preparing the restated financial information. There is no other Indian Accounting Standard that has been issued as of that
date but was not mandatorily effective.

Basis of preparation

The Restated Financial Information of the Company comprises of the Restated Statement of Assets and Liabilities as at
March 31, 2020, March 31, 2019 and March 31, 2018, the Restated Statement of Profit and Loss (including Other
Comprehensive Income), Restated Statement of changes inequity and the Restated Statement of Cash Flows for the
years ended March 31, 2020, March 31, 2019 and March 31, 2018, and the Summary of Significant Accounting Policies
and explanatory notes (collectively, the ‘Restated Financial Information’). The restated financial information of the
company have been specifically prepared for inclusion in the document to be filed by the Company with the Securities
and Exchange Board of India (“SEBI”), Registrar of Companies (“RoC”) and Stock Exchanges in connection with the
proposed Initial Public Offering ('IPO') of equity shares of the Company (referred to as the "Issue").

The restated financial information has been prepared to comply in all material respects with the requirements of Section
26 of Part | of Chapter lll of the Companies Act, 2013 (“the Act”), the Securities and Exchange Board of India (Issue of
Capital and Disclosure requirements) Regulations, 2018 (“ICDR Regulations”) and The Guidance Note on Reports in
Company Prospectuses (Revised 2019) issued by the Institute of Chartered Accountants of India (ICAI) (the “Guidance
Note”).

For the year ended March 31, 2020 and March 31, 2019, the Company prepared its financial statements in accordance
with the Indian Accounting Standards ('Ind AS') notified under Section 133 of the Companies Act, 2013 read with the
Companies (Indian Accounting Standards) Rules, 2015 as amended, to the extent applicable, and the presentation
requirements of the Companies Act, 2013. For all years upto and including the year ended March 31, 2018, the Company
prepared its financial statements in accordance with Generally Accepted Accounting Principles (GAAP) in India and
complied with the accounting standards (Previous GAAP) as notified under Section 133 of the Companies Act, 2013 read
together with Rule 7 of the Companies (Accounts) Rules, 2014, to the extent applicable, and the presentation
requirements of the Companies Act, 2013. The Company has elected to present the financial information of all the years
in these Restated Financial Information, as per the Indian Accounting Standards ('Ind AS') notified under Section 133 of
the Companies Act, 2013 read with the Companies (Indian Accounting Standards) Rules, 2015 as amended.
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2.4.

The Company has adopted Ind AS for the financial year ended March 31, 2019 onwards. In accordance with the transition
provision specified under Ind AS 101, the date of transition to Ind AS is April 01, 2017.

These Restated Financial Statements have been extracted by the Management from the Audited Financial Statements
and:

a. There were no audit qualifications on these restated financial statements,

b. Material amounts relating to adjustments for previous years in arriving at profit/loss of the years to which they
relate, have been appropriately adjusted,

c. Adjustments for remeasurement, reclassification and regrouping of the corresponding items of income,

expenses, assets and liabilities in order to bring them in line with the Indian Accounting Standards (Ind AS)
notified under the Companies (Indian Accounting Standard) Rules, 2015 read with Section 133 of the Companies
Act, 2013, and the requirements of the SEBI regulations and

d. The resultant material tax impact on above adjustments has been appropriately adjusted in deferred taxes in the
respective years to which they relate.

The financial information is prepared in accordance with Ind ASs, under the historical cost convention on the accrual basis
except for certain assets and liabilities which are measured at fair value/amortized cost/net present value at the end of
each reporting period; as explained in the accounting policies below. These accounting policies have been applied
consistently over all periods presented in the financial information.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

The Company's functional currency is Indian Rupees (INR) and the restated financial statements are presented in INR and
all values are presented in million (INR 000,000), except when otherwise indicated.

Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either:

¢ In the principal market for the asset or liability, or

 In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their best economic interest.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable
inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement
as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable.

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable.
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2.5.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the
nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

Property Plant and Equipment (PPE)

Property, Plant & Equipment (PPE) comprises of Tangible assets and Capital Work in progress. PPE are stated at cost, net
of tax/duty credit availed, if any, after reducing accumulated depreciation and accumulated impairment losses, if any;
until the date of the Balance Sheet. The cost of PPE comprises of its purchase price or its construction cost (net of
applicable tax credit, if any), any cost directly attributable to bring the asset into the location and condition necessary for
it to be capable of operating in the manner intended by the management and decommissioning costs. Direct costs are
capitalized until the asset is ready for use and includes borrowing cost capitalised in accordance with the Company’s
accounting policy.

Subsequent expenditure related to an item of property, plant and equipment is added to its book value only if it increases
the future benefits from its previously assessed standard of performance. All other expenses on existing property, plant
and equipment, including day-to-day repair and maintenance expenditure and cost of replacing parts, are charged to the
statement of profit and loss for the period during which such expenses are incurred.

Depreciation of these PPE commences when the assets are ready for their intended use.

Freehold Land is not depreciated. Depreciation on PPE other than Land has been provided on Straight line method over
the useful lives of the assets as per Schedule Il to the Companies Act

Useful lives of each class of PPE as prescribed under Part C of Schedule Il to the Companies Act, 2013:

Description Years
Building other than Factory Building 60
Factory Building 30
Plant & Machinery 15
Storage Tank 20
Computers 3
Factory Road 10
Electrical Installations and Equipment 10
Furniture and Fixtures 10
Office Equipment 5
Vehicles 8

The estimated useful lives and residual values are reviewed on an annual basis and if necessary, changes in estimates are
accounted for prospectively.

Depreciation on additions/deletions to PPE during the year is provided for on a pro-rata basis with reference to the date
of additions/deletions.

Depreciation on subsequent expenditure on PPE arising on account of capital improvement or other factors is provided
for prospectively over the remaining useful life.

An item of PPE is de-recognised upon disposal or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of PPE is determined as the
difference between the sales proceeds and the carrying amount of the asset and is recognized in the Statement of Profit
and Loss.
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2.6.

2.7.

2.8.

Intangible Assets

Intangible assets with finite useful life acquired separately, are recognized only if it is probable that future economic
benefits that are attributable to the assets will flow to the enterprise and the cost of assets can be measured reliably. The
intangible assets are recorded at cost and are carried at cost less accumulated amortization and accumulated impairment
losses, if any.

Intangible assets including Computer software are amortized on straight-line basis over a period of three years.

The estimated useful life is reviewed at the end of each reporting period and the effect of any changes in estimate is
accounted for prospectively.

Intangible assets are derecognised on disposal, or when no future economic benefits are expected from use or disposal.
Gains or losses arising from derecognition of an intangible asset are determined as the difference between the net
disposal proceeds and the carrying amount of the asset, and recognised in the Statement of Profit and Loss when the
asset is derecognised.

Non-Current Assets held for Sale

Non-current assets or disposal groups are classified as held for sale if their carrying amounts will be recovered principally
through a sale transaction rather than through continuing use. This condition is regarded as met only when the sale is
highly probable and the asset or disposal group is available for immediate sale in its present condition subject only to
terms that are usual and customary for sales of such assets. Management must be committed to the sale, which should
be expected to qualify for recognition as a completed sale within one year from the date of classification as held for sale,
and actions required to complete the plan of sale should indicate that it is unlikely that significant changes to the plan will
be made or that the plan will be withdrawn.

Non-current assets or disposal groups classified as held for sale are measured at the lower of carrying amount and fair
value less costs to sell.

Property, plant and equipment and intangible assets are not depreciated or amortized once classified as held for sale.

The Company classifies Non-Current Assets as held for sale if their carrying amounts will be recovered principally through
a sale rather than through continuing use of the assets and actions required to complete such sale indicate that it is
unlikely that significant changes to the plan to sell will be made or that the decision to sell will be withdrawn. Also, such
assets are classified as held for sale only if the management expects to complete the sale within one year from the date of
classification.

Non-current assets or disposal groups classified as held for sale are measured at the lower of carrying amount and fair
value less costs to sell.

Impairment of tangible assets and intangible assets

The Company reviews at each reporting period whether there is any indication that an asset may be impaired. If any such
indication exists, the company estimates the recoverable amount of the asset. If such recoverable amount of the asset or
the recoverable amount of the cash generating unit to which the asset belongs is less than its carrying amount, the
carrying amount is reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognized in
the Statement of Profit & Loss. If at the reporting period, there is an indication that there is change in the previously
assessed impairment loss, the recoverable amount is reassessed and the asset is reflected at the recoverable amount.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future cash
flows have not been adjusted.

An assessment is made at the end of each reporting period to see if there are any indications that impairment losses
recognized earlier may no longer exist or may have decreased. The impairment loss is reversed, if there has been a
change in the estimates used to determine the asset’s recoverable amount since the previous impairment loss was
recognized. If it is so, the carrying amount of the asset is increased to the lower of its recoverable amount and the
carrying amount that have been determined, net of depreciation, had no impairment loss been recognized for the asset in
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2.9.

2.10.

prior years. After a reversal, the depreciation charge is adjusted in future periods to allocate the asset’s revised carrying
amount, less any residual value, on a systematic basis over its remaining useful life. Reversals of Impairment loss are
recognized in the Statement of Profit and Loss.

Inventories

The inventories are valued at cost or net realizable value whichever is lower. The basis of determining the value of each
class of inventory is as follows:

Inventories Cost Formula

Raw material First in first out basis

Raw Material (Goods in transit) At invoice value

Work in Progress Raw material, labour and appropriate proportion of
manufacturing expenses and overheads as per stage of
completion.

Finished Goods (Including in Transit) Raw material, labour and appropriate proportion of
manufacturing expenses and overheads.

Stores, spares, packing materials First in first out basis

Net realizable value is the estimated selling price in the ordinary course of business, less the estimated costs of
completion and selling expenses.

The net realizable value of work-in-progress is determined with reference to the selling prices of related finished
products. Raw materials and other supplies held for use in production of finished products are not written down below
cost except in cases where material prices have declined and it is estimated that the cost of the finished products will
exceed their net realizable value.

Revenue recognition
The company recognises revenue from contracts with customers based on a five step model as set out in Ind AS 115:

Step 1. Identify the contract(s) with a customer: A contract is defined as an agreement between two or more parties that
creates enforceable rights and obligations and sets out the criteria for every contract that must be met.

Step 2. Identify the performance obligations in the contract: A performance obligation is a promise in a contract with a
customer to transfer a good or service to the customer.

Step 3. Determine the transaction price: The transaction price is the amount of consideration to which the company
expects to be entitled in exchange for transferring promised goods or services to a customer, excluding amounts collected
on behalf of third parties.

Step 4. Allocate the transaction price to the performance obligations in the contract: For a contract that has more than
one performance obligation, the company will allocate the transaction price to each performance obligation in an amount
that depicts the amount of consideration to which the company expects to be entitled in exchange for satisfying each
performance obligation.

Step 5. Recognise revenue when (or as) the entity satisfies a performance obligation.

The Company earns revenue primarily from sale of products and sale of services.

Sale of Products and Services

Revenues are recognized when the Company satisfies the performance obligation by transferring a promised product or
service to a customer. A product is transferred when the customer obtains control of that product, which is at the point

of transfer of custody to customers where usually the title is passed, provided that the contract price is fixed or
determinable and collectability of the receivable is reasonably assured.
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2.11.

Revenue is measured at the transaction price of the consideration received or receivable duly adjusted for variable
consideration and represents amounts receivable for goods and services provided in the normal course of business, net
off Goods and Services Tax (GST), etc. Any retrospective revision in prices is accounted for in the year of such revision.

Interest Income:
Interest on investments is booked on a time proportion basis taking into account the amounts invested and the rate of
interest.

Export Incentives and Other Income:

Export Incentives and Other Income is recognized on accrual basis except when realisation of such income is uncertain.
Insurance Claim:

Insurance and other claims are recognised only when it is reasonably certain that the ultimate collection will be made.

Leases

The Company as a Lessee:

The Company'’s lease asset classes primarily consist of leases for immovable properties. The company assesses whether a
contract contains a lease, at inception of a contract. A contract is, or contains, a lease if the contract conveys the right to
control the use of an identified asset for a period of time in exchange for consideration. To assess whether a contract
conveys the right to control the use of an identified asset, the company assesses whether: (1) the contact involves the use
of an identified asset (2) the company has substantially all of the economic benefits from use of the asset through the
period of the lease and (3) the company has the right to direct the use of the asset.

At the date of commencement of the lease, the company recognizes a right-of-use asset (“ROU”) and a corresponding
lease liability for all lease arrangements in which it is a lessee, except for leases with a term of twelve months or less
(short-term leases) and low value leases. For these short-term and low value leases, the company recognizes the lease
payments as an operating expense on a straight-line basis over the term of the lease.

Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease term. ROU
assets and lease liabilities includes these options when it is reasonably certain that they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability adjusted for
any lease payments made at or prior to the commencement date of the lease plus any initial direct costs less any lease
incentives. They are subsequently measured at cost less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the lease
term and useful life of the underlying asset.

Right of use assets are evaluated for recoverability whenever events or changes in circumstances indicate that their
carrying amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the higher
of the fair value less cost to sell and the value-in-use) is determined on an individual asset basis unless the asset does not
generate cash flows that are largely independent of those from other assets. In such cases, the recoverable amount is
determined for the Cash Generating Unit (CGU) to which the asset belongs.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The lease
payments are discounted using the interest rate implicit in the lease or, if not readily determinable, using the incremental
borrowing rates in the country of domicile of these leases. Lease liabilities are remeasured with a corresponding
adjustment to the related right of use asset if the company changes its assessment if whether it will exercise an extension
or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have been
classified as financing cash flows.

Transition

Effective April 1, 2019, the company adopted Ind AS 116 “Leases” applied to all lease contracts existing on April 1, 2019

using the modified retrospective method. Lease contracts existing as on April 1, 2019 were low value and short-term
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2.12.

2.13.

2.14.

leases, and accordingly there were no lease contracts which were required to be accounted for under Ind AS 116 as on
transition date.

Foreign Exchange Transactions
The functional currency of the Company is Indian Rupees which represents the currency of the primary economic
environment in which the Company operates.

Transactions in currencies other than the Company’s functional currency (foreign currencies) are recognized at the rates
of exchange prevailing at the dates of the transactions. At the end of each reporting period, monetary items denominated
in foreign currencies are translated using closing exchange rate prevailing on the last day of the reporting period.

Exchange differences on monetary items are recognized in the Statement of Profit and Loss in the period in which they
arise.

Non-monetary assets and non-monetary liabilities denominated in foreign currency and measured at cost are translated
at the exchange rate at the date of the transaction.

Employee Benefits

Defined contribution plans

Contributions to defined contribution schemes such as provident fund, superannuation scheme, employee pension
scheme etc. are charged as an expense based on the amount of contribution required to be made as and when services
are rendered by the employees. The above benefits are classified as Defined Contribution Schemes as the Company has
no further defined obligations beyond the monthly contributions

Defined benefit plans

The liabilities towards defined benefit schemes are determined using the Projected Unit Credit method. Actuarial
valuations under the Projected Unit Credit method are carried out at the balance sheet date. Actuarial gains and losses
are recognized in the Statement of Profit and Loss in the period of occurrence of such gains and losses. Past service cost is
recognized immediately to the extent that the benefits are already vested and otherwise it is amortized on straight-line
basis over the remaining average period until the benefits become vested.

The retirement benefit obligation recognised in the balance sheet represents the present value of the defined benefit
obligation as reduced by plan assets.

Short-term employee Benefits

Short-term employee benefits expected to be paid in exchange for the services rendered by employees are recognised,
undiscounted, during the period the employee renders services. These benefits include salary, wages, bonus,
performance incentives etc.

Other long-term employee benefits

Compensated absences which are not expected to occur within twelve months after the end of the period in which the
employee renders the related services are recognized as an actuarially determined liability at present value of the defined
benefit obligation at the balance sheet date.

Taxes on Income

Income tax expense represents the sum of the current tax and deferred tax.

(i)Current tax
The tax currently payable is based on taxable profit for the year / period. Taxable profit differs from ‘profit before
tax’ as reported in the Statement of Profit and Loss because of items of income or expense that are taxable or
deductible in other years and items that are never taxable or deductible. The Company’s current tax is calculated
using tax rates and laws that have been enacted or substantively enacted by the end of the reporting period.
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2.15.

2.16.

(ii) Deferred tax
Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
Financial Statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are generally recognised
for all deductible temporary differences to the extent that it is probable that taxable profits will be available against
which those deductible temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the deferred
tax asset to be utilized.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the
liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying amount
of its assets and liabilities.

Deferred tax assets include Minimum Alternative Tax (MAT) paid in accordance with the tax laws in India, which is
likely to give future economic benefits in the form of availability of set off against future income tax liability.
Accordingly, MAT is recognised as deferred tax asset in the Balance sheet when the asset can be measured reliably,
and it is probable that the future economic benefit associated with asset will be realised.

(iii) Current and deferred tax expense for the year / period
Current and deferred tax expense is recognised in the Statement of Profit and Loss, except when they relate to
items that are recognised in other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognised in other comprehensive income or directly in equity respectively.

Borrowing Costs

Borrowing costs are interest and ancillary costs incurred in connection with the arrangement of borrowings.

General and specific borrowing costs attributable to acquisition and construction of qualifying assets is added to the cost
of the assets upto the date the asset is ready for its intended use. A qualifying asset is an asset that necessarily takes a
substantial period of time to get ready for its intended use Capitalisation of borrowing costs is suspended and charged to
the Statement of Profit and Loss during extended periods when active development activity on the qualifying assets is
interrupted. All other borrowing costs are recognised in the Statement of Profit and Loss in the period in which they are
incurred.

Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it
is probable that the Company will be required to settle the obligation and a reliable estimate can be made of the amount
of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at
the end of the reporting period, taking into account the risks and uncertainties surrounding the obligation. When a
provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is the present
value of those cash flows (when the effect of the time value of money is material).

Contingent assets are disclosed in the Financial Statements by way of notes to accounts when an inflow of economic
benefits is probable.

Contingent liabilities are disclosed in the Financial Statements by way of notes to accounts, unless possibility of an
outflow of resources embodying economic benefit is remote.
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2.17. Financial Instruments

(i)

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions
of the instrument. Financial assets and liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and financial
liabilities at fair value through profit and loss) are added to or deducted from the fair value measured on initial
recognition of financial asset or financial liability. The transaction costs directly attributable to the acquisition of financial
assets and financial liabilities at fair value through profit and loss are immediately recognised in the statement of profit
and loss.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial instrument and of allocating
interest income or expense over the relevant period. The effective interest rate is the rate that exactly discounts future
cash receipts or payments through the expected life of the financial instrument, or where appropriate, a shorter period.

Financial assets

Cash and bank balances

Cash and bank balances consist of:

Cash and cash equivalents - which includes cash in hand, deposits held at call with banks and other short term deposits
which are readily convertible into known amounts of cash, are subject to an insignificant risk of change in value and
have maturities of less than one year from the date of such deposits. These balances with banks are unrestricted for
withdrawal and usage.

Other bank balances - which includes balances and deposits with banks that are restricted for withdrawal and usage.

Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business model
whose objective is to hold these assets in order to collect contractual cash flows and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

Financial assets measured at fair value through other comprehensive income

Financial assets are measured at fair value through other comprehensive income if these financial assets are held within
a business model whose objective is to hold these assets in order to collect contractual cash flows or to sell these
financial assets and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through profit or loss
Financial assets are measured at fair value through profit or loss unless it is measured at amortized cost or at fair value
through other comprehensive income on initial recognition.

Impairment of financial assets

The Company assesses at each balance sheet date whether a financial asset or a group of financial assets is impaired.
Ind AS 109 requires expected credit losses to be measured through a loss allowance. The Company recognizes lifetime
expected losses for all contract assets and / or all trade receivables that do not constitute a financing transaction. For all
other financial assets, expected credit losses are measured at an amount equal to 12 month expected credit losses or
at an amount equal to lifetime expected losses, if the credit risk on the financial asset has increased significantly since
initial recognition..

De-recognition of financial assets

The Company de-recognises a financial asset only when the contractual rights to the cash flows from the asset expire,
or it transfers the financial asset and substantially all risks and rewards of ownership of the asset to another entity. If
the Company neither transfers nor retains substantially all the risks and rewards of ownership and continues to control
the transferred asset, the Company recognises its retained interest in the assets and an associated liability for amounts
it may have to pay.

If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company
continues to recognise the financial asset.
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On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the sum of
the consideration received and receivable is recognized in statement of profit and loss.

(ii) Financial liabilities and equity instruments

2.18.

2.19.

2.20.

2.21.

2.22,

Classification as debt or equity
Financial liabilities and equity instruments issued by the Company are classified according to the substance of the
contractual arrangements entered into and the definitions of a financial liability and an equity instrument.

Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting all of
its liabilities. Equity instruments are recorded at the proceeds received, net of direct issue costs, if any.

Financial Liabilities

Trade and other payables are initially measured at fair value, net of directly attributable costs, and are subsequently
measured at amortised cost, using the effective interest rate method where the time value of money is significant.
Interest bearing issued debt are initially measured at fair value and are subsequently measured at amortised cost using
the effective interest rate method.

De-recognition of financial liabilities
The Company de-recognises financial liabilities when, and only when, the Company’s obligations are discharged,
cancelled or they expire.

Offsetting Financial Instruments

Financial assets and liabilities are offset and the net amount is included in the Balance Sheet where there is a legally
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset
and settle the liability simultaneously

Earnings per share

Basic earnings per share are computed by dividing the net profit after tax by the weighted average number of equity
shares outstanding during the period. Diluted earnings per share is computed by dividing the profit after tax by the
weighted average number of equity shares considered for deriving the basic earnings per share and the weighted average
number of equity shares that could have been issued upon conversion of all dilutive potential equity shares.

Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of transactions of
a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments and item of income or
expenses associated with investing or financing cash flows. The cash flows are segregated into operating, investing and
financing activities.

Cash And Cash Equivalents
Cash and cash equivalents in the balance sheet comprise cash at bank and in hand and short-term deposits, which are
subject to insignificant risk of changes in value.

For the purpose of presentation in the statement of cash flows, cash and cash equivalents consists of cash and short-term
deposit, as defined above.

Segment reporting
Operating segments are identified and reported taking into account the different risks and returns, the organization
structure and the internal reporting systems.

Current/non current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is
treated as current when it is:
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-Expected to be realised or intended to be sold or consumed in normal operating cycle

-Held primarily for the purpose of trading

-Expected to be realised within twelve months after the reporting period, or

-Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period

All other assets are classified as non-current.

A liability is current when:

-It is Expected to be settled in normal operating cycle

-It is Held primarily for the purpose of trading

-is due to be settled within twelve months after the reporting period, or

-There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period

The company classifies all other liabilities as non-current.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
Equivalents. The Company has identified twelve months as its operating cycle.

2.23. Critical accounting judgements, assumptions and Key sources of estimation uncertainty:

The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities at the date of the financial statements. Estimates and assumptions are
continuously evaluated and are based on management’s experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances. Uncertainty about these assumptions and estimates
could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future
periods.

Key source of judgments, assumptions and estimates in the preparation of the Financial Statements which may cause a
material adjustment to the carrying amounts of assets and liabilities within the next financial year, are in respect of useful
lives of Property, Plant and Equipment, impairment, employee benefit obligations, provisions, provision for income tax,
measurement of deferred tax assets and contingent assets & liabilities.

2.23.1 Critical judgments in applying accounting policies
The following are the critical judgements, apart from those involving estimations (Refer note 3.2), that the
Management have made in the process of applying the Company's accounting policies and that have the significant
effect on the amounts recognized in the Financial Statements.

a. Determination of functional currency
Currency of the primary economic environment in which the Company primarily generates and expends cash (“the
functional currency”) is Indian Rupee (°). Accordingly, the Management has assessed its functional currency to be Indian
Rupee (°).

b. Determining whether an arrangement contain leases and classification of leases

Ind AS 116 requires lessees to determine the lease term as the non-cancellable period of a lease adjusted with any
option to extend or terminate the lease, if the use of such option is reasonably certain. The company makes an
assessment on the expected lease term on a lease-by-lease basis and thereby assesses whether it is reasonably certain
that any options to extend or terminate the contract will be exercised. In evaluating the lease term, the Company
considers factors such as any significant leasehold improvements undertaken over the lease term, costs relating to the
termination of the lease and the importance of the underlying asset to operations taking into account the location of
the underlying asset and the availability of suitable alternatives. The lease term in future periods is reassessed to
ensure that the lease term reflects the current economic circumstances.
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2.23.2

Evaluation of indicators for impairment of Property, Plant and Equipment

The evaluation of applicability of indicators of impairment of assets requires assessment of external factors (significant
decline in asset’s value, significant changes in the technological, market, economic or legal environment, market
interest rates etc.) and internal factors (obsolescence or physical damage of an asset, poor economic performance of
the asset etc.) which could result in significant change in recoverable amount of the Property, Plant and Equipment.

Key sources of estimates and assumptions
Information about estimates and assumptions that have the significant effect on recognition and measurement of
assets, liabilities, income and expenses is provided below. Actual results may differ from these estimates.

Defined benefit obligation (DBO)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using
actuarial valuations. An actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future salary increases and mortality
rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly
sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate, the
management considers the interest rates of government bonds in currencies consistent with the currencies of the post-
employment benefit obligation. The mortality rate is based on publicly available mortality tables for the specific
countries. Those mortality tables tend to change only at interval in response to demographic changes. Future salary
increases and gratuity increases are based on expected future inflation rates for the respective countries.

Contingent Liabilities and Assets

Contingent liabilities may arise from the ordinary course of business in relation to claims against the Company,
including legal, contractor, land access and other claims. By their nature, contingencies will be resolved only when one
or more uncertain future events occur or fail to occur. The assessment of the existence, and potential quantum, of
contingencies inherently involves the exercise of significant judgment and the use of estimates regarding the outcome
of future events.

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or CGU’s fair value less costs of disposal
and its value in use. It is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or groups of assets. Where the carrying amount of an asset or CGU
exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset. In
determining fair value less costs of disposal, recent market transactions are taken into account. If no such transactions
can be identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples,
quoted share prices for publicly traded subsidiaries or other available fair value indicators.

Recognition of Deferred tax assets

Deferred Tax Assets (DTA) are recognised for the unused tax losses/ credits to the extent that it is probable that taxable
profit will be available against which the losses will be utilised. Management judgement is required to determine the
amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable
profits together with future tax planning strategies.

Allowance for impairment of trade receivables

The expected credit loss is mainly based on the ageing of the receivable balances and historical experience. The
receivables are assessed on an individual basis assessed for impairment collectively, depending on their significance.
Moreover, trade receivables are written off on a case-to-case basis if deemed not to be collectible on the assessment of
the underlying facts and circumstances.
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Note 3.1 :Property, Plant & Equipment and Capital work in progress (INR in Millions)
Property, Plant & Equipment
Particulars _— . . . . " .
Freehold Land Buildings Plant and Equipment | Furniture and Fixtures Vehicles Office Equipment Factory RCC Road Computer Total

Gross Carrying Value
As at 1st April, 2017 34.20 79.61 207.72 10.18 56.52 10.40 - 2.72 401.35
Additions during the year - 18.97 45.05 0.09 13.83 2.36 - 0.39 80.68
Deductions during the year - (5.10) (10.49) - (5.19) - - - (20.77)
As at 31st March 2018 34.20 93.49 242.28 10.27 65.16 12.76 - 3.11 461.26
As at 1st April, 2018 34.20 93.49 242.28 10.27 65.16 12.76 - 3.11 461.26
Additions during the year - 24.55 79.78 6.76 20.73 1.94 1.75 0.23 135.75
Disposal during the year - - (5.41) - (6.78) - - - (12.19)
As at 31st March 2019 34.20 118.04 316.65 17.03 79.11 14.70 1.75 3.34 584.82
As at 1st April, 2019 34.20 118.04 316.65 17.03 79.11 14.70 1.75 3.34 584.82
Additions during the Period - 15.51 85.05 1.90 30.29 0.88 1.06 0.21 134.90
Disposal during the Period - - (10.09) - (12.97) (0.08) - - (23.14)
As at 31st March 2020 34.20 133.55 391.61 18.92 96.43 15.50 2.82 3.55 696.58
Depreciation
As at 1st April, 2017 - 11.30 110.35 4.85 19.95 7.74 - 2.19 156.38
Provided for the year - 2.14 13.14 0.79 5.43 0.80 - 0.28 22.59
Disposal during the year - (2.83) (7.19) - (4.08) - - - (14.11)
As at 31st March 2018 - 10.61 116.30 5.64 21.30 8.54 - 2.47 164.85
As at 1st April, 2018 - 10.61 116.30 5.64 21.30 8.54 - 2.47 164.85
Provided for the year - 2.48 18.35 0.76 5.72 1.00 0.01 0.29 28.61
Disposal during the year - - (0.04) - (4.03) - - - (4.07)
As at 31st March 2019 - 13.09 134.61 6.41 22.99 9.54 0.01 2.75 189.40
As at 1st April, 2019 - 13.09 134.61 6.41 22.99 9.54 0.01 2.75 189.40
Provided for the Period - 3.20 25.85 1.43 10.81 1.12 0.18 0.28 42.87
Disposal during the Period - - (1.06) - (8.82) (0.01) - - (9.89)
As at 31st March 2020 - 16.29 159.40 7.84 24.98 10.65 0.19 3.03 222.38
Net Carrying Value
As at 1st April, 2017 34.20 68.31 97.37 5.33 36.57 2.67 - 0.53 244.97
As at 31st March 2018 34.20 82.88 125.97 4.62 43.86 4.23 - 0.64 296.41
As at 31st March 2019 34.20 104.95 182.04 10.62 56.12 5.16 1.75 0.59 395.42
As at 31st March 2020 34.20 117.26 232.20 11.09 71.45 4.85 2.63 0.51 474.20

Notes:
a

Refer note 17 & 13 for information on property, plant and equipment given as security.

214




CHEMCON SPECIALITY CHEMICALS LIMITED

(formerly known as chemcon speciality chemicals private limited)
CIN: U24231GJ1988PLC011652

Annexure VI : NOTES TO RESTATED FINANCIAL INFORMATION

Note 3.2 : Right-Of-Use Asset

(INR in Millions)
. As at As at As at
Particulars
31-Mar-20 31-Mar-19 31-Mar-18
Addition during the year 16.59 - -
Deductions during the year - - -
Closing Gross Carrying Value 16.59 - -
Amortisation charged during the year 3.26 - -
Reversal of depreciation during the year - - -
Closing Depreciation/amortisation 3.26 - -
Net Carrying Value 13.32 - -
Note 3.3 : Intangible Assets
(INR in Millions)
. As at As at As at
Particulars
31-Mar-20 31-Mar-19 31-Mar-18
-Computer Software
Opening Gross Carrying Value 0.28 - -
Addition during the year - 0.28 -
Deductions during the year - - -
Closing Gross Carrying Value 0.28 0.28 -
Opening Depreciation/amortisation 0.02 - -
Amortisation charged during the year 0.06 0.02 -
Reversal of depreciation during the year - - -
Closing Depreciation/amortisation 0.08 0.02 -
Net Carrying Value 0.20 0.26 -
Note 4  :Other Financial Assets
(INR in Millions)
. As at As at As at
Particulars
31-Mar-20 31-Mar-19 31-Mar-18
(Unsecured, Considered Good)
Security Deposits 4.78 5.15 233
Total 4.78 5.15 2.33
Note 5 : Other Non-Current Assets
(INR in Millions)
N As at As at As at
Particulars
31-Mar-20 31-Mar-19 31-Mar-18
(Unsecured, Considered Good)
Capital Advances to Related Party * - 10.31 10.31
Capital Advances to Others 2.40 1.58 6.80
Total 2.40 11.89 17.11
*Refer Note 35 - Related Party Disclosures
Note 6 :Inventories *
(INR in Millions)
. As at As at As at
Particulars
31-Mar-20 31-Mar-19 31-Mar-18
(Valued at lower of Cost and net Realisable value)
Raw Materials 258.18 143.71 59.72
Goods in Transit (Raw Materials) 31.55 169.30 107.83
Packing Material 2.83 1.08 0.39
Work-in-progress 49.09 84.63 34.88
Finished goods @ 134.77 54.59 6.12
Other (Fuel) 0.31 0.20 0.21
Consumables and Stores 4.03 5.63 1.22
Total 480.75 459.14 210.36

* Refer note 17 for information on Inventories given as security.
@ Finished goods include Finished goods in transit.
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Note

Note

Note

Note

7  :Trade Receivables *
(INR in Millions)
R As at As at As at
Particulars
31-Mar-20 31-Mar-19 31-Mar-18
Trade Receivables considered good - Unsecured 890.36 641.18 295.56
Total 890.36 641.18 295.56
Less:  Allowance for expected credit losses (Refer Note 7.1) 0.89 - -
Total 889.47 641.18 295.56
* Refer note 17 for information on Trade Receivables given as security.
*Receivables from related party refer Note: 35
7.1 Movement in Expected Credit Loss Allowance :
(INR in Millions)
. As at As at As at
Particulars
31-Mar-20 31-Mar-19 31-Mar-18
Balance at beginning of the year - - -
Movement in Expected Credit Loss Allowance on trade receivables calculated at lifetime expected credit losses 0.89 - -
Balance at end of the year 0.89 - -
8 : Cash and Cash Equivalents & Other Bank Balances
(INR in Millions)
R As at As at As at
Particulars
31-Mar-20 31-Mar-19 31-Mar-18
8.1 Cash & Cash Equivalents
Balance with Banks:
- In Current Accounts 3.43 1.85 8.78
- In Exchange earners' foreign currency account (EEFC) Account 6.80 4.58 0.00
Cash on hand 0.51 0.41 0.50
Sub-Total (A) 10.74 6.84 9.28
8.2 Other Bank Balances
- Earmarked bank deposits * 130.28 109.06 5.62
Sub-Total (B) 130.28 109.06 5.62
Total (A+B) 141.02 115.90 14.90
* The Company has pledge above deposits with the bank as margin money for Bank guarantee & Letter of Credit.
9  :Other Financial Assets
(INR in Millions)
. As at As at As at
Particulars
31-Mar-20 31-Mar-19 31-Mar-18
(Unsecured, Considered Good)
Other Receivables * 13.80 13.46 13.87
Advances to Employees 0.22 0.96 0.91
Total 14.01 14.41 14.79
* Other Receivables include Insurance claim receivable amounting Rs. 13.31 Million. Refer Note : 38
10 :Other Current Assets
(INR in Millions)
. As at As at As at
Particulars
31-Mar-20 31-Mar-19 31-Mar-18
(Unsecured, Considered Good)
Advances to suppliers 69.46 4.01 92.79
Balances with Revenue Authorities 67.34 41.46 2241
Income Tax refundable 20.64 14.72 -
Prepaid Expenses 5.69 7.53 4.00
Transaction costs of an equity transaction (Refer Note 10.1) 36.59 12.56 -
Gratuity # 0.61 - -
Total 200.34 80.27 119.20
#Refer Note 33.2 - Defined benefit plans
10.1 Transaction costs of an equity transaction

Under Ind AS 32, the transaction costs of an equity transaction are accounted for as a deduction from equity to the extent they are incremental costs directly attributable to the equity transaction that
otherwise would have been avoided. Since the company has not received proceeds from issue of share capital, the company has accounted transaction costs of an equity transaction under the head
"Other current assets". Once company receives the proceeds from issue of share, the transaction costs of an equity transaction accumulated will be adjusted with the retained earning under "Reserve

& surplus".
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Note 11  : Equity Share Capital

(INR in Millions)
Particulars As at As at As at
31-Mar-20 31-Mar-19 31-Mar-18

Authorised Capital
As at 31-Mar-20 : 50 Million Equity Shares of Rs. 10/- each 500.00 500.00 80.00
As at 31-Mar-19 : 50 Million Equity Shares of Rs. 10/- each
As at 31-Mar-18 : 8 Million Equity Shares of Rs. 10/- each

Issued, Subscribed & Fully Paid-up Capital
As at 31-Mar-20 : 31.78 Million Equity Shares of Rs. 10/- each fully paid up 317.78 317.78 79.44
As at 31-Mar-19 : 31.78 Million Equity Shares of Rs. 10/- each fully paid up
As at 31-Mar-18 : 7.94 Million Equity Shares of Rs. 10/- each fully paid up

Total Share Capital 317.78 317.78 79.44

a)  Reconciliation of the number of Equity shares
(No of shares in Million)

As at As at As at
Particulars 31-Mar-20 31-Mar-19 31-Mar-18
Equity Share Capital
Balance at the beginning of the year 31.78 7.94 7.94
Add: Issued during the year
- Bonus Equity Shares allotted during the year - 23.83 -
Balance at the end of the year 31.78 31.78 7.94

b) Rights, Preferences & Restrictions of each class of shares
The Company has only one class of equity shares having a par value of Rs. 10/- per share. Each holder of equity shares is entitled to one vote per share. Any dividend declared by the company shall be paid to each holder
of Equity shares in proportion to the number of shares held to total equity shares outstanding as on that date.

In the event of liquidation of the Company, the holders of the equity shares will be entitled to receive remaining assets of the Company after distribution of all preferential amounts. The distribution will be in proportion
to the number of equity shares held by the shareholders.

c) Particulars of shares issued/allotted as fully paid-up by way of consideration other than cash

The Company had allotted 23.83 Million number of fully paid Bonus shares on November 3, 2018 in the ratio of three equity share of Rs. 10 each fully paid up for every one existing equity shares of Rs. 10 each fully paid
up.
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Note

d) Details of Equity Shareholders holding more than 5% shares in the company:

(No of shares in Million)

As at As at As at
Particulars 31-Mar-20 31-Mar-19 31-Mar-18
% of Holding No of Shares % of Holding No of Shares % of Holding No of Shares
1|{Kamal Aggarwal 37.53% 11.93 37.53% 11.93 37.53% 2.98
2|Nareshkumar Goyal 16.63% 5.29 37.02% 11.76 37.02% 2.94
3|Kamal Aggarwal - HUF 0.00% - 7.97% 2.53 7.97% 0.63
4|Naresh Goyal - HUF 0.00% - 7.81% 2.48 7.81% 0.62
5|Navdeep Goyal & Shubharangana Goyal * 19.62% 6.23 0.00% - 0.00% -
6|Rajveer Aggarwal 7.97% 2.53 0.00% - 0.00% -
7|Shubharangana Goyal 6.23% 1.98 1.71% 0.54 1.71% 0.14
8|Navdeep Goyal 7.47% 2.37 1.71% 0.54 1.71% 0.14
Total 95.45% 30.33 93.76% 29.79 93.76% 7.45
* Joint Holding
12 :Other Equity (INR in Millions)
Particulars Reserves & Surplus
S ities Premi Total
ecurities Fremium General Reserve Retained Earnings
Reserve
Balance as at 31st March 2017 - - 191.16 191.16
Profit for the Year - - 263.81 263.81
Re-measurements of Defined Benefit Plans (Net of Tax) - - 1.81 1.81
Balance as at 31st March 2018 - - 456.78 456.78
Profit for the Year - - 430.41 430.41
Bonus Issue - - (238.33) (238.33)
Re-measurements of Defined Benefit Plans (Net of Tax) - - 3.67 3.67
Balance as at 31st March 2019 - - 652.52 652.52
Profit for the Year - - 488.53 488.53
Re-measurements of Defined Benefit Plans (Net of Tax) - - 4.87 4.87
Balance as at 31st March 2020 - - 1,145.92 1,145.92

A) Retained Earnings: Retained earnings are the profits that the Company has earned till date, less any transfers to general reserve, dividends or other distributions paid to

shareholders.

B) Re-measurements of Net Defined Benefit Plans: Differences between the interest income on plan assets and the return actually achieved, and any changes in the liabilities
over the year due to changes in actuarial assumptions or experience adjustments within the plans, are recognised in ‘Other comprehensive income’ and subsequently not

reclassified to the Statement of Profit and Loss.
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Note 13 :Borrowings

(INR in Millions)
Particulars As at As at As at
31-Mar-20 31-Mar-19 31-Mar-18
Secured
Term Loans:
- From Banks 157.29 26.64 23.22
- From Financial institutions 1.07 7.07 9.58
158.36 33.71 32.80
Less: Current 12.37 9.05 7.85
Total 145.99 24.66 24.95
L As at As at As at
13.1 Name of Institution/ Bank/ Others 31-Mar-20 31-Mar-10 31-Mar-18
1|HDFC Bank - Property Loan #
Outstanding Amount 6.83 8.40 9.80
Current 1.77 1.57 1.40
Non-Current 5.06 6.83 8.40
Repayment terms
Repayable in 120 equal monthly instalments each of Rs. 0.21 Million.
Rate of interest 12% p.a.
No. of Instalments due after balance sheet date 40.00 52.00 64.00
2|Daimler Financial Services India Pvt Ltd- Vehicle Loan*
Outstanding Amount 1.07 2.26 3.35
Current 1.07 1.19 1.09
Non-Current - 1.07 2.26
Repayment terms
Repayable in 48 equal monthly instalments each of Rs. 0.11 Million.
Rate of interest 8.81% p.a.
No. of Instalments due after balance sheet date 10.00 22.00 34.00
3|Volkswagen Finance Pvt Ltd - Vehicle loan*
Outstanding Amount - 4.81 6.23
Current - 1.62 1.49
Non-Current - 3.19 4.74
Repayment terms
Repayable in 60 equal monthly instalments each of Rs. 0.17 Million.
Rate of interest 8.75% p.a.
No. of Instalments due after balance sheet date - 33.00 45.00
4[HDFC Bank - Vehicle loan*
Outstanding Amount - - 0.09
Current - - 0.09
Non-Current - - -
Repayment terms
Repayable in 36 equal monthly instalments each of Rs. 0.04 Million.
Rate of interest 12.01% p.a.
No. of Instalments due after balance sheet date - - 2.00
5|HDFC Bank - Vehicle loan*
Outstanding Amount - - 0.23
Current - - 0.23
Non-Current - - -
Repayment terms
Repayable in 60 equal monthly instalments each of Rs. 0.12 Millions.
Rate of interest 9.6% p.a.
No. of Instalments due after balance sheet date - - 2.00
6|HDFC Bank - Vehicle loan*
Outstanding Amount - - 0.26
Current - - 0.26
Non-Current - - -
Repayment terms
Repayable in 36 equal monthly instalments each of Rs. 0.07 Million.
Rate of interest 9.8% p.a.
No. of Instalments due after balance sheet date - - 4.00
7|HDFC Bank - Vehicle loan*
Outstanding Amount - - 0.26
Current - - 0.26
Non-Current - - -
Repayment terms
Repayable in 36 equal monthly instalments each of Rs. 0.07 Million.
Rate of interest 9.8% p.a.
No. of Instalments due after balance sheet date - - (12.00)
8[HDFC Bank - Vehicle loan*
Outstanding Amount - - 0.51
Current - - 0.51
Non-Current - - -
Repayment terms
Repayable in 36 equal monthly instalments each of Rs. 0.09 Million.
Rate of interest 9.7% p.a.
No. of Instalments due after balance sheet date - - (12.00)
9|HDFC Bank - Vehicle loan*
Outstanding Amount 0.72 1.74 2.68
Current 0.72 1.02 0.94
Non-Current - 0.72 1.74
Repayment terms
Repayable in 37 equal monthly instalments each of Rs. 0.09 Million.
Rate of interest 8% p.a.
No. of Instalments due after balance sheet date 8.00 20.00 32.00
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. As at As at As at
13.1 Name of Institution/ Bank/ Others 31-Mar-20 31-Mar-19 31-Mar-18
10|HDFC Bank - Vehicle loan*
Outstanding Amount 6.08 7.81 9.40
Current 1.87 1.72 1.59
Non-Current 4.21 6.08 7.81
Repayment terms
Repayable in 60 equal monthly instalments each of Rs. 0.19 Million .
Rate of interest 8% p.a.
No. of Instalments due after balance sheet date 36.00 48.00 60.00
11|HDFC Bank - Vehicle loan*
Outstanding Amount 4.61 5.73 -
Current 121 112 -
Non-Current 3.40 4.61 -
Repayment terms
Repayable in 60 equal monthly instalments each of Rs. 0.13 Million.
Rate of interest 8.5% p.a.
No. of Instalments due after balance sheet date 41.00 53.00 -
12|HDFC Bank - Vehicle loan*
Outstanding Amount 1.75 2.43 -
Current 0.74 0.68 -
Non-Current 1.01 175 -
Repayment terms
Repayable in 48 equal monthly instalments each of Rs. 0.07 Million.
Rate of interest 8.5% p.a.
No. of Instalments due after balance sheet date 27.00 39.00 -
13|HDFC Bank - Vehicle loan*
Outstanding Amount 0.40 0.53 -
Current 0.15 0.13 -
Non-Current 0.25 0.40 -
Repayment terms
Repayable in 48 equal monthly instalments each of Rs. 0.01 Million.
Rate of interest 9.5% p.a.
No. of Instalments due after balance sheet date 30.00 42.00 -
14|YES Bank - Vehicle loan*
Outstanding Amount 13.00 - -
Current 4.83 - -
Non-Current 8.17 - -
Repayment terms
Repayable in 37 equal monthly instalments each of Rs. 0.04 Million.
Rate of interest 9.11% p.a.
No. of Instalments due after balance sheet date 30.00 - -
15(HDFC Bank - Term Loan @
Outstanding Amount 123.89 -
Current - -
Non-Current 123.89 -
Repayment terms
60 months including 18 months of moratorium [ interest - By way of 60 monthly instalments; Principal -By way of 14
quarterly instalments post moratorium period ]
Rate of interest 10.55% p.a.
No. of quarterly Instalments due after balance sheet date 14.00 -
Total Borrowings 158.36 33.71 32.80
Current 12.37 9.05 7.85
Non-Current 145.99 24.66 24.95
Nature of securities:
# HDFC Bank - Property Loan secured by way of Equitable Mortgage of property.
* All vehicle loans secured by way of Hypothecation such vehicles.
@ HDFC Bank - Term Loan : For Capital Expenditure Primarily Secured against First and exclusive hypothecation charge on entire fixed asset (Both movable and Immovable assets) of the company both
present and future.Secondary Collateral security : 1st & Exclusive Charge on entire current assets of the Comapny. There is personal guarantee of promoter directors. 1st Exclusive charge by the way of
lien over Fixed Deposits parked with HDFC Bank Ltd.
Note 14 :Lease Liabi

(INR in Millions)

Particulars

As at
31-Mar-20

As at
31-Mar-19

As at
31-Mar-18

Non-Current:
Lease Liabilities ((refer Note 41)

Current:
Lease Liabilities ((refer Note 41)

Changes in liabilities arising from financing activities
New leases

Accretion of interest

Cash outflows

End of the year/period

8.22

8.22

4.11

4.11

16.59
0.89
(5.14)

12.33
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Note

Note

Note

Note

15 :Non current Provisions
(INR in Millions)
. As at As at As at
Particulars
31-Mar-20 31-Mar-19 31-Mar-18
Provision for Employee Benefits
-Gratuity - 4.64 7.05
-Unavailed Leave 0.56 0.28 0.16
Total 0.56 4.92 7.21
16 : Deferred Tax Liabilities (Net)
(INR in Millions)
N As at As at As at
Particulars
31-Mar-20 31-Mar-19 31-Mar-18
Deferred Tax Liability
Temporary difference in the carrying amount of property, plant and equipment 22.99 26.69 19.53
Expenses allowed on payment basis 0.01 - -
Net Deferred Tax Liability (A) 23.00 26.69 19.53
Deferred Tax Asset
Lease Transaction 0.06 - -
Provision for doubtful debts 0.22
Expenses allowed on payment basis - 2.05 2.94
On Account of Preliminary Expenses 0.15 0.30 0.40
Net Deferred Tax Assets (B) 0.43 2.35 3.33
Net Deferred Tax Liability/(Assets) (A-B) 22,57 24.34 16.20
16.1 Movement in deferred tax Liabilities/(assets)
(INR in Millions)
N As at As at As at
Particulars
31-Mar-20 31-Mar-19 31-Mar-18
Opening balance 24.34 16.20 16.11
Tax (income)/expense during the period recognised in Statement of profit and loss (3.41) 6.33 (0.81)
Tax (income)/expense during the period recognised in Other Comprehensive Income 1.64 1.81 0.90
Closing balance 22.57 24.34 16.20
17  :Borrowings
(INR in Millions)
N As at As at As at
Particulars
31-Mar-20 31-Mar-19 31-Mar-18
Secured Loans from banks
- Working Capital Loan 286.69 260.28 82.40
- Export Packing Credit Loan - - 26.62
Sub-Total (A) 28